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Responsible Management 
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Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


Freight Prepayments 
















including: 
Receiving Invoicing 
Storing Sight Drafts 
Marking Collections 
Weighing Stock Control 
Reconditioning Inventories 
Shipping Cc. Oo. D. 


Why spend valuable time and money 
organizing privately managed branch 
house facilities? 


Why pay for fixed branch house over- 
head, when you can’t use it? 


Years of experience have enabled us to create a 
comprehensive service——broadened in scope to a point 
that it includes all of your branch house functions, 
except selling. A service that measures up to your 
most exacting requirements—+yet is so flexible that 
it can be instantly expanded or contracted to fit your 
current needs as they may vary from month to month 
or year to year. A service that grows and goes along 
with your business and provides real economy on a 
per package per month basis. 

Investigate this sound, simple and economical way 
to bring your products into this great buyer’s market. 
We invite your inquiries. No obligation, we assure you. 


If you have a warehousing and distribution problem, do not 
hesitate to consult us. We are in a position to give you 
valuable assistance establishing such facilities at all key 
points throughout the country. 


Pool car shipments are 
transferred directly from 
cars to our own fleet of 
motor trucks for immedi- 
ate delivery to your cus- 
tomers in Kansas City and 
points nearby. Another 
convenient and econom- 
ical service. 


WAREHOUSING e DISTRIBUTING e FINANCING 






Crooks Terminal Warehouses, Inc. 






1104 UNION AVE., KANSAS CITY 7 


Chicago 7—433 W. Harrison St. New York Office 16—-271 Madison Ave. . 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemen’s Association and Interlake Terminals, Inc. 
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THE GREAT MIDWEST 
' Land of New Industrial Horizons... 
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Tue MIDWEST, for generations the No. 1 
agricultural region of America, is today 
a fast-growing Empire, with opportunity 
for development as vast as the horizons 
of its fertile prairies. 


Four great states, Illinois, lowa, Minnesota and 
South Dakota, comprising the heart of the Midwest, 
are served by 


The Minneapolis & St. Louis Railway 


They lead the nation in production of corn, oats, 
rye, hay, flaxseed, soybeans, hogs and poultry; and 
rank high in barley, wheat, sugar beets, dairy and 
beef cattle, pulpwood, coal, limestone and scores 
of other essential products. Minnesota alone mines 
three-fourths of America’s iron ore. 





Already, the Midwest's industrial progress has 
been tremendous. To new industries and to in- 
dustries seeking to relocate or expand, it offers 
unexcelled advantages in respect to: Climate; abun- 
dance of skilled labor; supplies of water, fuel, 
power and raw materials; plant sites in progressive 
communities; easy access to consuming markets. 


For transportation of materials and finished 
products, the Midwest has a network of Railroads, 
providing unsurpassed service with equipment and 
tracks as fine as any in the world; supplemented by 
modern highways, pipe lines and inland water- 
way barges. 

® 


To manufacturers and distributors, the M. & St. L., 
a vital unit in Midwest transportation, offers 
efficient freight service, complete in detail; and 
advantageous plant locations 

in thriving communities on 
its lines. 


_ 7te Minneapolis & St. Louis Raluay 


Fast Freight Service via the Peoria Gateway 
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GEARED to 
todays fast | 


litwapoet 


on your next shipment 


As an alert shipper constantly checking and 
rechecking daily routine and practices, you will 
want to check into how MID-STATES Freight 
lines is geared to the needs of today’s com- 
petitive tempo. 









A well-managed and organized freight car- 
rier, MID-STATES can prove on your next ship- 
ment, how you can save to your advantage. 


Without any obligation to you, contact any 


of the terminals below, or if you prefer, our | 


home office in Chicago. 


TERMINALS 


ALBANY, Albany 3-2511; BOSTON, Hancock 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calvu- 
met 5-0808; INDIANAPOLIS, Market 8377; KANSAS 
CITY, Victor 7790; NEWARK, Humboldt 2-4762; 
NEW HAVEN, New Haven 6-5857; NEW YORK. 
Worth 4-4576; PHILADELPHIA, Stevenson 4-1777; 
PROVIDENCE, Elmhurst 7-912; ST. JOSEPH, St. 
Joseph 2-7771; TOPEKA, Topeka 2-5861; WICHITA, 
Wichita 24941. 


plllld- stats 


FREIGHT LINES, Inc. 


/ + - / . 
(oter lta nshortalion 


v 


3009 S. SHIELDS AVE. CHICAGO 16, iLL 
Phone: CAlumet 5-0808 





















UESTIONS AND 


oe 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Delivery— 


Shipment Accepted by Consignee 
Short of Billed Destination 


Question—Texas 

An Arkansas company frequently 
makes carload shipment routed to move 
over two lines of railroad to a destina- 
tion located on the delivering line’s rail- 
road some 15 or 20 miles from the inter- 
change point. The initial line moves 
the shipments to the interchange point 
and turns them over to the delivering 
line for movement to destination but 
this line, through some arrangement 
with the consignee, simply switches the 
shipments to a public team track at the 
interchange point where delivery is made 
to consignee instead of delivery at des- 
tination shown in the bill of lading. 

In your opinion is this arrangement 
proper and is the delivering line, which 
handles these shipments only a few hun- 
dred feet in switching movement, en- 
titled to collect its portion of the through 
rate from origin to bill of lading destina- 
tion? 


Answer 


Unless there is involved a situation 
such as condemned by the Commission in 
Rates on Railroad Fuel and Other Coal, 
36 I. C. C. 1, we see no violation of the 
act in the action of the delivering car- 
rier or the consignee in delivering and 
accepting delivery short of the billed des- 
tination. 

However, the initial carrier has reason 
to object to allowing the delivering car- 
rier a division of the rate which may 
exceed the amount carrier shou!d re- 
ceive for the service performed. 





Tariff Interpretation— 


Shipment Subject to Frost Law 
Tendered to Two Carriers at Origin 


Question—Michigan 


Item 120, nage 76 of Central States 
Motor Freight Bureau, Motor Freight 
Tariff No. 205-B, reads as follows, in 
connection with Note 3 therein: 


When and where Federal, State or Munici- 
pal laws or Federal State or Muncipal reg- 
ulations limit gross weights of trucks and 
prohibits the loading of a capacity load of 
freight in or on a truck, the weights and 
rate provisions of this tariff or tariffs gov- 
erned by this tariff will apply, except charges 
will be computed at applicable rates an~ 
truckload minimum weights or actual 
weights if greater, regardless of the number 
of trucks used to transport the shipment. 
When the provisions of this note are ap- 


plied, the freight bill or other papers ac- 
companying shipment, must show by en- 
dorsement thereon why a capacity load could 
not be loaded in or on a truck. 


Shipments are restricted to around 
14,000 pounds due the spring weight 
law in effect. Open top equipment is re- 
quired and pick-up was requested in con- 
nection with 33,000 pounds of material. 
The carrier had one open top trailer avail- 
able, which trailer was dispatched for 
pick-up enroute to final destination. In 
other words, the carrier only accepted 
14,000 pounds, and the trailer moved di- 
rect from point of pick-up to destination, 
leaving a balance of 19,000 pounds. In 
order that production machinery could 
continue it was necessary to call in an- 
other carrier to pick up the 19,000 pounds. 
Presumably, the 5,000 pounds was un- 
loaded at the second carrier’s dock in 
order to meet the spring weight law. 

We will appreciate your advising 
whether or not each shipment would be 
subject to classification minimum weight 
or would the state weight Jimitation 
apply in connection with the truckload 
rate. 


Answer 


It has been stated that two carriers 
were employed in the entire movement, 
therefore we must consider the move- 
ment as two distinct shipments, one of 
which weighed 14,000 pounds and the 
other 19,000 pounds. 

The entire lot of freight was tendered 
as a shipment of 33,000 pounds, but, the 
first carrier had only one piece of equip- 
ment capable of transporting the par- 
ticular type of freight. While it may be 
true that this amount was tendered, the 
carrier accepted only 14,000 pounds, 
which was all that was permitted on the 
highways in one truck under the “Frost 
Law”. As only 14,000 pounds was ac- 
cepted, there was a bill of lading issued 
for this amount. 

If it was your desire to take advantage 
of the truckload rate on this shipment, 
the method of assessing the charges 
thereon would be the same as if you 
had tendered less than the minimum 
weight shown in connection with the 
truckload rate, at a time of the year 


when the “Frost Law” was inapplicable. * 


We fail to see how Note 3 of Item 120 
could have any application in connec- 
tion with this shipment. 

The 19,000 pounds which was ten- 
dered to the second carrier is an en- 
tirely different matter. This shipment 
exceeded, by 5,000 pounds, the weight 
permitted by the “Frost Law” and, ap- 
parently, the carrier transported this 
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shipment in two trucks. We are of the 
opinion that Note 3 of Item 120 is ap- 
plicable to this shipment. 

Under Note 3 of Item 120, if 19,000 
pounds is tendered for shipment on one 
pill of lading, due to the “Frost Law” 
the carrier can load 14,000 pounds on 
one truck and 5,000 pounds on another 


truck and the charges thereon will be = EXCLUSIVE AGENTS FOR 
SWS the same as though the entire amount os 
N could have been loaded in or on one 
. truck. 


Maytlowexg) 


“— This note and Rule 24 of Consolidated 


st. A Freight Classification No. 18, which is NATION-WIDE FURNITURE MOVERS 











Furnish used by the rail carriers, are in principle 
Ss and the same. The major difference is that 
in his Rule 24 protects the carload rate when | 
i any more goods are tendered at one time 
alent than can be loaded in or on one or more 

cars, whereas this note protects the 

truckload rate when more goods are ten- | 
S ace dered at one time than are permitted to 
saa be hauled over the highways in one | 

truck under the “Frost Law”. 
‘ound Summarizing the above, it is our con- 
eight clusion that the classification minimum 
is re- weight or such other minimum weight 
con- as is shown in the rate tariff will apply 
erial. on the shipment of 19,000 pounds, pro- 
wail- vided the shipping papers were properly 
1 for endorsed with a notation stating why 
1. In all of the shipment could not be loaded 
epted in or on the truck. i 
a di- It Takes Carefully Selected Agents Like 
ation, 





ean Wace racine MAYFLOWER’S To Provide DEPENDABLE SERVICE 


ch Over Domestic Rate on Export Traffic 

une Question—Texas ; 

‘cin § A large undercharge bill has been| ® Your local Mayflower agent can help you better than anyone 
W. presented to us by a rail carrier on sev- 


ising J eral carloads of crude clay, noibn, not| else in arranging long-distance moving service for your employees. 
ld be @ Crushed or ground, which moved 


ej through Laredo, Texas for export to aad " 
— Mexico, This is not only because he offers Mayflower Long-Distance Mov- 
kload The shipments were originally rated 


under Item 1530, a distance scale of| j; rvice—America’s finest— but be hei " 
rates, Southwestern Lines Tariff No. 18 Servic i a a well 


162-T, Agent D. Q. Marsh’s I.C.C. No. F > . " = 
3736. equipped, responsible warehouseman—a /eader in his community. 
rriefs | The carrier is contending that this 


nent, i : ioi ous : 
tariff provides only for local, joint and In addition, Mayflower has equipped every agent to save both 





net distance rates, as shown on the title 
“Pe page, and cannot be considered appli- ; : , 
| cable on export traffic. you and the people you are moving the maximum of time, trouble 
_ It is our contention that any inter- 
er State class or commodity tariff will apply : : 
, the Men export traffic, unless there is 9 and work. They take the whole moving job off your hands—make 
quip- Specific provision to the contrary therein. ate . 
par- We would appreciate any citations| all the arrangements—and see that it is completed to your entire 
< you can give to support our contention. 
, whe " 
und, |} Answer satisfaction. Why not call your local Mayflower agent, and see how 
a wn Where there is a published export rate 
Fros on a commodity moving to a port for}; much he can help you on your next moves! 
export, this rate is to be applied even 
ssued jon it is higher than a domestic rate 
applying to the same port. AER MAYF WE T . ‘ . 
_ sHowever Feet ts otis we 0 LOWER TRANSIT COMPANY « Indianapolis 
e tari isi - 
nent ing = “i Pn hcrmgoncet ee ae stat Mayflower’s organization of selected warehouse agents pro- 
arges li Fi € lower rate o € two ap~- vides on-the-spot representation at the most points ia the 
you piles, then the domestic rate, if lower, eR nent ne United States and Canada. Your local Mayflower agent is 
mum would be applicable. , a listed in the classified section of your telephone directory. 
. the In this connection Rule 7(a) of Tariff ~ 
year Circular 20, reads in part as follows: / uu 
-able. Export and import rates, when so desig- ° : = , AERO 
120 nated, whether class or commodity, take “ : 
n Precedence over other rates between the ; ‘ = § 
inec- Same points, via the same route, on export ‘ re / a 
or import traffic, as the case may be, and 3 ——s 
tariffs ntaining such rates must so provide. 4 a ; i 
ten- See also, Rule 16(a) of Tariff Circular . = e 
) = 20, reacing in part as follows: , 4 : ' NATION-WIDE FURNITURE MOVERS 
mes Each cl - penta Fen 
aight lowing eee shall contain the fol 
| ap- renee establishment of a commodity rate 
this thooves the application of the class rate on 
€ same article between the same points 
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via the same route, except when and in go 
far as alternative use of class and commodity 
rates is specifically provided in the tariff 
containing such commodity rates, and except 
that import or export class rates will take 
precedence over commodity rates which are 
not published specifically to apply on import 
or export traffic.” In applying the above 
rule, a local commodity rate will displace a 
proportional or reshipping class rate be- 
tween the same points via the same route, 
whether higher or lower, but an import or 
export class rate takes precedence over gq 
domestic commodity rate whether higher or 
lower. 


See also, the decision in M’Clung y, 
Seaboard A. L. Ry. Co., 136 I.C.C. 347. 








Liability of Carrier— 
‘Improper Loading by Shipper 
Question—Vermont 


A shipment of 22,000 pounds of pol- 
ished marble was loaded into a truck 
for transportation from Indiana to 
Ohio via a common carrier. 

When the shipment reached destina- 
tion there was found to be considerable 
breakage and under due process claim 
was presented to the delivering carrier, 
who has declined to assume any respon- 
sibility on the basis that the shipment 
was loaded by the shipper, the truck 
was then placed under seal, the seals 
were not removed until same reached 
destination and the shipment was un- 
loaded by the consignee. 

This was not a shipper’s load and 
count shipment. We question if the 
carrier’s signature on the shipping order 
does not designate his acceptance of the 
shipment and if it had been improperly 
loaded or braced, should he not have 
so stated before moving the shipment 
from the origin point? 

Where does the carrier’s responsibility 
cease concerning damage to such a 
shipment? 

We would appreciate your comments 
and any reference to Interstate Com- 
merce Commission rulings on similar 
situations in the past. 


Answer 


Although there is authority to the 
contrary (Hannibal, etc. R. Co. v. Swift, 
79 U.S. 262, 273), it is the general rule 
that if the shipper voluntarily assumes 
the duty of loading or unloading, Pedelty 
Thresher Co. v. Chicago, M. & St. P. Ry. 
Co., 175 N.W. 615; Houston & T.C.R. Co. 
v. Oriental Oil Co., 198 S.W. 601), as under 
a special contract to that effect (South 
Carolina Asparagus Growers’ Ass’n V. 
Southern Ry. Co., 46 Fed. 2d 452; Robin- 
son v. New York Cent. R. Co., 282 N.YS. 
877), the carrier is ordinarily absolved 
from responsibility therefor, and will not 
be liable for loss or injury resulting from 
an improper performance of the duty, 
especially where the injuries result from 
the shipper’s misrepresentation of the 
manner in which he loaded the goods on 
the carriers cars (Pennsylvania Co. V. 
Kenwood Bridge Co., 49 N.E. 215); but 
such improper loading will be available as 
a defense only where it is the direct cause 
of the damage to the goods. St. Louis- 
San Francisco Ry. Co. v. Glow Electric 
Co., 172 N.E. 425. As otherwise expressed, 
the rule is that if, after undertaking the 
duty of loading, the shipper fails to see 
that the car is properly prepared for the 
transportation of the particular article 
which he is loading, he assumes resporis!- 
bility for all defects in loading which are 
necessarily invisible to the agent of the 
carrier who accepts the freight, or which 
he cannot discern by ordinary observa- 
tion or such inspection as he can readily 
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HOIST SALES — 
LOWER OVERHEAD 


—AT YOUR “BRANCH” 
SERVING WISCONSIN 


Spot stock with Hansen Storage 
in Milwaukee and you'll pick up 
many more of those sales that 
depend on “who can deliver the 
goods to us fastest”. 


Spot stock with Hansen in Milwav- 
kee, and you'll also wipe out the 
costly overhead of a private branch 
when goods are moving slowly. 


(You pay only for space and labor 
actually used at Hansen’s.) 


. . - And if your product is one of 
the many where the differential 
between l.c.l. and carload rates 
now favors public warehousing 
in serving Wisconsin, it is just one 
more good reason for you to 


GET THE FACTS ON 
PUBLIC WAREHOUSING 


Write for this 16 page 
digest of all the main 
“reasons why’ many of 
America’s top _ indus- 
tries are cutting out 
their own private 
branches. 





* 120 No. Jefferson St. 








make. Alabama & V. Ry. Co. v. Ameri- 
can Cotton Oil Co., 249 F. 308; American 
Cotton Oil Co. v. Davis, 224 P. 23, 28; 
Wilson & Co. v. Hines, 213 P. 5. 


Although the carrier is not called on 
to see that the shipper has properly per- 
formed his duty in this regard (Penn- 
sylvania Co. v. Kenwood Bridge Co., 49 
N.E. 215; Lewis v. New York, O. & W. 
Ry. Co., 104 N.E. 944), it has been held 
that if the improper loading is apparent 
to the ordinary observation of the car- 
rier’s servants, the carrier cannot escape 
liability on the ground of the shipper’s 
defective loading (Thomson v. Chicago, 
M. & St. P. Ry. Co., 217 N.W. 927), and 
that it is its duty in such case to refrain 
from transporting the goods until the 
defects and deficiencies in loading have 
been remedied. Central of Georgia Ry. 
Co. v. Griner & Rustin, 127 S.E. 878. On 
the other hand it has been held that im- 
proper loading by the shipper constitutes 
a complete defense, regardless of whether 
or not the shipment was inspected by the 
carrier’s employees (St. Louis-San Fran- 
cisco Ry. Co. v. Glow Electric Co., 172 
N.E. 425), and that the fact that the 
carrier’s employees knew before starting 
that the goods were improperly loaded is 
immaterial (Ross v. Troy, etc. R. Co., 49 
Vt. 364, 24 Am. R. 144), the carrier being 
under no duty, in such case, to reload 
the cars. Rixford v. Smith, 52 N.H. 355, 
13 Am. R. 42. 


The defense that the car was im- 
properly loaded by the shipper is avail- 
able whether the shipper or the con- 
signee brings the action (McCarthy v. 
Louisville, etc. R. Co., 14 So. 370); and 
the negligence of the shipper is imput- 
able to the consignee and will bar a re- 
covery by either. McCarthy v. Louis- 
ville, etc. E. Co., 14 So. 370. 

The above principles have been ap- 
plied to the transportation of goods by 
a motor carrier. See David E. Kennedy, 
Inc. v. O’Brien, 175 A. 882. 


Freight Charges— 
Liability For—Where Shipment Reconsigned 
Question—New York 


Kindly let us have your opinion and 
reference to any court decisions relative 
to the following: 


A shipper consigns a carload shipment 
under sight draft to himself on an order 
notify bill of lading to destination point 
“A”. Prior to delivery, and while the 
car is in transit on lines of the initial 
carrier the shipper discovers that the 
“notify party” had instructed delivery 
at point “B”’, which is intermediate to 
the original destination point “A”. The 
shipper, therefore, requests agent of the 
initial carrier to reconsign the car tc 
point “B” and surrenders the order 
notify bill of lading in exchange for a 
straight bill of lading which now con- 
signs the car direct to the former no- 
tify party as the named consignee at 
point “B”. Freight charges are prepaid 
by the shipper to point “B”, plus a re- 
consignment’ charge. The exchange 
straight bill of lading is delivered by 
mail to the consignee. 


It later develops that the consignee 
named on the straight bill did not ac- 
tually take delivery at point “B”, but 
instead authorizes another reconsign- 
ment to the original point “A”. This 
is accomplished by the delivering carrier 
without prepayment of additional 
charges. The carrier’s tariff permits 
only one reconsignment at the through 
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rate so that they new demand a loca; 
rate applying from “B” to “A”, in addi- 
tion to the charges which had already 
been prepaid by the shipper from the 
origin point to point “B”. The shipper 
has no knowledge of the second recon- 
signment which is authorized by the 
consignee. We assume that it is the 
duty of the delivering carrier to advise 
the consignee that a second reconsign- 
ment is not permissible at the through 
rate from origin, but that in effect this 
would constitute a reshipment from 
point “B” to point “A”. 

We interpret under Section 7 of the 
Uniform Bill of Lading, and Section 3, 
paragraph 2, Part I of the Interstate 
Commerce Act that the beneficial owner 
is liable for such additional charges. If 
the consignee in the case cited above 
becomes the beneficial owner under the 
exchange straight bill of lading and ex- 
ercises dominion by reconsigning to an- 
other destination, is there any recourse 
on the original shipper for the additional 
charges where the non-recourse clause 
on the bill of lading was not signed by 
the shipper. 


Answer 


There was no obligation on the part 
of the carrier to advise the consignee 
that the second reconsignment was not 
permissible at the through rate from 
origin to final destination. 

There are several cases involving the 
liability of the party who reconsigns the 
shipment for freight charges, some of 
which hold that party liable, while other 
cases hold the party reconsigning the 
shipments not to be liable for the freight 
charges. The cases which hold that the 
party who reconsigns a shipment is not 
liable for the freight charges are: Davis 
v. City Fuel Co., 248 S. W. 572; C. & O. 
Ry. Co. v. Southern Coal, Coke & Mining 
Co., 254 Ill. Apl. 238 (certiorari denied 
282 U. S. 860, 51 S. Ct. 34); Dare v. 
N. Y. C. R. Co, 20 Fed. 2d 379; N. Y.C. R. 
Co. Sharp, 206 N. Y. S. 755; C. C. C. 
& St. L. v. Sou. Coal Co., 248 S. W. 297; 
Wallingford Bros. v. Bush, 255 Fed. 949; 
Railroad Co. v. Browne Grain Co., 166 
S. W. 400, the latter two cases being 
cited in the case first referred to. 

The cases which hold to the contrary 
are N.Y.C.R. Co. v. Warren--Ross Lum- 
ber Co., 137 N. E. 224; New Jersey Cen- 
tral Ry. Co. v. McCartney, 52 Atl. 575; 
C. B. & Q. R. Co. v. Evans, 22 S. W. 
853; R. Co. v. Townsend, 100 Atl. 355; 
N. Y. C. R. Co. v. Maloney, 244 N. Y. S. 
395; Penna. R. R. Co. v. Rice Coal Co., 
148 N. E. 349; Wabash Ry. Co. v. Horn, 
40 Fed. 2d 905; Central R. Co. of N. J. 
v. National Asbestos Mfg. Co., 127 Atl. 
184; C. L. Hills Co. v. L. & N., 126 N. E. 
761; New York Cent, R. Co. v. Frank 
H. Buck Co., 41 Pac. 2d 547; Penn. Ar. 
Co. v. Mistrot, 199 Sou. 163; New York 
Cent. R. Co. v. Guyon Coal & Coke Co., 
274 N. W. 718; Penn. R. Co. v. Rothstein, 
165 Atl. 752; New York Cent. R. Co. V. 
Brown, 274 N. W. 715; Alton R. Co. V. 
Gillarde, 37 N. E. 2d 571; Case v. Union 
Pac. R. Co., 241 Pac. 693; Penna, R. Co. 
v. Rubin, 198 Alt. 521; Penna. R. Co. V. 
Suter, 22 N. E. 2d 843; Penn. R. Co. V. 
Lord & Spencer, 3 N. E. 2d 231. 

A case specifically in point is Berry 
v. Best Motor Lines, 209 S. W. 2d 430. 

The party to whom the shipment 1s 
reconsigned may also, under certain 
conditions, be held liable for the charges. 
New York Cent. R. Co. v. Trans-American 
Petroleum Corp., 108 Fed. 2d 994; South- 
ern Ry. Co. v. Herndon, 179 S. E. 306. 
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Things are not always what they seem. virtually every type of shipping problem. 
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Request for Mississippi 
Intrastate Rate Probe 
Withdrawn by Railroads 


The Commission has acknowledged a 
letter written on behalf of railroads op- 
erating in Mississippi expressing a de- 
sire to withdraw a petition filed in Jan- 
uary for a thirteenth-section investiga- 
tion of intrastate rates and charges 
within Mississippi. The request was 
based on allegations that the Mississippi 
commission had made certain exceptions 
in authorizing increases in intrastate 
rates to equal those granted on inter- 
state traffic by the Commission in Ex 
Parte 162, Increased Railway Rates, 
Fares and Charges, 1946, and Ex Parte 
166, Increased Freight Rates, 1947 (T.W., 
Jan. 22, p. 42). 


Correspondence between the Commis- 
sion and the carriers shows that the 
petition was held in abeyance because 
the carriers said negotiations were in 
progress with representatives of shippers 
and of the state commission. The cor- 
respondence indicated that, as late as 
July, not much progress had been made 
in arriving at an agreement. 


In acknowledging the letter stating the 
carriers wished to withdraw the petition, 
with no reason given for that action, the 
acting chief examiner of the Commis- 
sion said it was noted that “this peti- 
tion is withdrawn without prejudice to 
such further action as the carriers may 
find it necessary to take with respect to 
intrastate rates and charges within Mis- 
sissippi.” He said that, in view of the 
withdrawal request, the petition would 
be “passed to the files without further 
action.” 






































Railroads and Firemen 
Discontinue Diesel Talks 


Meetings between representatives of 
the nation’s railroads and the Brother- 
hood of Locomotive Firemen and En- 
ginemen to discuss the union’s demand 
for an extra fireman on diesel road loco- 
motives have been discontinued in Chi- 
cago “until an indefinite future date.” 

On October 9 general chairmen of that 
union had adopted a resolution reject- 
Ing the report of an emergency board 
adverse to the union, and had author- 
zed President David B. Robertson to 
take a, strike vote of the union member- 
ship “if convinced that such action is 
necessary” to win the union’s demand 
(T.W., Oct. 15, p. 69). Such a strike 
could begin any time after October 19, 
thirty dafs after the date of the emer- 
gency board’s report. 

Mr. Robertson would not comment on 
the discontinuance of the negotiations. 
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81st Congress Ends First Session; Bills 
Pending Remain Dormant Until January 


Senate Defers Action on Conference Report on Foreign-Trade Zone 


Legislation, Receives New Proposal to Cut Transportation Taxes, 


Measure to Amend Aeronautics Act. 


With the “sine die” adjournment of 
the first session of the 8lst Congress 
the night of October 19, until January 3, 
1950, when its second session will begin, 
many legislative proposals affecting the 
field of transportation, including repeal 
or reduction of transportation taxes, re- 
main as “unfinished business.” 

It was explained by Vice-President 
Barkley, in the course of Senate consid- 
eration of a conference committee re- 
port on H. R. 5332, a bill amending the 
foreign-trade zone act of 1934 so as to 
permit a limited amount of assembling 
and fabrication of imports handled in 
such zones, that legislation pending in 
Congress at the time of adjournment 
of the first session would remain in 
“status quo.” 

“Legislation does not automatically 
die with the adjournment of a session; 
it dies with the adjournment of a Con- 
gress,” said Vice-President Barkley. 

When it appeared that there might be 
prolonged debate on the conference re- 
port on the foreign-trade zone bill, 
Senator Long, of Louisiana, who had 
moved for adoption of the report, with- 
drew his motion. Accordingly, further 
consideration of the report by the Sen- 
ate was postponed until after the re- 
convening of the 81st Congress in Janu- 
ary. 

New Transport Tax Legislation 


The transportation tax issue, as part 
of a general program of tax reduction, 
was brought to the attention of the 
Senate on the last day of its first session 
when Senator Malone, of Nevada intro- 
duced S. 2751, a bill the purpose of which, 
according to its title, is “to eliminate 
excise taxes first imposed since the be- 
ginning of World War II and to reduce 
other excise ‘taxes to the rates in effect 
at the beginning of such war.” The 
Malone bill would reduce the present 
tax of 15 per cent on transportation of 
persons (seats, berths) to 5 per cent, 
and would repeal the now existing taxes 
on transportation of property (4 cents 
a ton on coal, 3 per cent on all other 
commodities). 


“In addition to the excise taxes which 
I am presently seeking to repeal,” said 
Senator Malone, “the entire present tax 
structure should be reorganized to en- 
courage new capital investment, espe- 
cially to provide an incentive for new 
risk capital investment. Oppressive taxes 
are stifling business and industrial de- 
velopment.” 





Rep. Horan Discusses Rail Rates. 


Shortly before its adjournment, the 
House passed S. 1284, the Senate-ap- 
proved bill amending the federal airport 
act by permitting redistribution among 
the states of the balances of federal-aid 
airport funds held by some states at the 
end of a fiscal year. Thereby, action on 
the bill by Congress was completed, and 
it was sent to the President. 

On October 19, Senator Johnson, of 
Colorado, chairman of the Senate inter- 
state and foreign commerce committee, 
introduced S. 2759, entitled “a bill to 
amend the civil aeronautics act of 1938 
with respect to the regulation of do- 
mestic air transportation.” Copies of 
the bill were not immediately available, 
and efforts to obtain information as to 
its contents from Senator Johnson’s 
office and from the aviation subcom- 
mittee headed by him, by which the bill 
was said to have been drafted, were un- 
successful, October 20. 

Representative Horan, of Washington, 
inserted in the appendix of the Congres- 
sional Record on October 19 a statement 
by himself criticizing rail freight rate 
increases in the Pacific northwest. At- 
tached to his remarks in the Record was 
an article written by Stanley H. Brewer, 
assistant professor of transportation, 
University of Washington, on “Effects of 
Increased Freight Rates on the Pacific 
Northwest,” published, according to Rep- 
resentative Horan, in the October, 1949, 
issue of Pacific Northwest Industry, “a 
publication of the School of Business of 
the University of Washington.” 


Diversion of Rail Traffic 


“In the Pacific northwest,” said Mr. 
Horan, “the railroads, particularly, have 
pursued a policy of increasing freight 
rates to offset reduced carloadings and 
higher wage costs. As a result, they are 
pricing themselves off the market, to the 
extent that truck hauling is steadily on 
the increase. This is so much true that 
I have asked the Department of Agri- 
culture’s Production and Marketing Ad- 
ministration to consider reporting of 
truck movements through the Market 
News Service, in order to guarantee a 
true picture of farm commodity move- 
ments. 


“As one example of what is happening 
on the northwest freight picture, the rate 
of shipping a light car from Detroit to 
Seattle has gone up $75 since 1946. The 
total freight today is $227.50. Any man 
who can get the time off his job can buy 
a one-way ticket on Northwest Airlines 
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for $148.35 (tax included), fly to Detroit, 
and have that $75 left over to buy gas, 
oil, meals, and sleeping accommodations 
for the trip back. In short, he gets his 
vacation for the cost of boxcar space. 

“Unfortunately, most folks in the 
northwest cannot take advantage of this 
plan—but thousands do every year. . 

“No one knows whether the increases 
are actually justified. The Interstate 
Commerce Commission .. . has consist- 
ently refused to examine the efficiency of 
the roads themselves, to determine 
whether they are wasting money through 
obsolete practices, featherbedding labor 
policies, or just plain poor manage- 
ment. .. The Pacific northwest consumer 
or shipper must pay the freight de- 
manded by the railroads and in addition 
is still penalized an extra 10 per cent 
‘war tax’ which, by virtue of the dis- 
tance, grossly discriminates against 
ae...” 





September Rail Operating 


Revenues Show Decrease 


Based on advance reports from eighty- 
one Class I railroads, whose revenues 
represent 79 per cent of total operating 
revenues, the Association of American 
Railroads have estimated that railroad 
operating revenues of $556,481,811 in 
September, 1949, decreased 16.6 per cent 
as compared with the same month in 
1948. The estimate covers operating 
revenues only. 

Estimated freight revenue of $454,906,- 
674 in September, 1949, was less than 
in September, 1948, by 17 per cent, and 
estimated passenger revenue of $57,317,- 
164 decreased 15.8 per cent. 

Data by districts follow: 

Eastern District. Thirty-four Class I 
railroads, whose revenues represent 90.7 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $268,346,559 in 
September, 1949, decreased under Sep- 
tember, 1948, by 22.7 per cent. Esti- 
mated freight revenue of $210,890,936 de- 
creased 24.6 per cent and estimated pas- 
senger revenue of $34,449,627 decreased 
14.8 per cent. 

Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 68.2 per 
cent of total operating revenues of $64,- 
434,890 in the Southern Region, esti- 
mated that their operating revenues in 
September, 1949, showed a decrease of 
11 per cent under September, 1948. Esti- 
mated freight revenue of $53,971,581 de- 
creased 10.2 per. cent, and estimated 
passenger revenue of $5,409,106 decreased 
17.9 per cent. 

Western District. Thirty-two Class I 
railroads, whose revenues represent 69.7 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $223,700,362 
in September, 1949, were less than in 
September, 1948, by 9.8 per cent. Esti- 
mated freight revenue of $190,044,157 de- 
creased 8.7 per cent, and estimated pas- 
senger revenue of $17,458,431 decreased 
17.2 per cent. 





Note Authorization Vacated 


By a supplemental order in Finance 
No. 16349, ET and WNC Transportation 
Co. Notes, the Commission, division 4, has 
vacated its order of November 30, 1948, 
authorizing the applicant to issue a 
secured installment note or notes for not 
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exceeding $100,000 to reimburse awppli- 
cant’s treasury for part of the cost of 
constructing a new freight terminal. The 
Commission said the applicant’s vice- 
president and general manager stated 
the securities had not been and would 
not be issued, and asked that the order 
be cancelled. The application was also 
dismissed. 





M.C. Rejects 42 Per Cent 
Boost for Car Service and 


_ Will Ask Later Cost Data 


The Maritime Commission has found 
that the present rate structure, and any 
basis of rates lower than the cost for car 
service work at southern California ports, 
are non-compensatory, burdensome on 
other services, and detrimental to com- 
merce, and that a proposed increase of 
42.86 per cent has not been justified. 


The commission’s report was on 
further hearing in No. 651, Carloading at 
Southern California Ports (Agreement 
No. 7576), but no order was entered, as 
the commission said the record would be 
held open to allow the respondents to 
present full and complete evidence con- 
cerning direct labor costs of handling the 
respective commodities in indirect, con- 
tinuous, and direct services, and the 
actual costs of overhead, based on their 
experience from January 1, 1947, to the 
latest available date prior to a hearing 
hereafter to be set. 


In its original report, 2 U.S.M.C. 785, 
in 1946, the Maritime Commission found, 
among other things, that car service work 
performed at the southern California 
ports was subject to its jurisdiction and 
that an interim adjustment of rates of 
33%, per cent over rates established in 
1941 was justified. Approval of confer- 
ence agreement No. 7576 of the Master 
Contracting Stevedores Association of 
Southern California, and sanction of the 
interim increase, the commission said, 
was conditioned on an undertaking by 
the respondents to refund to shippers 
any charges subsequently found to be 
unfair or unreasonable after a cost study 
to be conducted by the commission. Be- 
fore the cost study was completed, the 
commission found justified, in a report 
on further hearing, 2 U.S.M.C. 791, in 
November of 1946, additional increases 
approximating 34 per cent, except on 
cement, as an emergency surcharge to 
cover additional out-of-pocket costs re- 
sulting from wage increases, recom- 
mended by a presidential fact-finding 
board, that were established in June of 
that year. Again in December of 1948, 
the commission said, it approved an in- 
terim increase of 16.5 per cent of the 
rates then in effect to meet increases in 
wages. 


The commission said “car service” 
meant the loading or unloading of rail- 
road cars on steamship piers and that 
there were three ways of accomplishing 
the entire transshipment: that “indi- 
rect” car service meant the use of a 
place of rest on the pier at which the 
commodity was piled and generally as- 
sorted pending further movement as an 
intermediate stev in its movement b:2- 
tween the vessel and the rail car; that 
“direct” service was the loading or un- 
loading of a flat car immediately under 
ship’s tackle; and that “continuous” car 
service was transportation of the com- 
modity directly between the car and the 
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ship’s tackle without any stop at the 
point of rest. 

An extended cost study for the period 
June 1, 1946, to July 1, 1947, of divect 
operating costs for individual comm»di- 
ties showed direct costs exceeded -ey- 
enues. The commission showed 178,397.72 
tons loaded at a direct cost of $135,494.48 
and revenue of $89,979.08. It also showed 
115,947.21 tons unloaded at a direct cost 
of $146,092.49 and revenue of $110,207.11, 

The 42.86 per cent increase was pro- 
posed in a new tariff at a hearing on 
May 24, 1948, said the commission. That 
figure, it said, had been adopted on the 
theory that since it had been developed 
in the so-called Edwards-Differding 
study and used in Practices, Etc., of San 
Francisco Bay Area Terminals, 2 
U.S.M.C. 688, 605, it was applicable in 
the present instance. After reviewing 
briefly partial cost evidence offered, the 
commission observed that respondents 
testified that the continuous movement 
was more expense than the indirect. 
However, it said, the evidence as to in- 
creased costs was not directed at the 
carloading service alone but was equally 
applicable to stevedoring work for the 
vessel, indicating a confusion in the 
minds of the carloaders as to their ob- 
ligations to the shippers. That obliga- 
tion, the commission continued, was to 
keep their accounts so that shippers 
could be assured they were not paying 
for service rendered to others. The car- 
loaders had an equal obligation to the 
commission, it said, to keep their records 
in such a way that the commission could 
administer the shipping act of 1916. 

As the respondents advertised two 
services, one to place of rest on dock and 
the other to ship’s tackle and under- 
taking to perform them for a charge as- 
sessed against the shipper, respondents 
should not attempt to collect from the 
vessel or others a part of the cost of the 
service, the commission said. It might 
be that the increased cost for continuous 
movement would result in a higher rate, 
but the respondents must “justify the 
same,” it added. Failure to charge a 
remunerative rate for the respective 
services would result in discriminations, 
it said. 

“Failure to include the costs of the 
continuous movement,” continued the 
commission, “the revenue of which was 
variously estimated at from 8 to 12 per 
cent of the total, particularly where the 
evidence is that the cost of that move- 
ment is greater than that of the indi- 
rect movement, precludes us from mak- 
ing a decision on the present record as 
to the reasonableness of the rates even 
without overhead.” 

The commission said it had pointed 
out in No. 639, decided January 28, 1949, 
that the Edwards-Differding formula 
had no application to the situation pres- 
ently obtaining in the car service work, 
and that there was no proof that re- 
spondents’ overhead burden in 1947 and 
1948 was comparable to that of the pub- 
lic wharfingers in 1936. Respondents’ 
relatively smaller organizations, smaller 
investment in property, and different 
volume of tonnage, would have a radical 
effect on the relationship of overhead to 
the direct operating costs, the commis- 
sion said, and continued: 

“The only factual evidence offered 
here on the relationship of overhead to 
direct labor costs covered the calendar 
year 1946 and showed an overhead cost 
of 6.03 ver cent of the direct onerating 
costs, which is far removed from the vro- 
posed 42.86 per cent. Respondents have 
failed to justify the proposed tariff.” 
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Mctor 10-Per-Cent Rise 
On Less-Than-5000-Pound 
Shipments Protested 


The Shippers Conference Committee 
of the St. Louis Chamber of Commerce 
and others have urged the Commission 
to suspend tariff supplements filed by 
Central States Moter Freight Bureau, 
Inc., which, they say proyose increases 
in class rates that would result in 10 per 
cent transportation rate increases on 
shipments weighing under 5,000 pounds. 

They protested suppiement No. 61 to 
MF-I.C.C. No. 164 of Central States pub- 
lished to become effective November 1, 
and supplement No. 20 to MF-I.C.C. No. 
191 of Central States, published to be- 
come effective October 29. 

Supplement No. 61, they said, applied 
between points in Wisconsin, also Meno- 
minee, Mich., and points in Illinois, In- 
diana, Iowa, Kentucky, the Michigan 
lower peninsula, Missouri, New York, 
Ohio, Pennsylvania, West Virginia, and 
Wisconsin. 

They said supplement No. 20 applied 
between points in Illinois, Indiana, and 
Iowa, on the one hand, and, on the other, 
points in Indiana, Kentucky, and Michi- 
gan. 

No change was proposed in rates on 
shipments of more than 5,000 pounds, on 
truckloads, or in rates on commodities, 
said the protestants. 


The proposed increases, they said, were 
a repetition and a refiling by the same 
motor carriers of increases the same as 
those proposed in supplement No. 49 to 
Central States’ MF-I.C.C. No. 164, pub- 
lished to become effective April 11, and 
suspended by the Commission by order 
of April 8, in I. and S. M-3015. They 
were the same except that the proposed 
increases in the new supplement No. 61 
were limited to shipments of less than 
5,000 pounds, said the protestants. 

They said the proposed rates in the 
new supplement No. 20 were exactly 
the same as proposed and filed by the 
same motor carriers in supplement No. 
ll to MF-I.C.C. No. 191 suspended by 
the Commission by its order of May 20, 
in I. and S. M--3045. They were the same 
except no differentiation was made in 
the percentage increases according to 
mileage, the protestants said. 

The protestants stated that subse- 
quent to the two suspension orders the 
motor carriers requested special permis- 
sion to withdraw the suspended sched- 
ules and that this request was granted 
by the Commission in special permis- 
sions Nos. M-67026 and M-67025, both 
dated August 17. 

Filing a ‘Repetition’ 

They said the refiling was a repetition 
and a duplication and, if permitted, 
“would result in a mockery of the pre- 
vious action and orders of the Commis- 
sion.” They said this would enable the 
carriers to circumvent the previous ac- 
tion and Commission orders “merely 
by withdrawing the previous schedules of 
Increases and subsequently refiling the 
Same suspended increases, without being 
Tequired to justify such proposed in- 
‘reases in an investigation and suspen- 
Sion hearing, to which apparently th» 
motor carriers are unwilling to submit.” 
The protestants asserted such procedure 
“could be continued ad infinitum.” 


The petitioners said the proposed in- 
freases would greatly disturb the exist- 
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ing relationship in class rates between 
St. Louis and points in Wisconsin as 
against the class rates between St. Louis 
and Chicago in which area no change 
was proposed. They said the proposed 
increases were restricted to a portion of 
Central States territory, and that this 
was unduly preferential and prejudi- 
cial. 


An identical protest was filed with the 
Commission by the Piston and Pin 
Standardization Group and the Piston 
Ring Manufacturers Group, composed 
of manufacturers and distributors of 
automotive parts. 


The Indiana State Chamber of Com- 
merce also protested supplements 20 
and 161, saying, among other things, the 
proposed schedules would provide in- 
creases of varying amounts but generally 
approximating 8 to 10 per cent above 
current rates. It said it knew of “no 
basis for this discriminating action as 
between rates applicable to various 
points and for varying distances as well 
as different classed traffic.” It contended 
that any such increases above present 
rates would be too high to move the 
traffic and consequently would be unrea- 
sonable. 


Other protestants were the Ohio State 
Industrial Traffic League, the Illinois 
Territory Industrial Traffic League, and 
the Racine (Wis.) Association of Com- 
merce. 


In addition to the two supplements 
named, other schedules protested were 
curvlement No. 14 to Central States’ 
MF-I.C.C. 198 issued to become effective 
October 29, and supplement No. 1 to 
Central States’ MF-I.C.C. No. 260, issued 
to become effective November 1. 


Motor Carriers Reply 


Motor common carrier members of the 
rate and tariff bureau division of the 
Wisconsin Motor Carriers Association, 
Inc., the Chicago-Milwaukee Motor Car- 
riers Conference, and the Chicago Subur- 
ban Motor Carriers Association, Inc., 
filed a justification and “answer to any 
or all protests” concerning increases pro- 
posed in supplements 1 and 61. 


They asserted, among other things, 
that present class rates between the 
points involved in the two tariffs for 
shipments weighing under 5,000 pounds, 
were at present and would continue to be 
unlawful to the extent that they were 
below the normal and reasonable cost of 
performing services for transportation of 
property moving under the rates be- 
tween the points involved. They also 
said the traffic transported by the motor 
carriers between the Wisconsin points 
involved incurred the highest operating 
cost within the entire Central Territorv 
area. The proposed rates, they said, 
would give the carriers an average in- 
crease in revenues of approximately 3% 
per cent. 


1.C.C. Accident Reports 


A head-end collision between two Bos- 
ton & Maine passenger trains at Canaan, 
N.H., August 19, which resulted in the 
injury of 221 passengers, six persons 
carried under contract, and eight train- 
service employes, *.as caused by a switch 
being opened immediately in front of an 
approaching train, according to the Com- 
mission. Its finding was made in a 
report by Commission Patterson in in- 
vestigation No. 3272. The Commission 
recommended that the B. & M. install 
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electric switch-locking at main-track 
and hand-operated switches in automatic 
block-signal territory. 


Carloading in Week Ended 
Oct. 15 Totaled 583,913 


Loading of revenue freight the week 
ended October 15, 1949, which was af- 
fected by widespread strikes in the coal 
and steel industries, totaled 583,913 cars, 
the Association of American Railroads 
announced. This was a decrease of 229,- 
044 cars or 36 per cent below the cor- 
responding week in 1948, and a decrease 
of 370,236 cars or 38.8 per cent below the 
corresponding week in 1947. 

Loading of revenue freight for the 
week ended October 15 increased 9,685 
cars or 1.7 per cent above the preceding 
week. 

Coal loading amounted to 51,368 cars, a 
decrease of 126,006 cars below the cor- 
responding week in 1948, but an increase 
of 3,693 cars above the preceding week 
this year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 320,- 
100 cars, a decrease of 101,822 cars below 
the corresponding week last year, but an in- 
crease Of 5,892 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 88,476 cars, a decrease of 23,- 
295 cars below the corresponding week last 
year, but an increase of 414 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
52,955 cars, an increase of 1,200 cars above 
the corresvonding week in 1948, and an in- 
crease Of 1,028 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of October 15, totaled 31,027 cars, a 
decrease of 1,058 cars below the same 1948 
week but an increase of 601 cars above the 
preceding week this year. 

Livestock loading amounted to 19,513 cars, 
a decrease of 412 cars below the same week 
in 1948, but an increase of 1,934 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of October 15 totaled 16,615 cars, a decrease 
of 415 cars below the same week in 1948, but 
an increase of 1,904 cars above the preceding 
week this year. 

Forest products loading totaled 40,014 cars, 
a decrease of 8,317 cars below last year, but 
an increase of 863 cars above the previous 
week this year. 

Ore loading amounted to 7,582 cars, a de- 
crease of 59,314 cars below last year, and a 
decrease Of 3,809 cars below the previous 
week this year. 

Coke loading amounted to 3,905 cars, a 
decrease of 11,078 cars below the same week 
last year, and a decrease of 330 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1948 and 
1947. 


Cumulative Loadings 
1949 1948 1947 


2,843,619 3,136,602 3,315,992 


Four weeks of 
January 


Four weeks of 
February 

Five weeks of 
March * 

Four weeks of 
April 3,078,454 

Four weeks of 
May 3,098,808 

Five weeks of 
June + 

Four weeks of 
July 2,761,747 

Four weeks of 
August 

Five weeks of 
September i .. 

Week of Oc- 


2,767,048 3,076,653 3,193,958 


3,344,597 3,612,357 4,035,514 


3,210,586 3,399,969 


3,511,166 3,493,260 


3,603,454 4,280,146 4,172,680 


3,423,684 3,568,371 


2,922,980 3,562,252 3,638,156 


3,390,749 4,411,589 4,542,799 


574.228 891,651 956 852 
Week of Oc- 


tober 15 533.913 912,957 954,14) 


Total 28,969,597 34,029,643 35,271,710 
*Tncludes week ended April 2. 

yj Includes week ended July 2. 

“anmcludes week ended October 1. 
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Material Handling Institute 
To Hold Next Exposition 
In Chicago in 1952 


Approximately 60 members attended 
the October 14 meeting of the Material 
Handling Institute in the Hotel Cleve- 
land, Cleveland, to discuss plans for the 
future materials handling exposition, and 
to hear reports of committees on educa- 
tion, planning, business trends and a 
change in by-laws. 

The institute voted to hold its next 
materials handling exposition in Chicago 
in 1952, after receiving a report from L. J. 
Kline, executive vice-president, Mercury 
Manufacturing Co., Chicago, that ade- 
quate hotel facilities in Chicago would be 
unavailable in 1951. 

John G. Bucuss, manager, strapping di- 
vision, Acme Steel Co., Chicago, head of 
the education committee, reported that 
a volume containing case histories on 
materials planning was being planned for 
publication. ; 

The report of the planning committee, 
delivered by F. F. Seaman, manager, hoist 
and crane division, Robbins & Myers, 
Inc., Springfield, O., stressed the need 
for increased engineering knowledge to 
serve members and the public. 

Reporting for the publicity committee, 
L. West Shea urged that the institute 
undertake to demonstrate to labor that 
the installation of modern materials 
handling equipment creates jobs. The 
importance of trade paper publicity on 
the advantages of efficient materials 
handling methods was emphasized. Mr. 
Shea is manager, materials handling 
sales, Union Metal Manufacturing Co., 
Canton, O. 

Thirteen new members were listed by 
the head of the membership committee, 
W. A. Meddick, vice-president and sales 
manager, Elwell-Parker Electric Co., 
Cleveland. 


Annual Meeting December 6 


® President J. H. W. Conklin, sales man- 
ager of the industrial truck division, 
Clark Equipment Co., Battle Creek, Mich.., 
appointed the following to a nominating 
committee instructed to report to the 
annual meeting December 6 in the Hotel 
Commodore, New York City: Gordon J. 
Berry, vice-president, Electric Products 
Co., Cleveland; Edward C. Hamm, presi- 
dent, Service Caster & Truck Corpora- 
tion. Albion, Mich.; Mr. Bucuss, and 
Wendell G. Reycroft, vice-president, Bas- 
Sick Co., Bridgeport, Conn. 
= The meeting approved a change in 
the by-laws which limits to three the 
9 Lumber of ex-presidents who may serve 
on the board. 


On October 15 a closed meeting was 
held to discuss plans for further coopera- 
tion with the American Material Han- 
dling Society, Inc., organized by the in- 
stitute and now functioning as an in- 
deper:dent group. No announcement was 
made of ambitious plans under way for 
the society, but the board of directors of 
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the institute would meet shortly in Chi- 
cago to prepare such an announcement, 
it was stated. 


The institute meeting was preceded by 
meetings of the Caster & Fork Truck 
Manufacturers Association, and the Asso- 
ciation of Lift Truck & Portable Eleva- 
tor Manufacturers. The former associa- 
tion voted to hold its summer meeting 
June 18-20, 1950, in Toronto. The latter 
association will hold no summer meeting 
in 1950. The Materials Handling In- 
stitute would hold its summer meeting 
June 15-17, 1950, in White Sulphur 
Springs, President Conklin announced. 


Chicago Stock Yard Hails 
Lower Livestock Rates 


On Western Railroads 


Reduced feeding-in-transit charges re- 
cently announced by western railroads 
will enable the farmer to haul his feeder 
calves from the west, fatten them on the 
farm, and move them to the Chicago 
market at greatly reduced cost, accord- 
ing to the Chicago Stock Yard. 


The rate reductions were described as 
“the strongest bid made by the railroads 
in years for recapture of the livestock 
hauling business lost to trucks.” They 
should save millions of dollars for corn- 
belt cattle feeders, stock yard officials 
said. ; 

Although varying by regions, the over- 
all savings on stop-over hauls from 
crigins in the western states into the 
Chicago Stock Yard would total from $18 
to more than $56 a car, depending on 
point of origin, it was announced. The 
new rates are already in effect on some 
major roads and are expected to became 
effective on others soon. 


Under the new rates cattle bought in 
Montana with through-billing to Chicago 
would have a freight rate of $269, com- 
pared to the old rates of from $292 to 
$315. 


A farmer unloading cattle from Bill- 
ings, Mont., at Grand Island, Neb., for a 
period of feeding up to 18 months before 
shipment to Chicago would save $56.20 a 
car under the new rates—the difference 
between $270.20 (the old rate) and $326 
—it was said. 





Milwaukee Road to Save Coal 


To conserve coal because of the dispute 
in the bituminous coal mining industry, 
the Milwaukee Road announced it would 
temporarily reduce its passenger train 
service between Chicago and Milwaukee; 
Milwaukee and Madison, Wis.; Sioux 
City, Ia., and Aberdeen, S.D.; Yankton 
and Platte, S.D.; and between Channing 
and Ontonagon, Mich., effective Octo- 
ber 13. Some trains were discontinued 
and others scheduled to run less fre- 
quently. 







American Association Port 
Authorities Hold Annual 


Meeting at Milwaukee 


The American Association of Port Au- 
thorities at its annual meeting, October 
12-15, held at the Hotel Schroeder, Mil- 
waukee, among 
other things, took 
action on diversion 
of vessels, Panama 
Canal tolls, and 
submerged lands. 

A resolution 
adopted by the as- 
sociation pointed 
out that while the 
U.S. Treasury De- 
partment permitted 
vessels, in ballast, 
clearing from a 
United States port 
for a foreign port A. H. Abel 
to call at another United States port in 
case of emergency, without penalty, a 
vessel carrying cargo was subject to 
heavy penalties in a similar situation. 
The Treasury Department was urged by 
the association to revise its regulations 
to eliminate such penalties. 

In the case of Panama Canal tolls, the 
association was unanimous in urging 
Congress to fix tolls paid by commercial 
vessels “in amount not greater than their 
proportionate share of the cost based 
upon the tonnage of such vessels in re- 
lation to the total tonnage of all vessels 
using the Canal.” 

On the matter of submerged lands, a 
controversy of long standing in which 
the association has played a leading role, 
the association once again urged passage 
of legislaticn reaffirming the titles of 
states to the lands underlying navigable 
waters within their respective bound- 
aries. It was pointed out “that until 
such legislation is passed, the cloud on 
title to such lands will continue to exist, 
preventing any timely development 
thereon.” 

Important foreign delegations were 
represented at the meeting. Elected to 
voting membership were the National 
Administration of Ports of Brazil, and 
the National Administration of Ports of 
Uruguay. Association spokesmen point- 
ed out that most major seaports of the 
United States and Canada were associa- 
tion members, including as well a ma- 
jority of Latin American countries with 
ports under national administration. 
Only United States members partici- 
pated in voting pertaining to U. S. gov- 
ernment matters. 


Abel Made President 


The association elected as president 
Arthur H. Abel, general manager and 
chief engineer, Port of Oakland, Cali- 
fornia, who succeeded retiring president 
H. C. Brockel, director of the Port of 
Milwaukee. 

Other officers elected were Leander 
I. Shelley, general counsel of The Port 
of New York Authority, first vice-presi- 
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dent; Harry W. Sweet, director, Ala- 
bama State Docks and Terminals (Port 
of Mobile), second vice-president; and 
Dr. M. D. Kinsella, member, Toronto 
Harbour Commission, third vice-presi- 
dent. Paul A. Amundseh, editor and 
publisher of World Ports magazine, 
was elected secretary-treasurer, filling 
a vacancy left by the retirement of Tiley 
S. McChesney, who had served in that 
capacity for the last 27 years. 

Speakers at the convention included 
Admiral H. C. Shepheard, representing 
Admiral J. F. Farley, Commandant, U.S. 
Coast Guard; Major General Lewis A. 
Pick, Chief of Engineers, Department of 
the Army; and Brigadier General Paul 
F. Yount, Commanding General, New 
York Port of Embarkation. 

The association’s business discussions 
included panel presentations on “Great 
Lakes Shipping and Harbors;” “Port 
Terminal Design and Operation;” and 
“Port Administration.” Discussion on 
the last-named topic was held at in- 
ternational level, with heavy participa- 
tion by foreign delegations. 


State Farm Authorities 
Critical of Commission; 


Ask Rail Efficiency Study 


The National Association of Commis- 
sioners, Secretaries and Directors of 
Agriculture, an organization of state 
agricultural officials, in a meeting in At- 
lantic City, N.J., adopted three resolu- 
tions on transportation matters. Two 
of them were critical of the Commission, 
and one called on Congress to direct 
the Commission to make a study of rail 
efficiency, including a study of the ex- 
tent to which the coordination or con- 
solidation of American railroads into 
one national system would produce econ- 
omies. 

One resolution charged that the Com- 
mission had adopted no methods of de- 
veloping, coordinating, and preserving a 
national transportation system as con- 
templated by the national transporta- 
tion policy, “other than by permitting 
increases in charges of the railroads to 
the point of imposing such burdens on 
agriculture and other commerce as to 
diminish the total volume of traffic and 
freight revenues of the railroads.” It 
directed that the association: 

“call to the attention of the Presi- 
dent of the United States the need for 
appointment to the Interstate Commerce 
Commission of men of the highest 
qualifications, and particularly the de- 
sirability of including on the member- 
ship of the Commission at least one 
member especially qualified to deal with 
the transportation problems of agricul- 
ture.” 

Another resolution was to the effect 
that the association continue its close 
cooperation in the prosecution of the 
“Harwood case.” This is a motor carrier 
application involving the question 
whether or not the transportation of 
spinach and vegetables that have been 
washed and placed in cellophane bags 
may be considered such transportation 
as is exempt from regulation except for 
highway safety. 

The third resolution recites the ef- 
fort of the federal Secretary of Agricul- 


ture “in recent increased rate proceed- 
ings” before the Commission (Ex Parte 
168), to have the Commission deny fur- 
ther rail increases until the rail and 
Commission experts submitted evidence 
showing “the full extent to which econ- 
omies and improvements in railroad 
transportation service could be and 
were being realized,” and says that the 
Commission has denied a motion for 
such an investigation. The resolution 
continues by saying it is apparent such 
an investigation will not be made un- 
less specifically ordered by Congress, 
and directs that the Senate and House 
be requested to direct the Commission 
to investigate and report to Congress at 
its next session: 

“1. The extent to which individual 
railroads making up our national trans- 
portation system have effectuated feas- 
ible economies and efficiencies in their 
individual operations; 

“2. The extent to which the railroads 
making up the national rail transporta- 
tion system have collectively or jointly 
effectuated economies, in the operation 
of their terminals, rolling stock, and 
other facilities, the pooling of traffic, and 
the joint use of the properties by two 
or more railroads, or through other co- 
ordination of their operations and serv- 
ices in the last 20 years; 

“3. The extent to which economies 
and savings could be made, were the 
properties and operations of all indi- 
vidual rail carriers to be coordinated or 
consolidated into one national system; 

“4. The extent to which duplication 
between the services of existing rail- 
roads could and should be eliminated 
for the maximum efficiency of such a co- 
ordinated or consolidated national sys- 
tem of railroad transportation; 

“5. The extent to which one national 
system of rail carriers privately owned 
but subject to federal and state regula- 
tion could improve the service to the 
public; 

“6. The extent to which existing law 
should be amended, or other measures 
taken, whereby the economies and effi- 
ciencies of coordinated operation of ex- 
isting railroads as a national railroad 
system may be achieved.” 


Chemists’ Association Manual 


The Manufacturing Chemists’ Asso- 
ciation has announced issuance of a 
completely rewritten and revised edi- 
tion of its manual “Warning Labels.” 
The manual is intended as a guide for 
the preparation of warning labels for 
hazardous chemicals. Copies may be 
obtained from the association, 246 Wood- 
ward Building, Washington 5, D.C., at $1 
each. 

The association also announced the 
publication of chemical safety data sheet 
SD-35 on methyl bromide, presenting es- 
sential information for the safe handling 
and use of this chemical. Copies may be 
obtained from the association at 20 cents 
each. 


A.T.A. Freight Claim Meeting 


John M. Miller, 
Freight Claim Council, American Truck- 
ing Associations, Inc., has extended invi- 
tations to the shippers-carriers-receivers 
“Claim Progress” meeting to be held in 
New Orleans, La., December 1, at the 


secretary of the 


Hotel Monteleone. He said the meeting 
would follow the meeting of the A.T.A. 
Claim Council’s general freight claim 
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committee which will be held in Ney 
Orleans November 29-30. He pointed 
out the meetings on November 29-39 
would be restricted to representatives of 
motor carriers but that suggestions for 
consideration of the general freight 
claim committee would be received and 
report of action taken would be given 
at the shippers-carriers-receivers meet- 
ing. 

As those who have attended previous 
meetings would recall, said he, each 
shipper-receiver representative “is af- 
forded an opportunity to report on dif- 
ficulties encountered in handling claims 
with motor carriers. Criticism of A.T.A. 
motor carrier freight claim rules as they 
involve shippers-receiver’s interests is 
also welcomed and your suggestions as to 
improvement of motor carrier claim 
handling and claim prevention are par- 
ticularly invited.” 

The invitation to the shippers-car- 
riers-receivers claim progress meeting 
was addressed to the National Industria] 
Traffic League, the Chain Store Traffic 
League, the Manufacturing Chemists As- 
sociation of the US., the Retailers Trans- 
portation Committee, and _ interested 
shippers and receivers. 


Toronto Shipper-Carrier 
Luncheon Hears O'Neill 
On Claim Prevention 


Shippers, carriers and _ consignees 
tended to blame one another for the fail- 
ure to prevent damage to freight ship- 
ments, whereas it would be wiser to 
accept the premise that each was fal- 
lible, T. W. O’Neill, manager of claims, 
George Fv Alger Co., Detroit, said at a 
shipper-carrier luncheon in the Royal 
York Hotel, Toronto, Ontario. The lunch- 
eon was sponsored by the freight claim 
bureau of the Automotive Transport As- 
sociation of Ontario. 

Mr. O’Neill, the general chairman of 
the national freight claim counsel, 
American Trucking Associations, said 
he believed that too much was being said 
about packing, selection of the container, 
marking, sealing, freight handling and 
other contributory causes to the loss and 
damage expense bill, and not enough 
about the human beings in transporta- 
tion. 

Many motor carrier executives were 
willing to take their chances on claims 
rather than get involved in such things 
as costly checking procedures, or the 
right personnel, he said. Such execu- 
tives, he added, lost sight of a fact 
equally important to the trucking indus- 
try. “Our customers have a right to ask 
us to expend money for good handling, 
good checking and good stowing,” he 
said. 

“If a good customer walked into the 
office of the top management of one of 
our large motor carriers and said, ‘Mis- 
ter, you have to do something about your 
claim problem or business will be taken 
away,’ Management would in all prob- 
ability make a serious attempt to do 
something to retain the goodwill of the 
customer,” said Mr. O’Neill. 

Many carriers were losing customers 
by improper claim handling or poor 
freight handling, he said. 

The speaker urged all motor carriers, 
even those free of interline business, t0 
join in claim association activities. 

One of the strongest anti-claim-pre- 
vention factors existing within the truck- 
ing industry was the friction among the 
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sales, operations and traffic departments, 
he said, adding: 

“Jn many companies the sales depart- 
ment will instruct the operating depart- 
ment to pick up freight that could not be 
moved across the shipper’s own ware- 
house or across the street without dam- 
age, yet this business increases their 
sales volume and hence they are all for 
it, since management generally judges 
their job on the volume of business ob- 
tained. The traffic department will cut 
corners in billing and manifesting to save 
dollars, which in many instances brings 
about loss and damage claims. The op- 
erating department in a trucking con- 
cern is always under pressure to cut 
costs and many times this works against 
a good, sound claim prevention pro- 
gram... . 

“This friction exists. not only in the 
motor carrier industry, but also in the 
shipper’s and consignee’s place of busi- 
ness. We know for a fact that many 
traffic managers have little or no juris- 
diction over the selection of the con- 
tainer, packing and many other phases of 
the transportation problem. We know 
that the sales manager is interested in 
volume and cares very little about the 
traffic manager’s problems.” 

Mr. O’Neill described for his Canadian 
audience the work of the national freight 
claim council of the A.T.A. In the past 
six years membership in the council had 
increased from 800 to about 1,500, he 
said, each member being pledged to ob- 
serve the A.T.A. freight claim rules and 
procedures. The speaker also expressed 
satisfaction with the work of the various 
regional, state and local claim groups 
throughout the United States. 


Asserting that shippers. and consignees 
likewise made mistakes because they were 
not infallible, Mr. O’Neill offered the fol- 
lowing “friendly. suggestions to our 
shipper friends”: 

1. Shippers should go beyond classifica- 
tion and be guided by the performance 
of the container rather than be what 
the classification indicates. “Just stop 
and think that, when you make a small 
shipment, your precious little shipment 
will get acquainted with much of rough 
and tough cargo. This means that you 
must select the container and packing 
with the thought that this container 
must be able to hold its own with other 
containers and other cargo which does 
not have containers.” ° 

2. There are many cases where the 
shipper will not give the driver the bill 
of lading before loading the freight. It 
is most difficult for drivers to sign for 
freight when they have no indication of 
the number of pieces or destination at 
time of loading. This same shipper, act- 
ing in the role of receiver, will not un- 
load freight until the truck driver sub- 
mits copies of the freight bill. 

3. Shippers should take advantage of 
the weighing and inspection bureaus and 
also of the packaging engineers when 
there is a question of packing or selection 
of containers or any of the other items 
Mvolyed in the proper preparation of a 
shipment. 

4. Many plants give very little con- 
sideration to the loading and unloading 
facilities, which are often inadequate 
and iead to freight loss and damage. 

5. The A.T.A. has recommended to the 
National Industrial Traffic League that 
shippers do a better job of screening 
Moto carriers, and discontinue doing 
business with those carriers who perform 
badly in the processing of claims and 
the l indling of freight. 


The trucking industry was making an 
honest effort to do something about the 
freight loss and damage problem, con- 
cluded Mr. O’Neill. 

“We urge motor carriers to join in 
association activities and we likewise 
urge shippers to participate in shipper 
association activities, because through 
association activities we can eliminate a 
lot of the bickering that usually goes on 
and attack the real points at issue,” he 
said. = 

“Remember, there is only one source 
of income in the trucking industry and 
that is freight charges. Since this is 


true, the man who pays the freight 
charges is the man who pays the claims. 
Because of this, it is not an individual 
problem. It is a problem for all who are 
participants in the transportation cycle.” 


Existence of Oversupply 
Of Carriers Suggested by 
Head of Acme Fast Freight 


“One question we must answer today 
is whether we have not reached the 
saturation point, in the light of economic 
conditions, in the number of railroads, of 
truck lines, and of freight forwarders, 
considering the inherent nature of each 
and the parts they play in the national 
transportation system,” said Thomas A. 
Bradley, of New York City, president of 
Acme Fast Freight, Inc., in an address 
at a luncheon-meeting of the Transpor- 
tation Club of Atlanta, Ga. 

Though further economic development 
might require additional transportation 
services in the future, he said, the cer- 
tification of still more carriers while a 
substantial part of the present transpor- 
tation facilities and equipment were go- 
ing unused “hardly seems to be either 
‘required by public convenience and ne- 
cessity’ or ‘consistent with the public 
interest and the national transportation 
policy,’ as called for by the interstate 
commerce act.” 

“There are two ideas which come to 
my mind in connection with motor truck 
transportation,” said Mr. Bradley. “The 
first has to do with what the economists 
call the law of diminishing returns. 

“Let me put in it the form of a ques- 
tion. Do you have a traffic congestion 
problem in Atlanta? To what extent is 
it caused by big over-the-road trucks and 
tractor-trailers? I am not talking about 
local trucks but those which compete 
with the railroads from and to New 
York, Cincinnati, Chicago or elsewhere. 

“To what extent are the advantages of 
using the truck cancelled out by the time 
which you Atlantans lose, your custom- 
ers, your employes and your local 
truck operators lose in bucking the con- 
gestion of Atlanta streets created in part 
by big inter-city equipment? What would 
you do if there were twice as many 
over-the-road trucks on the streets? 

“The same thing is true of main 
arteries between cities. How much addi- 
tional over-the-road equipment can be 
accommodated by highways now in exist- 
ence or to be constructed in the normal 
course of things? 

“Do you drive your own car? Remem- 
ber when they were called pleasure cars? 
Do you look forward to driving it over 
highways on which there are twice as 
many, or three times as many, trucks 
and tractor-trailers as today? Or if there 
is any relaxation of the present size, 
load, and other safety requirements for 
trucks? 
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“It is the old law of diminishing re- 
turns. Every football coach dreams of 
having a giant tackle, or, better, a pair 
of them. But a tackle can be so big he 
cannot get out of his own way. And 
that, in a sense, is the problem of truck 
transportation.” 

Mr. Bradley said city street traffic con- 
gestion might be solved by building over- 
the-road truck terminals outside the city 
and distributing the freight with smaller 
local equipment, but that the intercity 
highway problem would still remain. He 
referred to suggestions that superhigh- 
ways be built—‘“at whose expense it is 
not clear’—for truck traffic only, and 
suggested that that would be “the same 
thing as building railroads—this time 
without rails—all over again.” 

“When you build that second rail- 
road—the rubbergtired one—you must 
not be shocked if the other one goes 
slowly to seed,” he said. 

“That is a fact—one of the economic 
facts of life—which the Congress and 
its administrative arm, the Interstate 
Commerce Commission, must squarely 
face. Today there is rail and truck 
competition on practically every traffic 
movement in the country. By and large, 
it is a healthy competition. 

“But, there is a point beyond which 
freehanded issuance of motor carrier 
operating rights will work irreparable 
harm to the railroads. Is it unreason- 
able, therefore, to suggest that the terms 
‘public convenience and necessity’ in 
part II of the act be interpreted strictly 
and in relation to the national trans- 
portation system as a whole? 

“Let no one construe these remarks as 
being ‘anti-truck’ or ‘pro - railroad.’ 
Freight forwarders are free to use the 
services of carriers under parts I, IT or 
III of the act. As I make these observa- 
tions I am looking beyond my own com- 
pany and my own industry and speak- 
ing out of my 35 years in transportation, 
most of it on a nationwide basis. .. .” 

After describing forwarder service as 
a means of channeling “the vast miscel- 
laneous flow of less-carload shipments 
into payloads that make the most ef- 
ficient use of rail and motor carrier 
equipment,” Mr. Bradley said: 

“In providing a suitable basis of rates 
for forwarder service the southeast has 
not been as progressive as other sections 
of the country. All-commodity carload 
rates, introduced elsewhere in 1932, were 
not published in the southeast until 
1937 or 1938. There are still no all-com- 
modity rates from New York and other 
eastern cities to Atlanta, although such 
rates have been in effect for years from 
Chicago, Cincinnati, St. Louis and other 
cities in Central Freight Association 
territory. 


“It is through the freight forwarder, 
more than through the rails or the 
trucks, that you age American transpor- 
tation as a single national system. The 
freight forwarder, alone, coordinates 
rail and motor common carrier service. 
In so doing, it promotes, in the language 
of the national transportation policy, 
‘sound economic conditions among the 
several carriers.’ ” 


Mr. Bradley said the railroads were 
“the backbone of our national transpor- 
tation system; the keystone of our econ- 
omy; ... the groundwork of the national 
defense.” He said it was to the interest 
of every citizen that the railroads “enjoy 
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the state of health which any private 
business must enjoy if it is to survive.” 

“One of the greatest drains on rail- 
road revenues today is terminal ex- 
pense,” he said. ‘While diesel power will 
help to reduce it somewhat, much can 
still be accomplished by relocation of 
terminals particularly in larger cities 
nearer to main lines and by the develop- 
ment of new types of freight carrying 
equipment to get the freight to and 
through these terminals and on the 
main line with the very minimum of 
handling. 

“But streamlining and modernizing of 
a different kind are also needed which 
require the cooperation of Congress and 
the regulatory bodies, both federal and 
state. 

“For example, there are many so- 
called feeder lines which have long since 
lost their passenger traffic to busses and 
automobiles. Continuance of passenger 
service which the public neither needs 
nor wants is often imposed upon the 
carriers at the insistence of state regula- 
tory bodies. Such operations drain away 
dollars needed elsewhere. [If freight 
rates are ever to come down, it will only 
be after the railroads are able to prune 
and trim out such dried-up branches 
from their operations. 

“The dead hand of traffic conditions 
twenty years ago should not be at the 
throttle today. 

“Along this same line of moderniza- 
tion, but on a broad national scale, the 
present network of rail services should 
be streamlined through the consolidat- 
ing of many separate and distinct car- 
riers into fewer, stronger, rail systems. 


“The railroads of this country should 
be permitted and encouraged to correct 
... economic errors of the past and to 
go through the normal processes of busi- 
ness evolution. The economies are ob- 
vious which would result from the 
elimination of duplicate corporate and 
management expense and unnecessary 
duplication of facilities and operations. 

“What is needed more than anything 
else to accomplish this is for Congress 
and its committees to work out a means 
by which it will be practicable for the 
railroads, with the approval of the Inter- 
state Commerce Commission, to con- 
solidate operations where it will be in 
the public interest as well as their own. 

“The suggestion to consolidate some 
of our rail lines will no doubt bring 
from certain quarters the hue and cry 
of monopoly. Protecting the little man 
and small business from monopoly— 
usually an unspecified and mysterious 
bogie man—has been furnishing steady 
employment and free headlines to a 
number of people in public life for a 
good many years. 


“Please do not misunderstand me. 
Monopoly—real monopoly—is a serious 
matter. Where it actually exists it marks 
the end of free enterprise. I am 100 per 
cent against it. I started in business 
nearly 35 years ago with nine trucks and 
18 horses. If I had to buck monopoly 
in the field of transportation, there 
would not be any such company today 
as Acme Fast Freight, Inc. 

“But bigness and monopoly are not 
synonymous. There are many operations 
involving public service—such as_ the 
telephone company and the utilities—in 
which broad scope and a _ substantial 


volume of traffic are necessary both for 
efficient service to the public and cor- 
porate well-being. 

“Besides, does not the fact of gov- 
ernment regulation all but nullify the 
danger to the public from even the worst 
monopoly? If a monopoly cannot put 
the squeeze on the public by raising its 
prices to the limit because it has no 
competition, it has no teeth to bite with. 

“A far greater and more _ present 
danger than monopoly is the 
thoughtless multiplication of carriers 

. . Given a certain volume of traffic 
between two points, it does not follow 
that ten carriers can serve the public 
twice as well as five; and twenty car- 
riers twice as well as ten... .” 


Military Travel Agreement, 
Involving Use of Reduced 
Fares on Airlines, Signed 


An agreement between the military 
agencies of the United States and the 
domestic scheduled air carriers covering 
the use of air transportation has been 
signed, according to M. F. Redfern, sec- 
retary of the Air Traffic Conference of 
the Air Transport Association of Amer- 
ica. 

The signing of this agreement formal- 
ized the 10 per cent discount on basic 
airline fares for all passenger travel pur- 
chased by military agencies, which went 
into effect on July 1, 1949 by verbal 
agreement with the Office of the Secre- 
tary of Defense, said Mr. Redfern (T.W., 
June 25, p. 23, and October 15, p. 26). 

“Transportation officers at all military 
installations in the United States have 
now received telegraphic instructions re- 
vising their commercial transportation 
policies so as to remove many of the 
conditions which in the past left them 
no opportunity to-.use their own judg- 
ment and thus made it exceedingly dif- 
ficult for them employ commercial air 
transportation,” the A.T.A. of A. said. 

“For example, travel orders now, for 
the first time, normally authorize the 
use of travel by air along with other 
forms of transportation; whereas in the 
past it was necessary to receive specific 
instructions authorizing the use of air 
travel. Such instructions generally were 
issued only under what were termed 
emergency conditions.” 

Under the new policy, the association 
said, the actual rates, fares and trans- 
portation charges were not to be the de- 
termining factor in any specific case; in- 
stead, indirect savings to the government 
such savings in per diem costs, meals 
and other accommodations had to be 
considered. 


“Under this new policy, which allows 
transportation officers to use their judg- 
ment and act as real traffic managers, 
there is little doubt,” Mr. Redfern said, 
“that the scheduled airlines’ business 
will be greatly increased. In fact, I be- 
lieve future military travel by air will be 
between 10 per cent and 12 per cent of 
the total, instead of the 2 per cent to 4 
per cent heretofore.” 


Barnard Memorial Ceremony 


The Commission will hold ceremonies 
to honor the memory of the late Com- 
missioner Barnard, in hearing room B, 
at 2 p.m., October 27. Admission will be 
by card because of the limited seating 
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capacity of the hearing room. It is the 
custom of the Commission to make such 
ceremonies the occasion of acce)tting 
formally, as a part of its permanent 
records, the honors paid the memory of 
a deceased member of the Commission. 


Traffic Club of Wichita 
Hears Smith on Recognition 
Of Traffic Management 


“To the extent that there is a lack 
of recognition of traffic men or the field 
of traffic management, we traffic men 
seem inclined to blame others. But I 
wonder if we could not well afford to 
ask ourselves whether we too aren’t at 
least partially responsible for the situa- 
tion, and in position to do something 
about it.” 

This assertion was made by Earl B. 
Smith, vice-president and director of 
traffic, General Mills, Inc., Minneapolis, 
before the Traffic Club of Wichita, at 
the Broadview Hotel, Wichita, Kan., Oc- 
tober 20. 

Mr. Smith suggested that each indus- 
trial traffic man analyze himself to see 
whether he was making the necessary 
effort to train, develop and broaden him- 
self, and whether he was showing the 
necessary initiative and aggressiveness in 
impressing the public and his own man- 
agement with the importance of efficient 
traffic administration to the successful 
conduct of the business. 

“We must demonstrate our ability, if 
we have it, to broaden ourselves into 
something more than ‘traffic techni- 
cians,’” said he. 

One of the obstacles to wider recogni- 
tion of traffic management was the 
specialized and confining aspects of 
traffic work, Mr. Smith asserted. The 
traffic man might be so engrossed in 
“keeping the traffic rolling from day to 
day,” and in traffic reading, study and 
analysis that he would find little oppor- 
tunity to study other phases of his com- 
pany’s business. 


“Then, too, the very intangible nature 
of many of our accomplishments and 
much of our service is such that few 
outside our field see and understand the 
full value of our contributions,” he 
added. 


“But, recognizing and admitting all 
of this, there is still the possibility we 
have failed to examine ourselves and 
those within our ranks to see whether 
a good part of our difficulty does not 
lie within; and to determine whether 
the remedy is not largely within our own 
control,” he continued. 


“If we want a better ‘place in the 
sun’ for ourselves individually or for the 
field of traffic management, or if we 
want to make that field a ‘profession, 
then the uplifting should start with the 
improvement of our individual selves. 
That should help us individually and 
would also improve us as a group, because 
the only sure way to improve any group 
is for each member to improve himself 
individually.” 


Careful Selection Urged 


The speaker urged more care in the 
selection of those being brought into 
the field of traffic management, more 
concern with their academic and prat- 
tical background. He praised the Wichita 
Traffic Club for its sponsorship of 4 
traffic course, but added that :nere 
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technical proficiency was not enough. 
Many traffic men failed to develop into 
true executives and managers, said Mr. 
smith. 

“Some traffic executives are so slow 
about delegating responsibility that we 
might well suspect the existence of a 
feeling on their part that those to whom 
the work might be delegated would learn 
too much, and cut them out of their 
positions. Such a thought should be 
furthest from our minds. We should 
remember that when we become man- 
agers we should, if the size of our de- 
partment will permit, have somebody 
trained to take our place at any time.” 

Mr. Smith urged traffic managers to 
delegate more responsibility and to en- 
courage initiative among those with 
whom they worked. 

“One of our weaknesses seems to be 
a lack of initiative in carrying our coun- 
sel to our co-workers or to our associates 
in other branches of the business,” he 
said. “Rather, we wait for them to 
come to us for advice, information or 
counsel, or just sit and think over the 
idea of going to them.” 

Traffic men tended to be “on the ‘in- 
trovert’ side of the fence,” he said, urging 
that “some inclusion of the ‘extrovert’ 
tendencies would be most helpful.” 


‘Forgotten Men’ 


“We must be broader,” he continued. 
“We must develop executive, administra- 
tive and managerial ability. One of the 
greatest weaknesses of specialists, such 
as traffic specialists, is that of crawling 
into a hole .. . and developing the belief 
that the deeds they do are sufficient 
when it comes to selling themselves. The 
result is that those who have fallen into 
that hole become forgotten men, even 
though their contributions may be 
greater than those of others more for- 
tunate.” 

The speaker urged each ‘traffic man 
to work harder at “selling himself to the 
public, to friends, to employers and to 
co-workers.” 


Urges New Transport Policy 


One of the broadening opportunities 
today open to traffic management lay 
in participating in the efforts to achieve 
a new national transportation policy, 
“and, in the interim, to the matter of 
supporting our transportation agencies 
ina way that will keep them in a reason- 
ably healthy financial position, rather 
than see them fall into nationalization 
through financial default of their obli- 
gations,” said the speaker. 


Dangers of Nationalization 


“Isn’t it a fine chance for us to mar- 
shal the facts about the present plight 
of our transportation agencies, and go to 
the managers or owners of the business 
and say: ‘Listen, our transportation 
system is on the verge of nationalization, 
Which would be much against your in- 
terest as well as mine,” said he. “And 
Tam going to get on the band-wagon to 
hely prevent such a catastrophe—even 
if I have to delegate some of my re- 
Sponsibilities to somebody else in my de- 
partment.’ ” 

The users of transportation had con- 
tributed much to the present plight of 
the nation’s transportation agencies, 
the speaker continued. Concerned first 
With immediate profit, shippers and 
traffic men had shown “lamentably little 
Interest in the problems of the trans- 
Portation agencies, failing to recognize 
that in the long run their problems are 
our ovn problems as well.” 


“We industrial traffic managers will, 
of course, always continue to act as 
watchdogs over our company’s interests 
—but even the most zealous watchdog 
should likewise be friendly with his 
master’s known friends,” said he. 

“There are a lot of evils affecting our 
national transportation system. For the 
good of all, and especially us users of 
transportation, we must see that our 
transportation agencies are kept in a 
financial position that will at least keep 
them out of nationalization, until there 
is time to cure or improve those existing 
evils.” 

While traffic men themselves were par- 
tially responsible for the present unsatis- 
factory predicament in which they now 
found themselves, business management 
was also at fault in failing to recognize 
the value of good transportation and 
good traffic performance and adminis- 
tration to the success of their businesses, 
the speaker concluded. Business often 
failed to give due credit to their traffic 
people for their helpful contributions, he 
said. 

“Perhaps the greatest thing that could 
happen towards to a solution of our 
national transportation problem and the 
adoption of a proper national transpor- 
tation policy would be for the top man- 
agements of the users of transportation 
to become more generally aware of the 
importance of transportation to the suc- 
cess of their activities,’ said Mr. Smith. 


Rails Need 20th 
Century Regulation, 
Not 17th, Says Drysdale 


“It’s time to get away from 17th cen- 
tury thinking in dealing with today’s 
transportation problems,” said Robert M. 
Drysdale, executive vice-president of the 
Federation for Railway Progress, in an 
address before the Metropolitan Chapter 
of the Interstate Commerce Commission. 
Practitioners of New York at the Hotel 
Biltmore, October 18. 

Two hundred years ago, he continued, 
regulation by judicial process became the 
recognized method for dealing with a 
monopoly and this concept, since the end 
of the last century, had been extended 
to almost all phases of the railroad busi- 
ness. He said that while the railroads 
had lost their position of monopoly, they 
had lost none of the regulations designed 
to contain them in an earlier day. 

“I see nothing in the economic prog- 
ress of the railway industry to make me 
enthusiastic about regulation,” Mr. Drys- 
dale asserted. “For the past 25 years it 
has returned to its owners a mere 
pittance compared to that returned by 
other less burdened enterprises. But the 
most damaging effect of this regulation 
has been in the minds of those who 
manage the industry and those who work 
in it. Having constantly to refer their 
business judgment to arbitrary decisions 
of administrative agencies, they have 
lost the initiative so vital to progress. 
And the workers have become so ac- 
customed to placing their troubles in the 
laps of outside tribunals that they have 
lost sight of their stake in a free and 
healthy industry.” 

“The sooner you remove transporta- 
tion from the area of political control 
and regulation by administrative courts, 
the better,” said Mr. Drysdale. 

He said this could be done by allowing 
railroads to abandon hopelessly un- 
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profitable operations; by allowing them 
to market their service by setting rates 
quickly and boldly; by enabling them to 
use a realistic system of depreciation, 
and by freeing them of tax supported 
competition. 

“The first and most important step,” 
said he, “is to convince ourselves that 
the free market can accommodate trans- 
portation—to abandon the 17th century 
approach to a problem which is begging 
for a 20th century solution.” 


Aliman Urges Inquiry 
Into State Disposal 
Of Highway Use Taxes 


“It is the bridges which limit highway 
loads, and weak bridges should be 
strengthened or reconstructed,” Les All- 
man, vice-president, Fruehauf Trailer 
Co., Detroit, said in an address before 
the Kansas City Traffic Club, in the 
Hotel President, Kansas City. 


Mr. Allman was a speaker at the “mo- 
tor carrier day” luncheon of the club. 
He said that the cost of all bridges 
ranged between 10 and 15 per cent of the 
total cost of the highway system. 


“Our bridges are the weak links in 
our highway plant,’ he said. “No evi- 
dence has been offered that a lopsided 
highway system is more economical than 
one in which all parts are in balance— 
in other words, with bridges that are 
capable of carrying just as much load 
as the highways they connect.” 


Mr. Allman said there was little or 
no evidence that legal loads, or even 
axle overloads “which should be severely 
condemned as violations of state laws,” 
had been injurious to pavements on 
compacted and well-drained subgrades, 
provided maintenance had not been 
neglected. Tests made with adjacent 
parts of concrete pavements built simul- 
taneously had shown that over a period 
of years more cracks, scaling of the sur- 
face, and deterioration had occurred in 
the unused section than in the section 
— to continuous heavy traffic, he 
said. 


Urges Impartial Highway Study 


“Isn’t it about time to unshackle high- 
way haulage by first of all taking the 
political pressure off our highway en- 
gineers?” asked Mr. Allman. “Science 
should step in where politics has had 
entirely too much influence. Political 
considerations only serve to stifle such a 
useful tool as highway haulage... . 

“Would the engineers of the highway 
department in any state be justified in 
making special studies of all roads and 
streets from the viewpoint of industrial 
needs? Surely the highway department 
may well regard the highway system as 
a great state-wide transportation plant, 
to be planned, developed and operated 
in the public interest, for the public 
S008. ss. 


“I think it will be helpful if the high- 
way authorities in each state tell us in 
detail just what they are doing with 
the tax money now coming into their 
hands each year. Are they making the 
most of what they have to work with? 
We'd like to see the story in plain black- 
and-white— just mimeographed pages 
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that cost very little and yet can tell a 
story we will all understand. 

“We highway-use taxpayers have been 
sitting back and taking a lot of things 
for granted in the building and main- 
taining of roads and streets. Certain 
politicians and others have been very 
free in their open, harsh criticism of 
truck operators and others who use the 
highways. All right. We have every 
right and reason now to inquire more 
searchingly and painstakingly into just 
what is being done each year in highway 
matters within each state—and into the 
plans for future construction programs.” 


McDonald, of Ga., Named 
Successor to Hamley 
As N.A.R.U.C. Solicitor 


The National Association of Raiiroad 
and Utilities Commissioners has an- 
nounced the election of Walter R. Mc- 
Donald, of the Georgia Public Service 
Commission, as its general solicitor, with 
headquarters in Washington, D. C., suc- 
ceeding Frederick G. Hamley, who re- 
signed to accept appointment to a 
judgeship on the Supreme Court of the 
state of Washington (T.W., Sept. 3, p. 21.) 


Mr. McDonald’s election occurred at a 
special executive committee meeting held 
October 14, in Chicago, said the 
N.A.R.U.C. in a bulletin to member com - 
missions. It added: 

“Mr. McDonald first became a member 
of the Public Service Commission of 
Georgia in 1923. He served continuously 
until 1933 and after a two-year period 
resumed office in 1935, where he has 
served ever since. He is a member of 
the executive committee of this associa- 
tion and has served on a number of other 
important association committees .. .” 

He also served as president of the 
N.A.R.U.C. in 1947-48. At the N.A.R.U.C. 
it was said Mr. McDonald in August, re- 
signed the chairmanship of the Georgia 
commission, a position he had held since 
1938, and that Matt L. McWhorter had 
been made commission chairman. Mr. 
McDonald had not resigned as a com- 
mission member, it was brought out. 


Rail Study Resolution Changed 


The N.A.R.U.C. also announced the 
adoption by the executive committee of 
a resolution relating to a special com- 
mittee to study the railroad passenger 
deficit problem. It said a resolution, 
adopted at the association’s annyal con- 
vention in Cleveland in August, invited 
the cooperation of the Association of 
American Railroads in appropriate 
phases of that study. The executive 
committee resolution said, however, it 
appeared that the A.A.R. “does not 
handle rate matters and some of the 
other things coming within the purview 
of that resolution.” The committee reso- 
lution provided for deletion of the words 
“the Association of American Railroads” 
wherever they appeared in the associa- 
tion resolution and for insertion in lieu 
thereof of the words “the three regional 
railroad presidents conferences.” 

The executive committee also decided 
to hold the 1950 N.A.R.U.C. convention 
in Phoenix, Ariz., at the Westward Ho 
Hotel, November 13-16. 


The executive committee also passed a 
resolution opposing enactment of S. 2435, 
Eighty-first Congress, a bill proposing 
amendment of the civil aeronautics act 
of 1938. The action, it said, was “for the 
reason that it would operate as an un- 
precedented extension of federal eco- 
nomic regulation into the field of intra- 
state air commerce, and would encroach 
upon the right of the states to regulate 
intrastate rates and services of air car- 
riers.” It authorized the committee on 
legislation and the association’s legal 
representatives to appear on behalf of 
the N.A.R.U.C. to protest against enact- 
ment of S. 2435 cr any similar bill. 

The committee also instructed its leg- 
islative committee, and N.A.R.U.C. legal 
representatives, by a resolution, to make 
such appearance as they deemed neces- 
sary on behalf of the association in sup- 
port of the Reed-Bulwinkle act provi- 
sions as enacted, at any congressional 
committee hearings that might be held. 
The committee recalled that the asso- 
ciation had favored enactment of the 
Reed-Bulwinkle rate bureau bill which 
added a new section, 5a, to the inter- 
state commerce act relating to agree- 
ments between carriers. 

The N.A.R.U.C., in its bulletin, said 
Mr. McDonald would bring his family to 
Washington and “probably also his sec- 
retary, Mrs. Frances Kreeger.” At the 
N.A.R.U.C., on October 17, it was said 
Mr. McDonald would probably not begin 
his duties in Washington for another 30 
days. 


Handling of E.C.A. Cargoes 


By Forwarders Discussed 


The Customs Brokers & Forwarders 
Association of America, Inc., through 
Martin A. Kerner, president, has advised 
exporters that, when handling ship- 
ments for the Economic Cooperation Ad- 
ministration which require the use of a 
forwarder, only those forwarders named 
in the official list issued by the Mari- 
time Commission may be employed. 

Appearance of a forwarder’s name on 
the official accredited list, said Mr. 
Kerner, was not to be considered as ap- 
proval by that government agency. He 
said that some of the firms whose names 
appeared on the commission’s list were 
not considered by the C.B. & F.A.A. to 
be bona fide independent forwarders. 

He said that the Maritime Commis- 
sion’s general order No. 70 required all 
public and private agencies and persons 
engaged in the procurement, shipment, 
transportation and storage of all com- 
modities supplied and shipped abroad 
from the United States, to use only those 
foreign freight forwarders recognized by 
the commission and approved by the 
Department of Commerce. The entire 
national list may be obtained from his 
organization at 8-10 Bridge St., New 
York 4, N.Y. 


D.C. Practitioners’ Meeting 


Sir Cyril Birtchnel, deputy secretary 
of the Ministry of Transport, United 
Kingdom, will be guest speaker at the 
regular luncheon meeting of the District 
of Columbia Chapter, Association of 
Interstate Commerce Commission Prac- 
titioners, to be held on October 25, at 
12:15 p.m., in the Hotel Ambassador, 
Washington, D.C., Karl L. Wilson, secre- 
tary of the chapter, has announced. 


TRAFFIC Wort 


Sir Cyril, second in command of 
British transport, according to the an- 
nouncement, will speak on the transport 
situation in Great Britain. He wili be 
accompanied by Lieutenant Colone! G 
R. S. Wilson, chief railway inspec'ing 
Officer, Ministry of Transport. Other 
distinguished guests will also be present, 
says the announcement. Chapter ocffi- 
cers are to be elected at this meeting. 


Irene Rieke Named to Head 


Association of Rail Women 


Representatives of fourteen railroads 
attended the sixth annual meeting of 
the National Association of Railroad 
Women, held in 
the Seigniory Club 
at Montebello, P.Q., 
Canada, and elect- 
ed as their new 
president Irene L. 
Rieke, of Min- 
neapolis, assistant 
secretary, Min- 
neapolis & St. 
Louis Railway. Oth- 
ers elected were: 
First  vice-presi- 
dent, Mrs. Inez De- 
Ville, of Baltimore, 
field editor, B. & O. 
Magazine, Balti- 
more & Ohio Rail- 
road; second vice-president, Mrs. Vera 
Elvert, of St. Louis, superintendent of 
hostess service, Gulf, Mobile & Ohio Rail- 
road; secretary, Catherine K. Krimn, of 
Batlimore, secretary to president, West- 
ern Maryland Railway; treasurer, Eleanor 
L. Hunter, of Chicago, assistant to sec- 
retary, Illinois Central Railroad; and 
board member-at-large, Mrs. Edith J. 
Alden, of Chicago, secretary and assist- 
ant treasurer, Chicago, Burlington & 
Quincy Railroad. 


Aim of the organization is to provide 
a medium of exchange of ideas and 
experiences, to discuss improvements in 
service, and to plan for the better utili- 
zation of woman power in railroads. 
Women employed in responsible posi- 
tions by Class 1 railroads are eligible to 
join the association. 

F. A. Baird, general passenger traffic 
manager of the New York Central Rail- 
road, told the meeting that railroads 
should be encouraged to hire more 
women “to maintain perfect housekeep- 
ing.” G. A. MacNamara, vice-president 
traffic, Canadian Pacific Railway, de- 
scribed the rail, steamship and airline 
services of his company. 





Irene Rieke 


Illinois Packaging Men 


To Discuss Tin Cans 


“The Tin Can in Modern Packaging” 
will be the subject of a talk by Dr. Ran- 
dall Royce, assistant chief, package re- 
search section, American Can Co. re- 
search division, at the October 26 meeting 
of the Illinois division, Society of Indus- 
trial Packaging and Materials Handling 
Engineers, at 84 East Randolph St. 
Chicago. 

The talk will be followed by two sem- 
inars. The first will discuss design and 
merchandising opportunities in printing 
on cans and can labels. The second 
seminar, on equipment, materials and 
practices which contribute to the eificl- 
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ency of packing and handling canned 
goods, will include discussions on case 
loading, adhesive problems, and the ap- 
plication of palletizing and mechanical 
handling. 


Acheson, Romulo to Address 


Foreign Trade Convention 


Secretary of State Dean Acheson, 
President Carlos P. Romulo, of the 
United Nations General Assembly, Henri 
Bonnet, the Ambassador from France, 
Dr. Mauricio Nabuco, the ambassador 
from Brazil, and Senator Herbert R. 
o’Conor, of Maryland, will be speakers 
on the program of the three-day na- 
tional foreign trade convention opening 
October 31 at the Waldorf-Astoria, New 
York City, the National Foreign Trade 
Council announces. 

Eugene Holman, chairman of the New 
York convention committee and presi- 
dent, Standard Oil Co., of New Jersey; 
W. R. Herod, president, International 
General Electric Co., Inc., and Sam G. 
Gaggett, vice-president, United Fruit 
Co., Boston, are among business leaders 
who will speak. Donald Gordon, deputy 
governor of the Bank of Canda, will ad- 
dress the convention October 31. 

Dr. Nabuco will address the American 
luncheon on October 31. At a Far East 
Luncheon session November 1, U. N. 
President Romulo will speak. The No- 
vember 2 luncheon program will deal 
with Europe, with Ambassador Bonnet 
delivering an address. Secretary Ache- 
son will speak at the world trade dinner 
that evening. 

The Captain Robert Dollar memorial 
award, presented annually for dis- 
tinguished contribution to the advance- 
ment of American foreign trade, will be 
bestowed upon Representative Chris- 
tian A. Herter of Massachusetts, by the 
chairman of the award selection com- 
mittee, Walter L. Faust, vice-president, 
Socony-Vacuum Oil Co. The toastmas- 
ter will be Robert F. Loree, chairman of 
the N.F.T.C. 





Practitioners Will Meet 
In New York Nov. 2 and 3 


The Association of Interstate Com- 
merce Commission Practitioners will hold 
its 1949 convention in New York City, 
— 2 and 3, at the Commodore 
otel. 

Dr. Ford K. Edwards, director of the 
Commission’s Bureau of Accounts and 
Cost Finding, will speak Wednesday 
morning, November 2, on “The Use of 
Costs and Waybill Sampling in the Study 
of Rate Structures.” A luncheon meet- 
ing that day will have as presiding of- 
fier, Charles W. Braden, general traffic 
manager of the National Distillers Prod- 
ucts Corporation, New York. 

A transportation forum will be held 
Wednesday afternoon on the subject, 
“How Could Our Country’s Transporta- 
tion Policy Be Improved?” Parker Mc- 
Collester, of New York, will act as mod- 
erator. 

Participants in the forum will include 
8. G. Tipton, general counsel, Air Trans- 
dort Association of America, Washintgon, 
DC., for air transport; B. M. Seymour. 
president. Associated Transport, Inc., 
New York, for highway transport; J. L. 
Burke, president, Stanolind Pipe Line 





Co., Tulsa, Okla., for pipeline transport; 
Henry F. McCarthy, vice-president-traf- 
fic, New Haven Railroad, Boston. for 
railway transport; Giles Morrow, genera! 
counsel, Freight Forwarders Institute. 
Washington, for the forwarders; Chester 
C. Thompson, president, American 
Waterways Operators, Inc., Washington, 
for inland waterway transport; James 
Sinclair, president and general manager, 
Luckenbach Steamship Co.. New York. 
for intercoastal water transport; Earl 
B. Smith, vice-president, director of traf- 
fic, General Mills, Inc., Minneapolis, for 
users of transport, and Fairman R. Dick. 
Dick & Merle-Smith. New York. for in- 
vestors in transportation. 


Thursday’s meeting, in charge of 
Chester C. Thompson, association presi- 
dent, will include the election of officers 
and reports, including a report by Earle 
J. Zoll, Jr., chairman of a special com- 
mittee on practice before federal and 
state regulatory agencies. 

A reception will be held at the close 
of the first day’s meeting and, prior to 
the convention, on November 1, the ex- 
ecutive committe and regional chapter 
chairmen will hold meetings. 

Former U.S. Senator Josenvh H. Ball, 
of Minnesota, now vice-president of the 
Association of American Ship Owners, 
will be the luncheon speaker November 
2. His subiect will be. “Problems of Our 
American Merchant Marine.” 


North Dakota Governor 
To Address Northwest 
Shippers Advisory Board 


Governor Fred G. Aandahl of North 
Dakota will speak on “The Growing 
Economy in Our Four States” at the 
luncheon session of the November 3 
meeting of the Northwest Shippers Ad- 
visory Board, in the Clarence Parker 
Hotel, Minot, N.D. 


H. W. Bishop, traffic manager of Nash 
Finch Co., Minneapolis, and generai 
chairman, will call the board to order 
at 8:30 a.m. E. W. Coughlin, manager, 
railroad relations section, car service di- 
vision, Association of American Rail- 
roads, Washington, D.C., will report on 
the national transportation situation. O. 
W. Galloway, of Pillsbury Mills, Inc., will 
address the board on the subject, “Com- 
plete Car Unloading: A National Car 
Supply Tragedy.” The following com- 
mittee heads will report: 

Executive, S. M. Low, western traf- 
fic manager, Koppers Co.; railroad con- 
tact, W. M. Christel, Soo Line Railway; 
less-carload sub-committee of railroad 
contact committee, C. R. Opshal, North- 
ern Pacific Railroad; less-carload trans- 
portation, H. L. Bateman, traffic man- 
ager, Sears Roebuck & Co.; legislative, 
R. H. Smith, traffic commissioner, Du- 
luth Chamber of Commerce; member- 
ship, F. L. O’Neill, traffic manager, Min- 
nesota Mining & Mfg. Co.; and freight 
loss and damage prevention, G. E. Hunt, 
traffic manager, Butler Bros. 

W. L. Harvey will give the district 
manager’s report. The following state 
vice-chairmen will report on economic 
and crop conditions: Minnesota, G. H. 
Westberg, traffic manager, Northern 
Cold Storage Co., Duluth; Montana, I. 
N. Early, traffic manager, Billings Traf- 
fic Bureau; North Dakota, R. F. Gunkel- 
man, grain and seed dealer, Fargo, and 
South Dakota, E. F. Norman, South Da- 
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kota Public Utilities Commission, Pierre. 
The board’s forecast of regional carloads 
for the fourth quarter will be summa- 
rized by General Secretary F. F. Flinch- 
baugh, director of traffic, International 
Milling Co., Minneapolis. 

The railroad contact committee will 
meet at 2 p.m., November 2, in the Mil- 
waukee Passenger Station in Minneap- 
Olis. The executive committee will 
meet at 7:30 a.m. November 3 in the 
Clarence Parker Hotel. The luncheon 
meeting at which Governor Aandahl will 
speak will be sponsored jointly by the 
board, the Minot Association of Com- 
merce, and the local Rotarians and 
Lions’ clubs. 

A side trip to Garrison Dam and the 
Custer .Mine has been arranged by a 
Minot committee. Buses will leave the 
hotel at 2:15 p.m., November 3, return- 
ing at 6 p.m. 


California Truck Lines Hit 
Grant of Operating Rights 
To Santa Fe Subsidiary 


California was “opening the door to 
a deep-seated transportation monopoly” 
as a result of a recent decision by the 
Public Utilities Commission to grant 
truck operating rights to the Santa Fe 
Transportation Co., said Alberto R. 
Pearson, president of the Motor Truck 
Association of Southern California, in a 
statement commenting on the state com- 
mission’s action. He said that granting 
of rights to Santa Fe Transportation, a 
subsidiary of the Santa Fe Railroad, 
“does violence to sound, economic philos- 
ophy and sound legal principles.” 

He said that the Commission at the 
last session of the state legislature had 
backed proposed laws which would pro- 
hibit additional trucking without a show 
of public need, and that the state reg- 
ulatory body had repeatedly expressed 
the opinion that there was too much 
truck transportation in California. 

“The policy of the preservation of 
competition has become an established 
element in the regulation of transporta- 
tion by our federal government,” as- 
serted Mr. Pearson. “The Commission 
does not permit one form of transporta- 
tion to acquire control over another. 

“The Public Utilities Commission was 
brought into being during the regime of 
Governor Hiram Johnson for the main 
purpose of breaking a _ transportation 
stranglehold on the life of California. 
The commission’s present action goes 
far toward reestablishing a railroad 
monopoly.” ; 

Mr. Pearson said the California com- 
mission had granted to the Santa Fe 
motor freight subsidiary an unrestricted 
certificate to operate as a highway com- 
mon carrier between all points served 
in California by the parent company. 

“It follows logically that the other rail- 
roads operating in California, upon ap- 
plication, would receive the same favor- 
able treatment by the commission,” he 
said. 

The less-carload traffic to be trans- 
ported by Santa Fe Transportation was 
“peculiarly suited to movement by trucks, 
and is at present being handled by motor 
vehicle,” said Mr. Pearson. “In the past, 


the railroads have been permitted to 
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operate trucks. The service, however, 
was limited to that which is auxiliary 
to or supplemental of the rail service of 
the railroad. There could be no sound 
objection to this coordination of rail and 
truck transportation. . .. The far-reach- 
ing effect of the commission’s present 
action in permitting railroads to parallel 
their line with what should be an in- 
dependent, competing transportation util- 
ity will not be fully realized the first 
year, or the second year; but once the 
monopoly is developed to its fullest ex- 
tent—say, ten years hence—the shipping 
public will be the loser.” 

The Motor Truck Association an- 
nounced that petitions were being filed 
by many trucking concerns for a rehear- 
ing of the case. 





Port of Seattle to Drop 


Cargo Handling Service 


The Port of Seattle, Wash., on Janu- 
ary 1, 1950, will discontinue performing 
the service of handling cargo between 
place of rest on terminal 4nd ship’s 
tackle, according to W. D. Lamport, gen- 
eral manager of the port. 

A new terminal tariff, No. 2-D, can- 
celling in full Seattle terminal tariff No. 
2-C, will be issued to become effective on 
that date, or as soon thereafter as prac- 
ticable, containing “normal terminal 
rates, charges, allowances, and privileges 
—wharfage, wharf demurrage, dockage, 
service charges, carloading, car unload- 
ing, and storage,’ Mr. Lamport stated. 
No handling rates will be provided in the 
tariff. 

Adoption of the new system of terminal 
tariff charges would enable Seattle to 
operate on a basis competitive with Cali- 
fornia ports in the Bay area, said he, 
adding that this move had long been 
sought by northwest maritime interests 
as a way to regain old cargoes and “vig- 
orously compete for new.” 

“Historically, the service of handling 
cargo from ship’s tackle to place of rest 
on wharves has been performed at Cali- 
fornia ports by the ocean carriers,” Mr. 
Lamport said. “By reason of the fact 
the carriers perform the service there, 
they also publish the rates and charges 
for the handling service. At northwest 
ports, however, the terminal operators 
have performed this handling service, 
resulting in split operation. The ocean 
carrier performed the stevedoring from 
hold of vessel to end of ship’s tackle at 
which point the terminal operator would 
take the cargo from the ship’s hook to 
place of rest and assess charges for that 
portion of the service.” 

Discontinuance of the cargo handling 
service would enable the ocean carriers 
to make overall contracts with their 
stevedores for the complete movement 
of cargo from hold of vessel to place of 
rest on dock, where consignees could take 
delivery, Mr. Lamport stated. Thus per- 
mitted to perform the complete opera- 
tion, said he, the steamer lines would 
publish the rates and charges for the 
service. The net result should be oper- 
ating conditions for the vessels the 
same as were enjoyed at other Pacific 
coast ports—rates for the shippers and 
consignees the same as they “pay” at 
other Pacific coast ports, he added. 





M.F.C.A. Holds Annual 
Shipper-Carrier Claim 


Prevention Dinner 


Shippers and carriers could do much 
toward eliminating freight loss and dam- 
age claims by cleaning up the debris 
about their warehouses, docks and termi- 
nals, John Lawrence, managing director 
of the American Trucking Associations, 
Inc., Washington, D.C., said, October 12, 
in an address at the annual shipper- 
carrier claim prevention dinner of the 
Michigan Freight Claim Association, in 
the Fort Shelby Hotel, Detroit. 

Attending the dinner were more than 
200 shippers and carriers, and represent- 
atives of the Commission, the Michigan 
Public Service Commission, National In- 
dustrial Traffic League, Chain Store 
Traffic League, American Association of 
Railroads, Federal Bureau of Investiga- 
tion, the Greater Detroit Cartage Asso- 
ciation, and the Detroit Board of Com- 
merce. R. W. Whettstyne, general traf- 
fic manager, Firestone Tire & Rubber 
Co., Akron, also spoke. Tom O’Neill, 
claims manager for the Geo. F. Alger 
Co., Detroit, and chairman of the A.T.A. 
national freight claim council, was toast- 
master. 

Mr. Lawrence praised the M.F.C.A. for 
its work over the years. Shippers, he 
said, wanted their products to reach the 
destination promptly and in good order; 
to accomplish this end, both shippers 
and carriers must realize that their 
problem was a mutual one. 

Mr. Whettstyne advised all who were 
working in the traffic departments of 
the carriers and manufacturers to un- 
dertake to develop a higher regard for 
the rights and properties of others, “par- 
ticularly in frieght handlers, in whose 
hands rests the burden of responsibility 
for better packaging, more care in load- 
ing and a little more gentleness in han- 
dling freight.” 

The great industrial expansion of the 
last few years had brought tendencies 
toward waste and extravagance, he said. 


“We are not yet careful enough in 
dealing with the problems involving the 
property of others,” said Mr. Whettstyne. 
“Losses through careless handling of 
freight lead inevitably to higher costs 
of all kinds of products and in the end 
contribute toward inflationary tend- 
encies.” 


He suggested that shippers and car- 
riers continue to seek for better pack- 
aging and preparation of freight for 
shipment, and urged cooperation with 
the packaging companies and the asso- 
ciations working to secure better pack- 
aging. 

“The point of pick-up is the place to 
begin,” he said. “Let the driver insist 
that the freight be properly prepared 
for shipment.” 

The motion picture, “Horizons Un- 
limited,” was shown by John R. Cross, 
safety supervisor of the Michigan Truck- 
ing Association. 


N. |. T. L. Annual Meeting 


E. F. Lacey, executive secretary, Na- 
tional Industrial Traffic League, has 
urged members and friends of the 
League who plan to attend the forty- 
second annual meeting of the League at 
the Palmer House, Chicago, Ill., Novem- 
ber 17-18, to make their requests for 
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hotel reservations early. As usual, the 
League’s executive committee will meet 
on the two days preceding the meeting. 

“The general committee on arrange. 
ments, R. V. Craig, chairman, is dili- 
gently at work planning for a most in- 
teresting and worthwhile meeting,” says 
Mr. Lacey. “The hotel reservations com- 
mittee, Roy Schoenneman, chairman, has 
received assurances from the Palmer 
House that members making their re- 
quests for reservations early will receive 
confirmations, and will be assigned com- 
fortable rooms. The Palmer House 
urges, however, that members and friends 
of the League, in writing for room reser- 
vations, indicate that they plan to at- 
tend the annual meeting of the National 
Industrial Traffic League. 

“The luncheon committee, S. L. Felton, 
chairman, assures us of an interesting 
speaker for the luncheon Thursday 
noon, November 17.” 





A.T.A. Safety Winners 


The American Trucking Associations, 
Inc., has announced Huber and Huber 
Motor Express, Inc., of Louisville, Ky,, 
as the winner of the unlimited class for 
local and long distance lines in the 
fifteenth national truck safety contest 
of the A.T.A. The F. J. Boutell Drive- 
away Co., Inc., of Flint, Mich., certificate 
of honor winner (second place) in the 
same class was adjudged winner of the 
trailmobile trophy, awarded annually by 
the Trailmobile Co., Cincinnati, O., on 
the basis of the competing companies’ 
over-all program for highway courtesy 
and safety. Garret Freight Lines of 
Pocatello, Ida., received a certificate of 
merit for third place. There were many 
other awards. 

The A.T.A. announced that Dan Dugan 
Oil Transport Co., of Sioux Falls, S. D., 
had been named winner in the classifica- 
tion for carriers with over five million 
miles of operation, in the first national 
tank truck safety contest. 

The Pennsylvania Motor Truck Asso- 
ciation, Harrisburg, Pa., was judged win- 
ner in the state association division of 
the A.T.A.’s national truck safety con- 
test. The Wisconsin Motor Carriers Asso- 
ciation, Madison, Wis., received a certi- 
ficate of merit for second place while the 
Texas Motor Transportation Association, 
Inc., of Boston, received a certificate of 
merit for third place. 

The awards will be made at the an- 
nual convention of the A.T.A. in Boston 
October 23. 


N.H.U.C. Western Expansion 


The National Highway Users Confer- 
ence, Washington, D.C., has announced 
expansion of its field staff in the west- 
ern area of the United States, with 
establishment of a regional office in San 
Francisco to be headed by H. B. Simp- 
son who was formerly a representative 
of the conference’s state services de- 
partment in six western states. 


G. H. Buenger has been added to the 
conference staff as a field representative 
for Washington, Oregon, Montana and 
Idaho, with headquarters in Seattle. 
John E. Boyd, Jr., of Denver, has joined 
the staff and the conference’s repre- 
sentative for Colorado, Utah, New Mex- 
ico and Wyoming. Randle Shields, 
formerly a representative in some of 
those states, according to the N.H.UC., 
has resigned to enter his own business. 
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The First Year 


Nationalization of British Transport 


By Dr. G. Lloyd Wilson 


Professor of Transportation, University of Pennsylvania 


The organization of the British Trans- 
port Commission commenced immediately 
after the Transport Act of 1947 had re- 
ceived Royal Assent on August 6, 1947. 
The following members were appointed 
by the Minister of Transport as full-time 
members of the British Transport Com- 
mission: 

Sir Cyril Hurcomb, Chairman, formerly 
Permanent Secretary, Ministry of Trans- 


ort; 

Lord Ashfield, formerly Chairman, Lon- 
don Passenger Transport Board; 

Mr. John Benstead, formerly General 
Secretary, National Union of Railway- 
men; 

Lord Rusholme, formerly General Sec- 
retary, Co-operative Union Limited, and 
President of International Co-operative 
Alliance; and 

Sir William Valentine Wood, formerly 
President of the Executive, London Mid- 
land and Scottish Railway. 

On September 17, the Minister of Trans- 
port appointed Captain Sir Ian Bolton as 
a part-time member of the Commission. 
The full-time members of the board were 
appointed to serve until August 30, 1952 
and the part-time member until August 
3, 1950. 

Headquarters of the Commission were 
established at 55 Broadway, London, S.W. 
1, in office facilities provided by the Lon- 
don Passenger Transport Board. 

The staff organization, consisting of a 
chief secretary, a legal adviser, a comp- 
troller, and a chief public relations and 
publicity officer, was appointed by the 
Transport Commission. 


The Executives 


The Commission proceeded to organize 
the Executives, provided for in the act, 
under the chairmen shown below: 

Railway Executive, Sir Eustace Missen- 
den, formerly General Manager, Southern 
Railway as Chairman; 

The London Transport Executive, Lord 
Latham, formerly a member of the Lon- 
don Passenger Transport Board as Chair- 
man; 

The Docks and Inland Waterways Ex- 
ecutive, Sir Reginald H. Hill, formerly a 
Deputy Secretary, Ministry of Transport 
as Chairman; 

Road Transport Executive, Major-Gen- 
eral G. N. Russel as Chairman; and 

The Hotels Executive, Lord Inman of 
Knaresborough as Chairman. 

A plan of delegation of authority by 
the Commission to the respective execu- 
tives was prepared by the Commission 
and avproved by the Minister of Trans- 
port. The Commission looks to the Ex- 
ecutives not only for the operation and 
Management of the activities entrusted 
to them as agents of the Commission 
but for assistance in the formulation of 
Policy. .The Commission and the Execu- 
tives have constantly consulted with the 


This is the first of two articles on the 
nationalization of British transport 
written for TRAFFIC WORLD by Dr. Wil- 
son. Here the author reviews action 
taken under the Transport Act of 1947 
with respect to organization, acquisi- 
tion of properties, operation, and prog- 
ress toward objectives of the act. In 
the second article, which will be pub- 
lished shortly, Dr. Wilson will discuss 
financial results of operation, transpor- 
tation efficiency, and reorganization of 
the railways. 

“The nationalization of transport in 
Great Britain came about as the result 
of the active collaboration of the Civil 
servant and public ownership advocates 
in the Labour Party and the organized 
employes of the British Railways work- 
ing through the Trades Union Council 
which exerted powerful influence in 
shaping the policy of the Labour Party 
before and since the General Elections 
of 1945”, says the author. “This elec- 
tion insured the Labour Party of control 
of Parliament and enabled the party 
to achieve its objective of nationaliza- 
tion of transport. 

“lt is not the purpose of these arti- 
cles either to support or to condemn 
this national management of transport. 
They seek only to present the facts of 
the developments since the effective 
date of the Transport Act as presented 
by the British Transport Commission, so 
that transportation men and women in 
the United States may be informed of 
the progress of this gigantic project in 
transaction from private and mixed 
ownership and management to govern- 
ment ownership and operation, and 
may make up their minds for them- 
selves with facts to underpin their 
convictions.” 





employes of the Executive on matters 
which affect them or are of common 
interest. The Commission has stated its 
desire “that the staff should be brought 
into consultation at all levels and that 
their accredited representatives should be 
informed wherever practicable of pro- 
posals likely to affect them.” 


Consultative Groups 

Late in 1948 a British Transport Joint 
Consultative Council was established with 
the concurrence of the principal trade 
unions to provide facilities for the ex- 
change of information and views on mat- 
ters of common interest in relation to 
the activities of the Commission, other 
than wages or conditions of service. This 
Council held its first meeting in January, 
1949, and meets at stated intervals. 


The British Transport Commission has 
received no formal directions from the 
Minister of Transport but the Commis- 
sion has maintained close contact with 
the Minister and he is consulted person- 


- ally on important questions and kept reg- 


ularly informed of the progress of the 
Commission’s work. 

The Transvort Act provides for the 
formation of a Central Transport Con- 
sultative Committee for Great Britain. 
This committee consists of an independ- 
ent chairman and representatives of ag- 
riculture, commerce, industry, shipping, 
labour and local authorities. The mem- 
bers of this committee are nominated by 
the Minister of Transport and the British 
Transport Commission. The committee 
was formally organized December 17, 1948, 
under the chairmanship of Major Egbert 
Cadbury and Mr. G. Cole Deacon as sec- 
retary of the committee, and Lord Rush- 
olme, a member of the British Transport 
Commission, represents the Commission 
on this committee. 

Late in 1947 and early in 1948, arrange- 
ments were made tc take over the trans- 
port undertaking. 

Because of an extraordinarily severe 
winter in 1946 and 1947 heavy arrears of 
repairs * railroad transportation equip- 
ment had impaired the efficiency of the 
British railways and in order to avoid the 
possibility of the further impairment of 
transportation in the winter of 1947 -and 
1948, the government set up a Winter 
Transport Executive Committee under 
the chairmanship of L. J. Callaghan, 
Parliamentary Secretary to the Ministry 
of Transvort. The chairman of the Brit- 
ish Transport Commission was made a 
member of this committee. Arrangements 
were made to divert traffic to the high- 
ways and to encourage shippers to use 
road transportation in their own vehicles 
and those of independent haulers. These 
precautionary measures were so effective 
that the Commission did not find it pos- 
sible “to retrace these steps until the first 
two months of 1948 had elapsed” and the 
Commission in its report states that it 
“cannot escape the conclusion that this 
factor is one of the contributory causes 
of the unsatisfactory financial results of 
railway operation during 1948.” 1 

The bank balances of the railways, 
canal companies, and the London Pas- 
senger Transport Board, in common with 
their other assets, passed to the British 
Transport Commission on January 1, 1948. 
The railway and canal comvanies and the 
London Passenger Transport Board were 
being wound up and in the process of dis- 
solution during 1948, and this process is 
still continuing in 1949. 

All privately owned railroad cars or 
wagons, excepting a comparatively small 


1 British Transport Commission, Report and Ac- 
counts for 1948, London, July 28, 1949, p. 12. 
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number especially constructed for the 
particular types of traffic, were requisi- 
tioned by the Commission as of January 
1, 1948. The Commission has acquired 
approximately 544,000 such vehicles and 
the entire cost of acquisition will be about 
£43,000,000. The lack of standardization 
of the privately owned cars and the anti- 
quated condition of some of them has 
created operating difficulties and many 
of these cars can be operated only on low 
speed trains. The Commission report, 
however, that the pooling of the cars has 
greatly facilitated the reduction of the 
number under repair and the supply of 
cars to collieries and reduces the amount 
of interchange and switching.2 

During 1948 arrangements were made 
by the Commission for the transfer of the 
railways operated by the Northern Coun- 
ties Committee in Northern Ireland to the 
Ulster Transport Authority established 
by the Government of Northern Ireland. 
These arrangements were completed in 
May, 1948, and the railways were trans- 
ferred to the Northern Ireland Road 
Transport Board and by it to the Ulster 
Transport Authority. Compensation to- 
taling £2,668,000 was awarded to the Brit- 
ish Transport Commission by an arbitra- 
tor appointed by the Government to fix 
the amount of compensation. Upon the 
passage of the Northern Ireland Trans- 
port Act, final transfer was made to the 
Ulster Transport Authority and the agree- 
ment was ratified by the Northern Ire- 
land Parliament. 


Acquisition Undertakings.- 


Under the terms of the Transport Act 
the Commission acquired the principal 
long distance road transportation un- 
dertakings. By the end of 1948 the 
capital stock of 248 long distance motor 
transport operators owning a total of 
8,208 motor vehicles, 1,717 trailers and 
1,867 horse vehicles had been acquired 
by the Road Transport Executive. In 
addition to these facilities the road 
transport facilities of the railways were 
acquired by the Commission. 

The nominal value of securities of 
transportation entervrise provided by 
the Transport Act to be converted into 
British Transport Stock amounted to 
£1,250,000,000. These securities were held 
by about 1,250,000 separate holders in 
addition to 81,000 holders of London Pas- 
senger Transport stocks. British Trans- 
port Stock issued at the close of business, 
January 1, 1948, receives interest at the 
rate of 3 per cent per annum payable 
January 1 and July 1 of each year. This 
stock was issued at par and is guaran- 
teed as to principal and interest by the 
British Treasury and is redeemable at 
par on July 1, 1988, or at any time after 
July 1, 1978, on three month’s notice by 
the Commission. A small amount of the 
British Transport Guaranteed Stock 
bears interest at the rate of 3% per cent 
per annum. Abnormal activity on the 
stock exchange in British Transport 
Stock late in 1947 and the flood of trans- 
fers placed a heavy burden upon the 
Executives all during 1948. On Decem- 
ber 31, 1948, the British Transport Stock 
issued totaled £1,065,402,085. Due to the 
cross-holdings of transportation securi- 
ties by transportation companies, the 
British Transport Commission became 
the owner of £1,417,810. 

The British Transport Commission is 


? Ibid., p. 15. 


charged, by the Transport Act of 1947, 
with the responsibility of developing an 
efficient, adequate, economical, and 
properly integrated system of public 
transport and port facilities. In the 
development of its policy within this 
mandate the Commission has proceeded 
on the assumption that it did not havea 
monopoly of all forms of inland trans- 
portation and that industries are free to 
own and operate their own vehicles un- 
der the so-called C licenses. The number 
of vehicles licensed under C licenses has 
increased rapidly, both before and sub- 
sequent to the effective date of the 
Transport Act. In June, 1937, there were 
362,380 vehicles licensed under this type 
of license. This number had increased to 
487,152 in December, 1947, and by Decem- 
ber, 1948, the number had increased to 
590,516. Approximately two-thirds of the 
vehicles licensed under C licenses are 
under 30 cwt. capacity and are engaged 
primarily in local retail distribution. 
In its report for 1948 the Commission 
states: “It is plain that the increased 
use made of C-licensed vehicles is a cir- 
cumstance which vitally affects the 
policy of the Commission in planning, in 
fixing charges, and in the eventual in- 
tegration of their services.” 3 


The Transport Act imposes upon the 
Transport Commission the duty of work- 
ing out a scheme or series of schemes of 
charges for the transport of passengers 
or goods as well as for the use of port 
facilities and for the storage of goods. 
These plans were required to be submit- 
ted to the Transport Tribunal for con- 
firmation within two years after the pas- 
sage of the Transport Act, i.e. on or be- 
fore August 6, 1949. 


The Commission considered this task 
one of great urgency and appointed a 
Charges Committee, under the chair- 
manship of Sir William Wood, to as- 
sume responsibility for the preparation 
of the schemes of charges. Members of 
the Railway Road Transport, London 
Transport, and Docks and Inland Water- 
ways Executives were appointed to serve 
on this committee. Two sub-committees 
were set up, the Executive Freight 
Charges Committee to deal with freight 
charges, and an Executive Passenger 
Charges Committee to deal with passen- 
ger fares. These committees met at reg- 
ular intervals through 1948 and engaged 
in the formulation of preliminary prin- 
civles and drafting of common condi- 
tions of carriage and a common classifi- 
cation of goods, to simplify and reduce 
the 21-class system of classification used 
by British Railways. In its annual re- 
port for 1948 the Commission states that: 
“As this work proceeds, it is the inten- 
tion of the Commission to take repre- 
sentative bodies of traders and customers 
into their confidence in order that the 
largest possible measure of agreement 
on the principles involved may be 
reached before the time comes for the 
submission of the schemes themselves 
to the Tribunal.” 4 


Coordination 


The Commission has stated that it be- 
lieves that the first step toward the in- 
tegration of transportation is the coor- 
dination of the services provided by the 
individual Executives. In 1948 steps 
were taken to develop coordination with- 
in e9ch Executive and to unify and bring 
together the services operated by the 
several Executives. 


3 Ibid., p. 26. 
4 Ibid., p. 27. 
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As a step in this direction the Road 
Transport Executive set up a Stancing 
Conference, presided over by the chair- 
man of the British Transport Commis- 
sion and consisting of members of all 
the Executives excepting the Hotels Exe. 
cutive to develop a program of coordina- 
tion. Coordination is sought to be de- 
veloped through: 

(1) The exchange of information be- 
tween management staffs at all levels; 

(2) Procedure for periodical meetings 
of regional and district officers to review 
and coordinate the local activities of 
each Executive; 

(3) Provision by the Road Transport 
Executive of a pool of vehicles for com- 
mon use by other Executives as required; 

(4) Cooperation of the Road Transport 
Executive in zonal collection and delivery 
schemes initiated by the Railway Execu- 
tive; 

(5) Provision of joint services for the 
transportation of seasonal traffic, in- 
cluding fruits and vegetables; 

(6) Examination of railway branch 
line traffic with a view to the possible 
provision of more economical services by 
highway transportation; 

(7) Provision of special rail facilities 
for the long distance transportation of 
goods consigned via the Road Transport 
Executive; 

(8) The development of fuller coopera- 
tion of bus services provided by the inter- 
city carriers with those provided by the 
London Transport and British Railway 
Services; 

(9) Inter-Executive cooperation for the 
consideration of road license applica- 
tions jointly with the Road Haulage As- 
sociation; and 

(10) The revival of the Central Rail- 
way and Canal Conference and the in- 
clusion of the Road Transport Executive 
in this conference. 


Development 


The Commission’s report states that: 
“No system of transport can be efficient 
or adequate unless it keeps pace with the 
developments of the industries which it 
serves and unless it meets the stand- 
ards of comfort and convenience which 
the public demand; and the Commission 
have, therefore, a clear responsibility, 
and indeed a statutory duty within the 
terms of the act, to modernize and re- 
eauip the railway, dock, inland waterway, 
and road services of inland transport in 
Great Britain wherever this is required 
in the national interest.” 5 

The railways of Great Britain had not 
been engaged directly in the operation 
of inter-city road passenger transporta- 
tion, although they had participated in 
some joint services and had acquired, 
chiefly between 1929 and 1939, large in- 
terests in the management of inter-city 
bus companies, particularly those oper- 
ated by Thomas Tilling, Limited, Brit- 
ish Electric Traction Company, Limited, 
and Scottish Motor Traction Company, 
Limited. 

The Transport Act did not provide for 
the compulsory acquisition of inter-city 
motor transvortation undertakings, al- 
though the railway-operated road trans- 
port facilities were included in the com- 
pulsory acquisition. The Commission 
negotiated with the owners of the rail- 
way-affiliated motor passenger transpor- 
tation undertakings in 1948 and in No- 
vember of that year acquired sixteen in- 
ter-city passenger bus operations. 

Negotiations were commenced in 1948 
with a number of other inter-city motor 


5 Ibid., p. 29. 
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pus operators, and a number of these 
operations were acquired in 1949. 

The control of Thomas Cook and Son, 
Limited, travel and shipping agents, was 
acquired by the British Transport Com- 
mission through the stock ownership of 
the main line railway companies. 


Research 


The British Transport Act requires the 
Commission to engage in research in or- 
der to improve the transportation facil- 
ities. A five-member Research Commit- 
tee, under the chairmanship of Sir Wil- 
liam Stanier, was created in February, 
1948. This committee has recommended 
the creation of a Transport Research 
Consultative Council, in which scientists 
will be appointed to serve as advisers to 
the Executives and the appointment of 
a chief research officer to supervise and 
coordinate technical and operational re- 
search in the transport industry. Dr. H. 
E. Merritt was appointed chief research 
officer to direct this work. 


Training and Education 


One of the complaints made by rail- 
way employes in Great Britain which 
contributed to the sentiment for nation- 
alization of railways was that inadequate 
provision had been made by the railways 
of Great Britain for the technical train- 
ing and education of railway employes. 
The British Transport Commission made 
contact with the Ministry of Education 
early in 1948, and a survey of existing 
training and educational facilities of 
each of the Executives was made. Fol- 
lowing this survey the Commission, in 
cooperation with the Executives, estab- 
lished a program of broadened and im- 
proved facilities for training and edu- 
cation of the employes of each Executive. 
The report states that this program was 
initiated in order: 

(1) “To equip staff as quickly, as thor- 
oughly, and as economically as possible 
to perform their tasks with a maximum 
of efficiency and safety and personal 
satisfaction in their calling; 

(2) “To interest staff in their work and 
give them a sense of pride in the job to 
be done, without which technical pro- 
ficiency loses much of its value; 

(3) “To interest staff in the work and 
aims of the organization as a whole and 
by fostering their ‘sense of belonging’ en- 
list their interest in the success of the 
undertaking; 

(4) “To maintain efficiency, alertness, 
and interest in the work by providing re- 
fresher courses in up-to-date ideas, 
methods, and developments; 

(6) “To provide opportunity to acquire 
the necessary knowledge and skill for 
Promotion; and 

(6) “To provide trained staff from 
whom higher posts can be filled.” 6 


Joint Consultative Council 


This joint Council was established in 
December, 1948, consisting of members 
of the Commission, representatives of 
the five Executives, and representatives 
of the principal transportation labor 
Unions, including National Union of 
Railwaymen, Associated Society of Loco- 
motive Engineers and Firemen, Railway 
Clerks’ Association, Transport and Gen- 
tral Workers’ Union, and Confederation 
of Building and Engineering Unions. 
The purpose of this Council is to pro- 
Vide opportunity for the exchange of 
Information and views upon matters of 
fmmon interest and the activities of 
the British Transport Commission and 
Executives, excepting those dealing with 
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wages or conditions of service or other- 
wise within the scope of the established 
machinery for negotiation or within the 
scope of any statutory committee. The 
first meeting of this Council was held on 
January 25, 1949. 


Truck Refrigeration Study 


Begun by Committee 


The United Fresh Fruit & Vegetable 
Association, Washington, D.C., has an- 
nounced that the “remarkable success 
of the refrigerator car committee” of the 
association in helping to develop im- 
proved refrigerator cars has led to the 
organization of a committee to work 
along parallel lines to develop better 
motor trucks for handling perishable 
commodities. 


John M. Kelley, manager of fruit 
transportation of the Fruit Dispatch Co., 
and chairman of the United refrigerator 
car committee, announced members of 
the motor truck transportation commit- 
tee as follows, at a meeting at the Com- 
modore Hotel in New York October 18: 

Chairman, T. G. Lumbra, vice-president, 
Champlain Valley Fruit Co., Burlington, 
Vt.; John Benson, manager, Alexander 
Marketing Co., San Benito, Tex.: Dr. H. 
T. Cook, senior pathologist. Bureau of 
Plant Industry, Beltsville, Md.; John B. 
Hulse, secretary, Truck-Trailer Manu- 
facturers Association. Washington, D. C.: 
F. E. Luebbe, traffic manager. The Kroger 
Co., Cincinnati, O.; Durward Seals, traf- 
fic manager, United Fresh Fruit & Vege- 
table Association, Washington. D. C:: 
Gordon Stedman, _secretary-manager, 
Growers and Shippers League of Florida 
Orlando, Fla.; and Hoy Stevens. chief of 
equipment and maintenance. American 
Trucking Association, Washington. D. C. 

“Just as the purpose of the refrigera- 
tor car committee was to develop rail- 
road reefers with maximum efficiency 
for the transportation of fresh fruits 
and vegetables. the purpose of the new 
committee is to do the same job with 
motor truck equipment.” said Mr. Kel- 
ley. 


The following statement of policy was 
adopted by the committee: 

“While we recognize fully the other 
modes of transportation of fresh fruits 
and vegetables. we believe that efficient 
motor carrier transportation is im- 
portant. and essential to the national 
economy. It is therefore the objective 
of the United Motor Truck Transporta- 
tion Committee to improve and stabilize 
this type of transportation to the end 
that the best interests of growers, ship~ 
pers and consumers be served.” 

“The increasing use of motor trucks 
for long distance hauling of fresh prod- 
uce makes it desirable to improve trucks 
so they will do a better job at lowest pos- 
sible cost.” said Mr. Kelley. “Among 
the important objectives of the com- 
mittee will be to recommend specifica- 
tions for an all-purpose truck that will be 
adaptable for hauling various kinds of 
merchandise surh as fresh vroduce and 
other perishable commodities. The 
committee will study and make recom- 
mendations with regard to the amount 
of refrigeration necessary for various 
fruits and vegetables: the insulation re- 
quired; the use of mechanical refrigera- 
tion or ice; the placing of the load in the 
truck; ventilation; pre-cooling and other 
related subjects.” 

Chairman Lumbra explained that the 
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new committee was starting its work with 
a good deal of data already available 
from the fresh fruit and vegetable indus- 
try, adding: 

“A lengthy questionnaire was sent out 
in September, 1948, to service wholesalers 
by United, and to ‘for hire’ carriers who 
do common and contract work by the 
American Trucking Association. The 
questionnaires called for detailed in- 
formation about the trucks, such as di- 
mensions, insulation, doors, refrigerating 
units, ice bunkers, cooling capacity, heat- 
ers, fans, temperature controls, routes 
and distances travelled, minimum and 
maximum elapsed time for hauls, and the 
services provided. . 

“Realizing the magnitude of their un- 
dertaking and the importance of making 
findings and recommendations to the 
industry at the earliest possible time, 
the committee voted to establish the fol- 
lowing divisions: 1. Legislative, with Mr. 
Stedman as chairman. 2. Traffic, with 
Mr. Seals as chairman. 3. Equipment, 
with Mr. Lumbra as chairman. 

“Under this arrangement such prob- 
lems as state maximum weight laws, 
specifications for improved truck trans- 
portation equipment and traffic problems 
can be studied simultaneously.” 


Latin American Institute 


Hears Talk on Devaluation 


The only major effect of the recent 
currency devaluation abroad was a seri- 
ous disturbance in the foreign markets 
where American exporters did business, 
Osmond A. Jackson, vice-president of 
the Continental Illinois Bank & Trust 
Co. of Chicago, said in an address be- 
fore the exporters circle of the Latin 
American Institute, in Chicago. Mr. 
Jackson predicted that while some man- 
ufacturers of highly specialized produc- 
tion machinery would be able to con- 
tinue their sales at present price levels, 
many producers would have to consider 
lowering their prices in order to meet 
foreign competition in the foreign 
market. 

It might be wise for some American 
firms to operate from abroad where a 
cheaper labor market and easy access to 
the market areas were advantages that 
would help offset the lower manufac- 
turing costs of foreign competitors, ad- 
vised the speaker. Export manufacturers 
should also consider the production of 
complimentary lines to the main prod- 
uct, he recommended. 

Mr. Jackson said that imports, too, had 
failed to respond to the “shot in the 
arm” expected following devaluation, 
“although a few items have dropped in 
price from 8 per cent to 10 per cent.” 





Export Packing Correction 


In the caption under the photograph 
reproduced at the top of page 54 of the 
TRAFFIC WORLD of September 24, in con- 
nection with the article entitled, “Your 
Mogney’s Worth in Export Packaging,” 
the following sentence was incorrect: 
“Cubic inch size was reduced to 24.2, and 
weight to 630 lbs.” This line should have 
read: “Cubic size was reduced 24.2 cubic 
feet and 630 pounds or five times that 
amount per average order.” 


INTERSTATE 
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Western Rails Amend Rate 
AgreementTerms to Conform 
To I..C. C. Conditions 


The railroads parties to the agreement 
relating to the Western. Traffic Associa- 
tion, embodying joint rate-making prac- 
tices, recently approved by the Commis- 
sion under section 5a of the interstate 
commerce act, thus providing immunity 
from anti-trust prosecution for group 
rate-making procedures set forth in the 
agreement, have accepted the terms and 
conditions prescribed in the Commis- 
sion’s report and order of approval in 
Section 5a Application No. 2, Western 
Traffic Association—Agreement (T.W., 
Oct. 8, p. 27). 

The railroads amended the agreement, 
in accordance with the Commission’s re- 
port and order, by eliminating provi- 
sions according the chairmen of the 
Trans-Continental Freight Bureau, 
Western Trunk-Line Committee, South- 
western Freight Bureau, Pacific South- 
coast Freight Bureau, and North Pacific 
Coast Freight Bureau, the right to re- 
fer to their respective executive commit- 
tees action taken by their freight traffic 
managers’ committees or freight traffic 
committees. The Commission expressed 
the view that these provisions tended to 
“diminish the responsibility of the com- 
mittees of traffic officers,” and that “the 
power of appeal in a chairman has the 
appearance of a device for avoidance of 
responsibility on the part of the traffic 
officers.” 


The railroads also amended the agree- 
ment by including in its provisions that 
notice of intention, to permit the ex- 
piration of rates bearing expiration dates 
that had been in effect for 15 months or 
longer, should be placed on the public 
dockets of the regional organizations. 


The railroads said the agreement, as 
amended, was in full force and effect 
and that printed copies of the agreement 
as amended would be prepared and filed 
with the Commission. They asked the 
Commission to take “such further ac- 
tion herein, if any, as it may deem ap- 
propiate.” 


Watson Van Lines Denied 


Non-Radial Motor Rights 


The Commission, division 3, has denied 
an application of Watson Bros. Van 
Lines and Heavy Hauling Co., successor- 
in-interest to Watson Bros. Transporta- 
tion Co., Inc., Omaha, Neb., for non- 
radial authority to transport household 
goods between all points in 10 states— 
Colorado, Illinois, Iowa, Kansas, Minne- 
sota, Missouri, Nebraska, South Dakota, 
Wisconsin, and Wyoming. The Commis- 
sion said Watson needed a revision of 


advertising and sales practices, and not 
an extension of operating rights. 

A report and order were issued in MC- 
70451, Sub. 43, Watson Bros. Van Lines 
and Heavy Hauling Co., Extension— 
Household Goods. The Commission said 
that after substitution of Van Lines as 
applicant was authorized the proceeding 
was reopened for further hearing solely 
to determine Van Lines’ fitness and abil- 
ity to conduct the proposed operations. 

Under authority granved in Waison 
Bros. Van Lines and Heavy Hauling Co. 
—Purchase, 45 M.C.C. 709, said the Com- 
mission, Van Lines acquired household 
goods rights over irregular routes (1) 
between points in Nebraska, on the one 
hand, and, on the other, points in Illi- 
nois, Iowa, Kansas, Missouri, and South 
Dakota, and (2) between Omaha and 
points in Nebraska within 100 miles of 
Omaha, on the one hand, and, on the 
other, points in Wisconsin, Minnesota, 
and Colorado. 

Non-radial authority between all 
points in the entire area was requested, 
the Commission said, because of increas- 
ing demands for service over a period of 
years and because of frequent requests 
for that type of operation. 

The Commission said that in addition 
to specific radial household authority 
held by Transportation when it owned 
the rights later sold to Van Lines, Trans- 
portation could, by a combination of 
those rights also lawfully operate be- 
tween points in Colorado, Minnesota, 
and Wisconsin, on the one hand, and, on 
the other, poinis in Illinois, lowa, Kan- 
sas, Missouri, and South Dakota, pro- 
vided the transportation was performed 
through Omaha or some point in Ne- 
braska within 100 miles of Omaha. 


“While this service was equally permis- 
sible under its then outstanding author- 
ity,” said the Commission, “Transporta- 
tion’s officials found it impossible to get 
those employes dealing with the public 
to clearly understand which requests for 
transportation of household goods could 
be accepted. As a result these employes 
found it necessary in many instances to 
contact the Omaha offices for such in- 
formation. The ensuing delay in not 
being able to promptly inform a pro- 
spective shipper whether the requested 
transportation could lawfully be per- 
formed was embarrassing not only to 
the carrier’s officials but also to its em- 
ployes and tended to impair the quality 
of its service to the public.” 


The difficulties involved in the instant 
proceeding, said the Commission, were 
essentially problems of the carrier and 
stemmed principally from a desire to 
utilize its authority to the maximum. It 
also held that the difficulties arose from 
the applicant’s “unlimited advertising 
and failure to exert reasonable diligence 
in ascertaining origins and destinations 
of shipments.” 


“The remedy therefor is a revision of 
its advertising and soliciting practices 
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and not an extension of its operating 
rights,” said the Commission, citing for 
comparison MC-42487, Sub. 161, Consoli- 
dated Freightways, Inc., Extension— 
— Goods, decided March 16, 
1949. 

The Commission held that a need for 
additional service in the broad territory 
involved had not been shown and the 
record did not establish that numerous 
motor carriers operating in the territory 
were unwilling or unable to meet norma] 
and reasonable public transportation de- 
mands. 


Rowley Rights Sale, with 
Regular-Route Authority 
Cancelled, Wins Approval 


A prior sale of regular-route intra- 
state operations duplicated by irregular- 
route interstate operations proposed to 
be sold in MC-F-3619, Philip H. Marcell 
—Purchase (Portion)—George A. Rowley, 
resulted in a ruling by the Commission, 
division 4, in a report and order on fur- 
ther hearing in that proceeding, that it 
would not approve such a “split” and 
that consummation would be conditioned 
on cancellation of the seller’s regular- 
route authority. Prior report is 50 
M.C.C. 699. 

The Commission said George A. Rowley, 
doing business as Rowley’s Motor Ex- 
press, of Londonderry, Vt., had sold in- 
trastate rights between Brattleboro and 
Rutland, Vt., to Robert J. Henry, doing 
business as Henry’s Motor Express, of 
Brattleboro. It said the protestants con- 
tended that consummation of the trans- 
action in MC-F-3619 would result in 
Philip H. Marcell, doing business as Mar- 
cell’s Motor Express, of Burlington, Vt., 
and Henry engaging in interstate opera- 
tions over the same route between Brat- 
tleboro and Londonderry as successors to 
Rowley’s operations. 

‘Rules’ Against ‘Split’ 

Applicants contended the sale of the 
intrastate rights to Henry was irrelevant 
to the instant proceeding and, further- 
more, was beyond the realm of judicial 
notice because a BMC-75 statement (filed 
with the Commission to describe opera- 
tions in interstate commerce under the 
partial exemption of the second proviso 
of section 206(a) of the interstate com- 
merce act, which permits interstate op- 
erations entirely within a single state) 
was not filed by Henry until two months 
after the further hearing in the instant 
proceeding, said the Commission, and 
continued: 

“In our opinion, we may properly con- 
sider in this proceeding the transfer of 
Rowley’s intrastate rights to Henry and 
the effect on transportation in the area 
of the two competitive operations which 
would result from that transfer and 
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approval herein. As indicated, that 
transfer was affected prior to the further 
hearing herein but was not disclosed by 
applicants at that hearing. It was, how- 
ever, brought out by protestant’s counsel 
in examination of one of his witnesses.” 

The Commission observed that it had 
in numerous proceedings withheld ap- 
proval of so-called “splits” of operating 
rights whereby two interstate operations 
would result from the single operations 
of the selling carrier over the same 
route. . 

However, as to contentions of the 
protestants that approval of the trans- 
action would permit Marcell to convert 
a portion of Rowley’s irregular-route op- 
erations into regular-route operations, the 
Commission said the unification of regu- 
lar and irregular-route operating rights 
in the manner proposed for the perform- 
ance of through transportation via 
common gateways was not radically dif- 
ferent from combinations of regular- 
route and irregular-route rights hereto- 
fore approved by it. 

“Operations by vendee can be con- 
ducted without unlawfully converting the 
irregular-route service into a regular- 
route service, and it may not be presumed 
that it will improperly operate under the 
rights,” said the Commission. 


Regular Route of ‘Minor Importance’ 


The other rights involved in the pro- 
posed sale were the transportation of 
general commodities, with exceptions, 
over irregular routes between points in 
southern Vermont, on the one hand, and, 
on the other, points in Massachusetts, 
Connecticut, and designated portions of 
New York and New Jersey, and between 
Brattleboro, on the one hand, and, on the 
other, points in New Hampshire and Ver- 
mont within 50 miles of Brattleboro. 
The Commission observed that the reg- 
uar-route between Brattleboro and Lon- 
donderry appeared to be of minor im- 
portance in relation to the irregular- 
route operations considered. 


lakes Rights Merger Plea 
Denied in McCarthy Case 


The Commission, division 4, has de- 
nied an application of T. J. McCarthy 
Steamship Co., and Steel Products 
Steamship Corporation for purchase by 
and transfer to McCarthy of the Great 
Lakes water-carrier operating rights of 
Steel Products, and for merger of the 
properties and franchises of Steel Prod- 
ucts into the McCarthy company. A 
teport and order have been issued in 
Finance No. 16286, T. J. McCarthy Steam- 
ship Co. et al. Purchase, etc. 


Both applicants have authority to op- 
trate between specified Great Lakes ports, 
McCarthy in the transportation of motor 
vehicles between Detroit, Mich., on the 
one hand, and all ports on Lakes Erie and 
Superior, on the other, according to the 
tfeport. It said Steel Products, under a 
certificate issued in W-765 as of March 
31, 1943, was authorized to continue op- 
tations as a common carrier under the 
‘standfather” clause in transporting 
‘omn:odities generally between Great 
lakes ports and interconnecting water- 
Ways, not including the New York State 
Canal System. Steel Products’ opera- 
lions were continuously conducted from 
1931 until August 1941, it said, when its 
‘ly vessel was requisitioned by the 
Maritime Commission for government use 
N wartime. 

The commission also dismissed that 


part of the upplication for temporary 
approval that would have allowed Mc- 
Carthy to operate for 180 days, pending 
determination of the proceeding, under 
the certificate issued Steel Products. 

“Certificates of public convenience and 
necessity are issued for the purpose of 
authorizing persons to render a transpor- 
tation service to the shipping public, and 
not for the purpose of trade as a com- 
modity,” said the Commission in the 
course of its 10-page report. “This prin- 
ciple, applied to motortruck transporta- 
tion in Fish Transport Co., Inc.—Pur- 
chase—Aiello, 50 M.C.C. 729, 737, is also 
applicable to water-carrier certificates. 
Vendor [Steel Products] has not per- 
formed any of the services authorized 
under its certificate over a long period 
of time, and from the facts of record it 
well may be doubted whether it ever 
intended to resume such services. It can- 
not be said that a mere desire on the 
part of one carrier to reestablish oper- 
ations long since discontinued by an- 
other, provides a sufficient basis for our 
approval. In this instance significant 
weight must be given to whether definite 
public benefits will result to the traffic 
needs on the Great Lakes, and the pos- 
sible adverse effects which the resump- 
tion of operations under the rights of 
Steel Products at this late date by Mc- 
Carthy would have on existing water 
carriers. 

“Considering all the circumstances it 
has not been shown that substantial 
benefits would accrue to the public from 
this transaction.” 

The Commission said the application 
was opposed by Columbia Transportation 
Co., Saginaw Dock & Terminal Co., Wis- 
consin & Michigan Steamship Co., Nich- 
olson Transit Co., and Copper Steamship 
Co., Nicholson later having withdrawn. 


The Commission said Steel Products, 
successor to Steel Products Transporta- 
tion Corporation, was incorporated in 
December, 1941, and since government 
requisition of its vessel, the J. Floyd 
Massey, had not resumed operations. It 
said the corporation, in the period be- 
tween the close of the war and the date 
of hearing in the case, did not obtain 
a vessel suitable to perform the service 
formerly engaged in by the Massey. The 
Commission said “it was not improbable 
that the failure to obtain another ship 
was influenced to no little extent” by a 
decline of Lakes traffic. 


It said use of the operating rights by 
McCarthy would adversely affect other 
lake carriers now engaged in the gen- 
eral cargo trade because it anticipated 
obtaining a substantial part of the traffic 
now being handled by them. No new 
sources of cargo had been shown, it said. 


Reduced Truck Commodity 
Rates on Liquor Found 
Not Shown Reasonable 


The Commission, division 3, has issued 
a report and order in I. and S. M-2948, 
Alcoholic Liquors—Ohio, Indiana, and 
Kentucky to St. Louis, a proceeding in- 
volving commodity rates created by com- 
petition in the transportation of liquor. 


It found not shown just and reason- 
able, reduced commodity rates proposed 
by 13 motor common carriers on alco- 
holic liquors, n.o.i., in glass, in barrels or 
boxes, or in bulk in barrels, minimum 
20,000 pounds, from Cincinnati, O., 
Lawrenceburg, Ind., and Louisville, Ky.,, 
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and points grouped with those origins, 
to St. Louis, Mo., and points grouped 
therewith. The order required cancel- 
lation of the schedules on or before De- 
cember 15, on one days’ notice. The 
proceeding was discontinued. 

In the considered territory, the Com- 
mission said, class rates on alcoholic 
liquors in truckloads were, and for @ 
number of years had been, based on an 
exceptions rating of column 44, approxi- 
mately 44 per cent of first class, mini- 
mum 20,000 pounds. In some instances, 
it said, commodity rates ranging from 
approximately 29 to 38 per cent of first 
class were maintained by members of 
the Central States Motor Freight Bu- 
reau, Inc., from the considered origins 
to important consuming points in Cen- 
tral Territory. Some of the commodity 
rates were subject to expiration dates, it 
said. 

At present, it continued, the rates on 
liquors applied by the respondents, and 
by other motor common carrier members 
of the bureau, from Cincinnati, Law- 
renceburg, and Louisville to St. Louis, 
were the column 44 rates of 66, 65, and 
60 cents a 100 pounds, respectively. 

In lieu of those rates, the Commission 
said, the respondents proposed to reduce 
the rates approximately 10 per cent from 
these origins to St. Louis over the re- 
spondents’ truck lines by establishing 
commodity rates of 59, 58, and 53 cents, 
respectively,. minimum 20,000 pounds, 
which rates revresented approximately 
39 per cent of first class. 

The report compared present class 
rates to St. Louis with the proposed 
commodity rates to that point and with 
present commodity rates from the same 
origins to a few other destinations. 

“We know that Central Territory in- 
cludes many important cities, although 
commodity rates on alcoholic liquors are 
shown to apply to only a relative few 
thereof,” said the Commission. ‘“More- 
over, except for Chicago, which is served 
by one of the respondents which ap- 
peared at the hearing, none of these re- 
spondents serve the compared destina- 
tions to which the commodity rates on 
alcoholic liquors apply. There was no 
showing of market competition between 
Chicago and St. Louis for this liquor 
traffic, and although respondents ex- 
pressed the opinion that St. Louis should 
enjoy the same relative level of rates 
as Chicago, rates maintained for com- 
petitive reasons to one point, particularly 
those maintained by carriers other than 
respondents, are of little value as criteria 
of reasonable rate levels by respondents 
to another point.” 


Cost Data Lacking 


The Commission said all that was sub- 
mitted by the respondents who appeared 
at the hearing for its consideration with 
respect to whether the reduced rates 
would be reasonably compensatory was 
the opinion of their representatives, said 
to be based on their general knowledge 
of what traffic was compensatory, that 
the proposed rates would be reasonably 
compensatory. 

“Without any supporting cost data in 
evidence, we are unable to appraise the 
correctness of those conclusions,’ the 
Commission said. 

Alcoholic liquors had always been ac- 
corded a high level of rates, on or close 
to the classification bases, said the Com- 
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mission, citing the rate prescriptions in 
Alcoholic Liquors and Wines in Official 
Territory, 42 M.C.C. 241 and Central 
Territory Motor Carrier Rates, 8 M.C.C. 
233, 12 M.C.C. 153. 


The Commission said the instant 
schedules were filed by the 13 motor car- 
riers to become effective November 23, 
1948, and later, and were suspended until 
June 22, 1949, on protest of the Central 
States Bureau, on behalf of its motor- 
carrier members other than 11 respond- 
ent bureau members. It said the effec- 


tive date of the individual schedules of 
Hayes Freight Lines, Inc., a respondent 
not a bureau member, had been post- 
poned by it until March 22, 1950, and 
those of other respondents were post- 
poned indefinitely. 





RAILROAD ABANDONMENTS 


N. & S. E. 


The Commission, division 4, by a 
memorandum, has announced its appro- 
val of a report and certificate in Finance 
No. 16630, Nacogdoches & Southeastern 
Railroad Co. Abandonment of Operation. 
The N. & S.E. has asked for authority 
to abandon a 28.30-mile railroad line ex- 
tending from a point in Nacogdoches 
county, Tex., to Calgary, San Augustine 
county, Tex. It said the Frost Lumber 
Industries, Inc., of Texas, was abandon- 
ing maintenance and logging operations. 


M. & St. L. 


In Finance No. 16759, the Minneapolis 
& ‘St. Louis Railway Co. asks authority to 
abandon a line of railroad between New- 
burg and Laurel, Ia., in Jasper and Mar- 
shall counties, Ia., 9.48 miles. The ap- 
plicant said the line was being conducted 
at a loss. Since November 11, 1935, it 
said, a call service had been furnished to 
and from Laurel, the only station in- 
volved in the proceeding. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


* MC-110213, Edwin F. Edmunds, dba 
Edmund’s Bus Line, New London, N.H. 
Certificate granted. Passengers and bag- 
gage in round-trip charter operations, 
beginning and ending at New London, 
and points within 10 miles of New Lon- 
don, and extending to points in Me., Vt., 
Mass., Conn., R.I., and N.Y., over ir- 
regular routes. 


*MC-2545, Sub. 11, J. Wesley Lowther, 
dba Lowther Trucking Co., Rock Hill, 
S.C. Certificate granted, Commissioner 
Cross noting a dissent. Used empty con- 
tainers from points in N.C. and S.C. to 
Charlotte, N.C., over irregular routes. 


*MC-59220, Sub. 2, Walter Freeze, Bra- 
man, Okla. Certificate granted, Com- 
missioner Lee concurring in part and 
Commissioner Rogers concurring. Over 
irregular routes, (1) livestock between 


points in Kay and Grant counties, Okla., 
on the one hand, and, on the other, 
Kansas City, Mo., Omaha, Neb., and 
points in Kan., with exceptions; (2) grain 
and feed from Kansas City, Mo., to points 
in five counties in Okla., with exceptions; 
(3) building materials from Wichita, 
Kan., to points in Kay county, Okla., with 
exceptions, (4) emigrant movables be- 
tween points in Kay county, Okla., with 
exceptions, on the one hand, and, on the 
other, points in Kan. and Mo., with ex- 
ceptions; and (5) new and used farm 
machinery (a) between Blackwell, Okla., 
on the one hand, and, on the other, 
points in Kan., Neb., N.D., and S.D., 
with exceptions, and (b) between Black- 
well, on the one hand, and, on the other, 
Nevada, Mo., and Caldwell, Kan. 


*MC-106544, Sub. 6, W. J. Halloran 
Trucking Co., Providence, R.I. Certificate 
denied. Commissioner Lee dissenting. 
Construction materials, machinery 
equipment, and commodities requiring 
special transportation handling and 
equipment and/or rigging, because of 
size or weight, between points in R.I., on 
the one hand, and, on the other, points 
in 11 states and Washington, D.C., over 
irregular routes. 


* MC-93529, Sub. 1, A. W. Schaffer, 
Revillo, S.D. Certificate granted. (1) 
Granite from points in Grant county, 
S.D., to points in Mont., Colo., Neb., 
Kan., Okla., Mo., Ia., Minn., Wis., Mich., 
Ill, Ind., O., Pa. and N.Y., and (2) 
silicon carbide from Niagara Falls, N.Y., 
steel shot from Mansfield, O., and polish- 
ing stucco from Fort Dodge, Ia., and 
Chicago Heights, Ill., to points in Grant 
county, over irregular routes in each 
instance. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16736, Grey- 
hound Corporation Notes, granting author- 
ity to issue four secured promissory notes 
in the total principal amount not exceeding 
$559,000, to evidence loans in like total 
amount, the proceeds to be used to reim- 
burse the applicant’s treasury in part for 
expenditures made in constructing new mo- 
tor-bus terminals. Approved. 

* * * 


Report and order in F.D. No. 16718, Erie 
Railroad Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $4,300,- 
000 of Erie Railroad third equipment trust 
of 1949, serial equipment-trust certificates, 
to be issued by the Marine Midland Trust 
Co. of New York, as trustee, and sold at 
99.461 and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 


MOTOR FINANCE CASES 


MC-F-4105, R. R. Smith—Control; Smith’s 
Transfer Corporation of Staunton, Va.— 
Purchase (Portion)—D. P. D. Truckmen, Inc., 
embracing MC-F-4127, Leonard S. Shore, et 
al.—Control; Wilson Freight Forwarding Co. 
—Purchase (Portion)—D. P. D. Truckmen, 
Ine. (1) Purchase by Smith’s Transfer Cor- 
poration of Staunton, Va., of certain operat- 
ing rights of D. P D. Truckmen. of Fairview, 
N.J., and acquisition of control of the op- 
erating rights by R. R. Smith, of Staunton, 
approved, with condition. (2) Purchase by 
Wilson Freight Forwarding Co., of Cin- 
cinnati, O., of certain operating rights of 
D. P. D. Truckmen. Inc., and acquisition of 
control of the rights by Leonard S. Shore, 
David M. Gantz, and S. David Shor, approved, 
with condition. 





* eo * 


MC-F-4309, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Purchase—Charles P. 
Hart. Application for authority under sec- 
tion 210a(b) of Ringsby Truck Lines, Inc., of 
Denver, Colo., for temporary operation of 
the motor-carrier rights of Charles P. Hart, 
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doing business as Charles P. Hart Transpor. 
tation Co., of Los Angeles, Calif., denied. 
*# * * 

MC-F-4081, James C. Stone—Control; Vir. 
ginia-Carolina Freight Lines, Inc.—Purchage 
(Portion)—Shipley Transfer, Inc., and Hoy. 
ard Motor Lines, Inc. Purchase by Virginia. 
Carolina Freight Lines, Inc, of Martinsville, 
Va., of certain operating rights of Shipley 
Transfer, Inz., of Reisterstown, Md., ang 
Howard Motor Lines, Inc., of Gastonia, 
N.C., and acquisition of control of the op. 
erating rights by James C. Stone, of Spen. 
cer, Va., approved with conditions. 

a * * 

MC-F-4290, Ruth K. Norton—Contro): 
Clairmont Transfer Co.—Purchase (Portion) 
—John Swanson and Herman Swanson. Ap. 
plication for authority under section 210a(b) 
of Clairmont Transfer Co., of Escanaba, 
Mich., for temporary operation of portion; 
of the motor-carrier rights and certain prop. 
erty of John Swanson and Herman Swan- 
son, partners, doing business as Swanson 
Trucking Co., of Manistique, Mich., granted, 
with conditions. n 

+ 

MC-F-4332, Watson Bros. Transportation 
Co., Inc.—Purchase—G. F. D. Lines, Ine, 
Application for authority under section 
210a(b) of Watson Bros. Transportation Co, 
Inc., of Omaha, Neb., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of G. F. D. Lines, Inc., of Los An- 
geles, Calif., granted with conditions. 


* * * 


MC-F-4094, Francis Farwell and Hamilton 
Street Railway Co.—Control: Canada Coach 
Lines, Limited—Control—Erie Coast Lines, 
Limited. By the Commission, division 4. 

1. Acquisition by Canada Coach Lines, 
Limited, Hamilton, Ontario, Canada, of con- 
trol of Erie Coach Lines, Limited, Welland, 
Ontario, Canada, through purchase of capi- 
tal stock, and by Francis Farwell and the 
Hamilton Street Railway Co., both of Hamil- 
ton, through such acquisition, approved and 
authorized. with conditions. 

2. Authority granted Canada Coach Lines, 
Limited, to issue (1) a demand promissory 
note of face amount $275,000, and (2) not 
exceeding $275,000 series C general mortgage 
bonds to provide primary and collateral se- 
curity for the note. 

Order effective November 18. Obiections, 
if anv, to report and order, to be filed on 
or before November 3. 

ae * * 


MC-F-4159, Fred T. Gibson — Purchase 
(Portion)—Rio Grande Motor Way, Inc. By 
the Commission, division 4. Purchase by 
Fred T. Gibson, La Jara, Colo., of certain 
motor-carrier operating rights of Rio Grande 
Motor Way, Inc., Denver, Colo., approved 
and authorized, with conditions. 


ORDERS 


Seatrain Exemption Case 
Reopened and Part of 


Exemption Order Vacated 


On petition of Trunk-Line Territory 
railroads, the Commission, division 4, 
has reopened W-543, Sub. 1, Seatrain 
Lines, Inc., Exemption Appvlication—Oil, 
and set aside its order of July 19 in that 
proceeding, except to the extent it 
exempted the applicant’s transportation 
of crude oil, fuel oil, diesel oil, furnace 
oil, and gasoline in the side tanks of its 
vessels from the ports of Texas City, Tex., 
and New Orleans, La., to the port of New 
York, N.Y. 


The Commission had granted Seatrain 
exemption for the transportation of 
“petroleum and petroleum products” as 
aforementioned, but had also said the 
exemption granted might be terminated 
if it developed that the resulting water- 
carrier service was actually and sub- 
stantially competitive with common cal- 
riers subject to the interstate commerce 
act (T.W., July 30, p. 29). 


The railroads, in asking reconsidera- 
tion of the report, said there was n0 
basis for a statement in the report that 
petroleum products were transported al- 
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most entirely in ocean tankers. They 
admitted crude petroleum, fuel oil, diesel 
oil, turnace oil and gasoline were trans- 
ported primarily in ocean tankers. How- 
ever, they asserted, insofar as the other 


petroleum products were concerned, the 


great bulk were transported by rail. They 
said it must be self-evident to the Com- 
mission that the petroleum products the 
carrier offered to transport could move 
and were moving by rail at the present 
time, “so that the transportation of 
these commodities certainly will be com- 
petitive carriers subject to part I of the 
interstate commerce act.” They also 
said Seatrain would have opportunity 
for discriminatory practices much greater 
than if it held both a permit and cer- 
tificate, because if it were operating 
under a permit the Commission would 
have some control over its rates (T.W., 
Sept. 10, p. 31). 


Tresco Water Rights 


Application Dismissed 


By an order in W-1002, Tresco Trans- 
portation Co. Contract Carrier Applica- 
tion, the Commission, by Chairman Ma- 
haffie, has dismissed the application for 
a permit to operate as a contract carrier 
by water. The commissioner said the ap- 
plicant had requested permission to with- 
draw the application. 

Tresco had asked authority to insti- 
tute a new operation in the transporta- 
tion of iron and steel articles, canned 
goods, and perishable products, over ir- 
regular routes, between all points and 
ports on the intracoastal and coastal 
waterways from Trenton, N.J., to Mobile, 
Ala., including all tributaries to those 
waterways. 


Barge-Line-Opposed Coal 
Tariff Not Suspended 


The Commission has declined to sus- 
pend a railroad tariff containing the 
increases granted in Ex Parte 168, on 
coal from Illinois and western Kentucky 
to East St. Louis and Alton, IIl., for 
barge movement beyond (T.W., Oct. 8, p. 
40). The tariff, which became effective 
October 17, had been protested by the 
Federal Barge Lines. 


lumber Water Rights 


The Commission, division 4, by an or- 
der in W-360, Sub. 4, W. R. Chamberlin 


& Co. Temporary Authority—Umpqua 
River, has authorized the carrier, until 
January 13, 1950, to operate as a contract 
calrier by water by self-propelled ves- 
sels, in the transportation of packaged 
lumber from the Umpqua Sand & Gravel 
Dock at Reedsport, Ore., to ports on San 
Francisco Bay and Los Angeles, Calif. 


Explosives Rules Changes 


By notice in No. 3666, In the Matter 
of Regulations for Transportation of 
Explosives, the Commission, by Secre- 
lary Bartel, has announced its receipt of 
applications for early amendment of the 
xplosives regulations insofar as they 
apply to shippers in the preparation of 
articles for transportation, and to all car- 
Ners by rail and highway. 

The notice said the proposed amend- 


ments had been a subject of exchanges 
and study by interested parties, in which 
substantial agreement had been reached, 
and it was proposed that the applications 
be disposed of by modified procedure. 

Any party desiring to be heard on any 
of the proposed amendments should ad- 
vise the Commission in writing within 
20 days from October 17, said the notice. 
Otherwse, it continued, the Commission 
might proceed to investigate and deter- 
mine the matters involved in the appli- 
cation, or might suspend action pending 
formal hearing in No. 3666. 


Oil Rate Effective Date 
Postponed by C. B. & Q. 


By special permission No. 43191, the 
effective date of a Burlington railroad 
tariff proposing reduced rates on gaso- 
line and other refined products from 
points in Montana and Wyoming to 
destinations in Wyoming, South Dakota, 
and Nebraska, has been postponed from 
October 17, until November 20 (T.W., 
Oct. 15). 

The tariff, identified as supplement 81 
to C. B. & Q. No. 10799-Q, I.C.C. No. 
19978, had been protested by, among 
others, the Farmers Union Central Ex- 
change, Inc., St. Paul, Minn., a farmers’ 
cooperative owning a refinery at Laurel, 
Mont. 

In a reply to protests filed with the 
Commission, the railroad said it had 
been granted the aforementioned special 
permission for postponement, and added 
that the adjustment published to become 
effective October 17, was “predicated on 
a statement of rates which it was not 
intended to use.” 

“As a result,’ the Burlington con- 
tinued, “numerous errors, discrepancies 
and inconsistencies occur in the pub- 
lished adjustment which it is our desire 
to rectify.” 


It said a supplement was being issued 
under the special permission postponing 
the effective date and a further supple- 
ment would be issued shortly to become 
effective November 20, on statutory no- 
tice, “making publication on the correct 
basis of the entire adjustment.” 

The Burlington said that in the event 
the adjustment as corrected was simi- 
larly protested, “this carrier will then 
be in position to properly defend it.” It 
asked that the petitions for suspension 
be held in abeyance until the corrected 
rates were filed. 


Consolidated $.W. Order 


The Commission, by an order in No. 
13535 et al., Consolidated Southwestern 
Cases, has further amended its order of 
April 5, 1927, in the proceedings by 
eliminating “liquid caustic waste (spent 
caustic soda)” from the requirements of 
the prior order. 


It also further amended the prior or- 
der to permit, for the transportation of 
equipment, plant and office, used, in- 
cluding used machinery and supplies, in 
straight or mixed carloads, establish- 
ment of a rate of 185 cents a 100 pounds, 
minimum 40,000 pounds, from Jeanette, 
Pa., to Waco, Tex. The rate, it said, 
would be subject to exviration date of 
May 2, 1950, to the authorized general 
rate increases, and to rule 27 of tariff 
circular No. 20 with respect to inter- 
mediate points of origin and destination 
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via the same routes as applied in con-~- 
nection with the class rates in Agent 
Marsh’s tariff I.C.C. No. 3592, with- 
out contemporaneously establishing and 
maintaining corresponding rates to, from, 
and between other points as required by 
finding 27. 

The order contained a note to the 
effect the rate would not apply on raw 
materials, semi-finished products or fin- 
ished products rated higher than 35 per 
cent of first class in Western Classifica- 
tion or exceptions thereto. 


Commodity Descriptions in 
Motor Carrier Certificates 
Made Subject of Proceeding 


The Commission has issued notice of 
proposed rule-making and has instituted 
a proceeding entitled “Descriptions in 
Motor Carrier Certificates,” to determine 
whether there is a need for commodity 
lists to be used in describing property 
that motor carriers are authorized to 
carry, to assist motor carriers in trans- 
lating the terms of their certificates into 
“lawfully filed tariffs by plain statement 
of the service offered,” and for use in 
filing applications for motor carrier au- 
thority. 

The Commission explained the need 
for the proceeding by saying it appeared 
that: 

“The experience of the Commission in 
administering part II of the interstate 
commerce act has disclosed difficulty of 
enforcement of the provisions of the 
terms and conditions of many certifi- 
cates of public convenience and necessity 
issued to motor common carriers of 
property; inability of such carriers to 
translate the terms of such certificates 
into lawfully filed tariffs by plain state- 
ment of the service offered; and a need 
for an investigation into the matter of 
uniformity in descriptions of commodity 
classifications and service in certificates 
of public convenience and necessity. . .” 


Scope of Proceeding 


The pertinent ordering paragraph 
read as follows: 


“It is ordered, That a proceeding be, 
and it is hereby instituted under the 
authority of sections 203(a) (14), 204(a) 
(6), 204(b), 207(a) and 208(a) of the 
interstate commerce act [49 U.S.C. 303 
(a) (14), 304(a) (6), 304(b), 307(a) and 
308(a)] to determine whether there shall 
be established commodity lists under 
class or generic headings specifying the 
commodities to be transported thereun- 
der which shall be used in describing the 
commodity scope of certificates to be 
issued to motor common carriers of 
property under section 207(a); and to 
determine what terms, conditions, limi- 
tations and descriptions of the service 
and the meaning thereof, shall be used 
in certificates of public convenience and 
necessity issued under section 207(a) of 
the Act, authorizing the transportation 
of property; the said classifications and 
determinations also to constitute a guide 
(1) in the preparation and filing of ap- 
plications, (2) in the interpretation of 
class designations and other terms used 
in certificates issued in accordance 
therewith, and (2) in the publication and 
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filing of rates under such certificates; 
the proceeding to include the considera- 
tion of the attached exhibit as a tenta- 
tive grouping of articles into classes and 
indicating the terms denoting such 
classes, for the purposes indicated.” 

The exhibit referred to as “a tentative 
grouping of articles into classes” cov- 
ered 81 mimeographed pages. 

The matter is to be set for hearing at 
times and places hereafter to be speci- 
fied, according to the notice. 


Household Goods Carriers 
Amend Rate-Making Pact 


The Commission by Commissioner 
Alldredge, has issued an order permit- 
ting the Household Goods Carriers’ Bu- 
reau to amend its application for ap- 
proval of an agreement setting forth 
methods of joint consideration of rates 
by member carriers. 

By the amendment, the bureau is 
designating participating carrier and 
scope tariff No. 38, and supplements Nos. 
1, 2, and 3, to which are added the names 
of Allied Van Lines, Inc., Chicago, IIl., 
and Lyon Van Lines, Inc., Los Angeles, 
Cal., as the correct list of the member 
carriers. Participating carrier and scope 
tariff No. 30 was filed with the applica- 
tion. 

The order was issued in Section 5a 
Application No. 1, Household Goods Car- 
riers’ Bureau—Agreement. The carriers 
are asking approval of the Commission 
under section 5a of the interstate com- 
merce act for the agreement. If the 
agreement is approved by the Commis- 
sion, the carriers are relieved of anti- 
trust prosecution by reason of joint rate- 
making procedures. 





Amendments to I.C. Act 
Set Forth in Notice 


The Commission, by Secretary Bartel, 
has issued a notice setting forth sections 
3 and 4 of Public Law No. 197, Eighty- 
first Congress, approved August 2, which 
amend the interstate commerce act 
(T.W., Aug. 6, p. 53). 

The notice deals with amendments re- 
lating to the dispensing with hearings in 
“pro forma” railroad consolidation or 
merger cases; with exemption, from the 
existing requirement of I.C.C. author- 
ization, of certain proceedings involving 
street, suburban, or interurban electric 
railways, and with revision of a defini- 
tion of the term “carrier” to include “a 
sleeping-car company.” The notice was 
to be added to its order of October 14, 
1940, which set forth changes embodied 
in the transportation act of 1940, the 
Commission said. 

Sections 3 and 4 of Public Law No. 197, 
amending sections 5(2)(b), 10, and 13 of 
the interstate commerce act, are detailed 
in the notice as follows: 

“Sec. 3. The second sentence of sub- 
paragraph (b) of paragraph (2) of sec- 
tion 5 of the interstate commerce act, 
as amended, is amended to read as fol- 
lows: 

“‘Tf the Commission shall consider it 
necessary in order to determine whether 
the findings specified below may prop- 


erly be made, it shall set said application 
for public hearing; and a public hearing 
shall be held in all cases where carriers 
by railroad are involved unless the Com- 
mission determines that a public hearing 
is not necessary in the public interest.’ 

“Sec. 4 (a) Paragraph (10) of section 
5 of the interstate commerce act, as 
amended, is amended by adding at the 
end thereof a new subparagraph as 
follows: 

“‘Nothing in this section shall be con- 
strued to require the approval or au- 
thorization of the Commission in the 
case of a transaction within the scope of 
paragraph (2) where the only parties to 
the transaction are street, suburban, or 
interurban electric railways none of 
which is controlled by or under common 
control with any carrier which is oper- 
ated as part of a general steam railroad 
system of transportation.’ 

“(b) Paragraph (13) of section 5 of 
the interstate commerce act, as amended, 
is amended to read as follows: 


“*(13) As used in paragraphs (2) to 
(12), inclusive, the term “carrier” means 
a carrier by railroad and an express 
company and a sleeping-car company, 
subject to this part; and a motor carrier 
subject to part II; and a water carrier 
subject to part III.’” 





Union Plea for Hearing in 
Block Signal Cases Denied 


The Commission, by an order, has de- 
nied requests of five railroad brother- 
hoods for a hearing in specified proceed- 
ings involving authority permitting 
changes in manual block operation. 

It issued its order under the heading, 
“In the Matter of Application for Ap- 
proval of Proposed Modifications of 
Systems or Devices under Paragraph (b) 
Section 25 of the Interstate Commerce 
Act as Amended,” specifying Bureau of 
Safety application numbers assigned 
five railroads, two to the Nickel Plate, 
four to the Long Island, twenty-one to 
the Pennsylvania, twenty to the Erie, 
and seven to the Reading. 

Denial of the requests, it said, was 
on the ground that the modifications in 
manual block signal systems, approval 
of which was sought in the aforemen- 
tioned applications, “only result in the 
lengthening of the manual blocks either 
permanently, or for certain hours in the 
day, or for certain days in the week, 
without any changes in the manual 
block rules governing the movement of 
trains, and, accordingly are not material 
modifications in such systems within 
the meaning of section 25 of the inter- 
state commerce act.” That section makes 
necessary approval of “material” modi- 
fications by the Commission. 

The Commission said the brotherhoods 
filed a document titled “Protest in the 
Matter of Applications of Certain Car- 
riers, Pursuant to Paragraph (B) Sec- 
tion 25 of the Interstate Commerce Act, 
as Amended, and Petition for Hearing in 
Said Matter,” in which they requested 
(1) that any of the aforementioned ap- 
plications which had not been approved, 
as well as any similar applications that 
might be on file, be set for hearing; (2) 
that the Commissioner reconsider any 
of the aforementioned applications that 
had been approved, as well as any simi- 
lar applications that might have been 
approved in the last 90 days that per- 
mitted any changes in manual block 
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operation; and (3) that the entire sup. 
ject matter be set for hearing. 

The petitioning unions, it said, were 
the Brotherhood of Locomotive Engi- 
neers, the Order of Railway Conductors, 
the Brotherhood of Railroad Trainmen, 
the Brotherhood of Locomotive Piremen 
and Enginemen, and the Order of Rail- 
road Telegraphers. 



















Water Carrier Credit Rule 
Modification Proposed 


In response to a petition of Newtex 
Steamship Corporation and the Pan- 
Atiantic Steamship Corporation, Secre- 
tary Bartel, of the Commission, has 
issued a notice of proposed rule making 
in Ex Parte 143, Rules and Regulations 
Governing the Settlement of Rates and 
Charges of Common Carriers by Water, 

It was stated in the notice that because 
a five-day week was now prevailing in 
the water-carrier industry, Newtex and 
Pan-Atlantic had asked for modification 
of the Commission’s order entered in the 
proceeding on August 29, 1941, prescrib- 
ing rules and regulations governing ex- 
tension of credit for payment of freight 
charges of water carriers. 

The modification sought was for ex- 
clusion of Saturdays as well as Sundays 
and legal holidays in the computation 
of the prescribed periods of credit and 
time for presentation of freight bills, 
according to the notice. 

Responsive to the petition, the notice 
continued, notice was given of intention 
to modify section 310.4 (c) of the out- 
standing order so as to read as follows: 

“(c) In the computation of the various 
periods of credit Saturdays, Sundays, and 
legal holidays may be excluded, and 
where the time for presentation of 
freight bills for transportation and re- 
lated charges falls on Saturday, Sunday 
or a legal holiday such bills may be pre- 
sented prior to 12 o’clock midnight of 
the next succeeding regular work day.” 

The notice said the matter had not 
been assigned for oral hearing and none 
would be held unless a need for it was 
shown. It said anyone desiring to make 
representations in favor of or against the 
changes proposed might file a written 
statement of his views (original and five 
copies) with the Commission on or be- 
fore November 10. 


































Seatrain Rail-Rate Case, 
Nine Years Old, Dropped 


Acting on a motion by Seatrain Lines, 
Inc., for dismissal, the Commission has 
dismissed the complaint in No. 28564, 
Seatrain Lines, Inc. v. Akron, Canton & 
Youngstown Railway Co. Trustees, et al. 
In its order the Commission said the 
motion indicated that the defendant 
railroads had satisfied the complaint. 


The complaint, filed in October, 1940, 
by Seatrain against more than 80 rail- 
roads, alleged, among other things, that 
the defendant railroads failed and re- 
fused to establish just and reasonable oF 
any joint through rates in the througn 
transportation of freight over through 
routes by rail and water. It specified 
these routes as being between lines of 
the defendant railroads in Trunk Line, 
New England, and Central Freight As- 
sociation Territories, on the one hand, 
and freight stations, public team tracks, 
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sub- § private side tracks, and other points of 
receipt and delivery of freight in the 
New Orleans, La., metropolitan area, on 
the other hand, via Seatrain’s terminals 
at Hoboken, N.J., and Belle Chasse (New 
Orleans). 
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Rail- 
|.C.C. Publishes Motor, 
Other Tariff Rules 
> 
: The Commission, division 2, by an or- 
der in Ex Parte MC-44, Rules for Tariffs 
and Schedules, has prescribed regula- 
ewtex tions governing the posting of tariffs 
Pan- and schedules of minimum rates for all 
secre- carriers of passengers and express by 
, has motor vehicle subject to section 217(a) 
aking of the interstate commerce act, relating 
ations to tariffs of motor-vehicle common car- 
S and riers, and section 218(a), relating to 
N ater. schedules of motor-vehicle contract car- 
Cause riers. 
ng in By another order effective December 
kK and 15, it approved supplement No. 1 to 
cation § tariff circular MP, No. 3 (section 186.0 
in the to section 186.15, inclusive, of title 49, 
‘scrib- Code of Federal Regulations) promul- 
is ex- gating regulations for the construction, 
reight publication, filing, posting and inspec- 
tion of the tariffs, including express 
yr ex- tariffs, of motor-vehicle common carriers 
ndays of passengers, joint tariffs of motor-ve- 
tation hide common carriers of passengers, 
t and and common carriers by water, other 
bills, than railroad-owned or controlled water 
carriers, and schedules, including ex- 
notice § press schedules, of motor-vehicle con- 
ention tract carriers of passengers. 
2 out- 
lows: 
mg ‘Pre-fab’ Rate Reparation 
, and Reparation payments totaling more 
on of than $11,000 have been authorized by 
1d re- @ the Commission by an order in No. 29385, 
unday § Texas Pre-Fabricated House and Tent 
e pre- § Co. v. Santa Fe Railway et al. It di- 
rht of § rected the defendant railroads to pay 
day.” §@ Texas Pre-Fabricated House and Tent 
id not @ Co. the amounts prescribed, on or before 
1 none @ November 25, on account of an alleged 
it was § Unreasonable rate charged for transpor- 
make @ tation of portable wooden houses from 
ist the Dallas, Tex., to Prairie du Sac, Wis., 
yritten Craig, Colo., and Blair, Tenn. Among the 
1d five @ larger items were $4,595.08 to be paid by 
or be- the M-K-T of Texas, the M-K-T and 





the Milwaukee; $2,064.46 by the M-K-T 
of T., the M-K-T, the Rock Island, 
and the Southern; and $1,839.99 by the 
Gulf, Colorado & Santa Fe, the Santa 
Fe, and the Milwaukee. 
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hag N.J. & N.Y. Counsel Pay 
28564, By an order in Finance No. 13490, New 
:1ton & ff Jersey & New York Railroad Co. Re- 
, et al. @ Wganization, the Commission, division 
id the §@ 4 has approved a maximum compensa- 
endant @ tion of $8,500 a year to be paid Richard 
aint. Swan Buell as counsel to the trustee for 
- 4940, the period from September 9. 1949, until 
0 rail- June 30, 1950. 
s, that 
nd re- 
r . ° 

open | Viter Water Rights Vacated 
hrough # The Commission has vacated a cer- 
ecified Bf tifcate and order issued in 1943 in 
nes of  W-207, Suiter Material & Transport Co. 
< Line, Common Carrier Application, and dis- 
so lissed the application. The vacating 
h ' 





der was issued in the proceeding by 
It said 





tracks, 





tivision 4 of the Commission. 











the carrier had informed the Commis- 
sion it had discontinued all water-carrier 
operations, had no intention of engaging 
in such service, and asked that the cer- 
tificate be cancelled. 


The authority was for the transporta- 
tion of commodities generally by non- 
self-propelled vessels with the use of 
separate towing vessels, between ports 
and points on the Ohio River from Point 
Pleasant, W. Va., to South Ripley, Ky. 





Motor Finance Action 


The Commission, division 4, has issued 
orders in the following motor fiinance 
cases, approving the proposals, with the 
effected dates of the orders and the date 
on or before which objections are to be 
filed with the Commission as shown: 


MC-F-4228, Leo J. Pelletier, et al.—Control; 
Pelletier Trucking Co.—Purchase (Portion)— 
Saw Mill Supply, Inc., authorizing purchase 
by Pelletier Trucking Co., of Pawtucket, R.I., 
of certain operating rights of Saw Mill Sup- 
ply, Inc., of Yonkers, N.Y., and acquisition 
of control of the rights of Leo J., Arthur L. 
and Felix Pelletier. Order effective Novem- 
ber November 17; objections to be filed by 
November 2. 

MC-F-4236, R. L. Walker, et al.—Control; 
Gasoline Transport, Inc.—Purchase—M. J. 
Baggett and R. L. Walker, authorizing pur- 
chase by Gasoline Transport, Inc., of At- 
lanta, Ga., of the operating rights and all 
other assets of Gasoline Transport Co., also 
of Atlanta, acquisition of control of the 
rights and assets by R. L. Walker, of Way- 
cross, Ga., and M. J. Baggett, of Atlanta. 
Order effective November 18; objections to 
be filed by November 3. 

MC-F-4192, Archibald Stevens, et al.—Con- 
trol—Fireproof Storage Co., authorizing ac- 
quisition of control of Fireproof Storage Co., 
of Lansing, Mich., by Archibald H. Stevens, 
Hazen H. Stevens, and Thomas V. Zacharias, 
of Saginaw, Mich., through purchase in 
equal proportions of all outstanding Fire- 
proof stock. Effective date November 22; ob- 
jections to be filed by November 7. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


John C. Ashton, Jr., St. Louis, Mo.; Robert 
L. Bishop, Delhi, N.Y.; Grover Cleveland 
Bradstreet, Jr., Bath, N.Y.; Marlin Brown, 
Council Grove, Kans.; Abraham M. Buch- 
man, New York, N.Y.; Walter Caven, Austin, 
Tex.; Andrew W. Clark, Covington, Ky.; 
Lewis C. Cox, Jr., Clovis, N.M.; John F. 
Dargin, Jr., Boston, Mass.; Preston B. Davis, 
Milton, Pa.; Daniel S. Feidt, Minneapolis, 
Minn.; Anthony P. Halter, New York, N.Y.; 
Robert S. Hermann, Boston, Mass.; Gregory 
W. Hughes, Covington, Ky. 


Sidney Grant Kingsley, New York, N.Y.; 
John Kocinski, Toledo, O.; Marion E. Lachs, 
New York, N.Y.; Dan M. Laws, Jr., Eliza- 
bethton, Tenn.; Theodore Levene, Bingham- 
ton, N.Y.; Carlisle Walker Limehouse, 
Orangeburg, S.C.; John Melican, Worcester, 
Mass.; Joseph Calhoun Moore, Jr., Raleigh, 
N.C.; John W. Neumann, Washington, D.C.: 
Wesley Quinn, Clovis, N.M.; Calvin L. Ramp- 
ton, Salt Lake City 1, Utah; Paul Byron 
Roesch, Cleveland, O.; Gaylord A. Sactre, 
Moorhead, Minn.: Alfred E. Sapp, Miami, 
Fla.; Victor J. Schaeffner, Detroit, Mich.; 
Stonewall Shepherd Tate, Memphis, Tenn:; 
Thomes H. Wentz, Larcaster, Pa.; and Wil- 
liam Fagley Zinger, Philadelphia, Pa. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3139, Sugar—Baltimore, 
Md., to North Carolina, from October 15, 
to and including May 14, 1950, certain 
schedules in supplement No. 5 to MF- 
I.C.C. No. 3 of Southeastern Motor Ex- 
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press, Inc., lessee and operator of Howard 
Motor Lines, Inc., Gastonia, N.C. The 
suspended schedules propose to reduce 
the rates on sugar, minimum 25,000 
pounds, from Baltimore, Md.. to North 
Carolina destinations. 


I. and S. M-3141, Reductions—Various 
Commodities—N. J., N. Y., Conn., from 
October 16, and later, to and including 
May 15, 1950, certain schedules published 
in supplement No. 2 to tariff MF-.-I.C.C. 
No. 6 of the W. & W. Transportation Co., 
Inc., West Haven, Conn., and tariffs of 
other motor common carriers. The sus- 
pended schedules propose to estabhsh,. 
in lieu of present class rates, lower com- 
modity rates on various articles from, 
to, or between numerous points in Con- 
necticut and certain points in New Jer- 
sey and New York. 


I. and S. No. 5711, Liquefied Petroleum 
Gas, Jal, N. M. to El Paso, from October 
15, to and including May 14, 1950, cer- 
tain schedules as published in supple- 
ment No. 13 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3821. The suspended 
schedules propose to increase the rate 
on liquefied petroleum gas, in tank-car- 
loads, from Jal, N. M. to El Paso, Tex. 


I. and S. M-2140, Assembling Rates— 
Dennis Truck Line, from October 18, to 
and including May 17, 1950, certain 
schedules published in tariff MF-I.C.C. 
No. 15 of Dennis Truck Line, Chicago, 
Ill. The suspended schedules propose 
to establish reduced assembling class 
rates from certain points in Indiana, 
Kentucky and Ohio to Chicago, Il. 


I. and S. M-3142, Castings in Contain- 
ers—Danville, Ill. to Michigan, from Oc- 
tober 18, to and including May 17, 1950, 
tariff MF-I.C.C. No. 265 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish for six motor com- 
mon carriers, commodity rates of 50 and 
46 cents, minimum 30,000 pounds, on 
rough iron or steel castings or forgings, 
in returnable containers or on pallets, 
from Danville, Ill., to Detroit and Lans- 
ing, Mich., respectively, subject to rules 
providing for transportation of the ship- 
ment at actual weight, excluding the 
weight of the containers and for the re- 
turn of the empty containers without 
additional charge. 


I. and S. M-3143, Dairy Products— 
Carrington, N. D., to Minn. Points, from 
October 19, to and including May 18, 
1950, certain schedules published in suv- 
plement No. 20 to tariff MF-I.C.C. No. 
119 of the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose, in lieu of 
present 14,000-pound class rates, to es- 
tablish lower 20,000-pound motor com- 
mon-carrier proportional commodity 
rates on dairy products, from Carring- 
ton, N.D., to Alexandria and Paynes- 
ville, Minn., for application on ship- 
ments destined to points in Central, 
Mid-Atlantic and New England terri- 
tories. 


COMMISSION ORDERS 


No. 29488, California Milling Corp. v. 
A.T.&S.F., et al. and No. 29498, California 
Milling Corp. v. A. & S. et al. Order of 
April 11 further modified to become effective 
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January 15 instead of November 26, on not 
less than 15 days’ notice. 
+ * ak 


No. 29679, Express earnings, plan and 
method of division, Finance 7322, Securities 
and acquisition of control of Railway Ex- 
press Agency, Inc. and Finance 7316, Ex- 
press contract, 1929. Petition of Class I 
railroad in scuthern and western districts 
for postponement of further hearing of 
October 25, denied. 


* a ae 


No. 29987, The Barbasol Co. v. A. & R. et 
al. and MC-C 960, The Barbasol Co. v. 
Eastern Motor Express, Inc. et al. Order of 
June 14 further modified to become effec- 
tive January 3, 1950 instead of December 1, 
on not less than 30 days’ notice. 

* oo * 


MC 37620, Sub. 4, Freightway Corp. ex- 
tension, metal forgings. Proceeding re- 
opened for reconsideration on present record. 

* * * 


MC-F 3762, S. C. Hoffberger, et al. control; 
Merchants Terminal Corp. control; The 
Baltimore Transfer Co. of Baltimore City, 
control; Motor Freight Express, purchase, 
Alko Express Lines. Protestants’ petitions 
for postponement of effective date of order 
entered May 2 for reopening and reconsid- 
eration of report and order of May 2 and 
for oral argument, denied. 

om nf a 


MC-F 2357, W. G. Glendenning, control; 
Glendenning Motorways, Inc., lease and pur- 
chase, R. E. Steller. Request of W. G. 
Glendenning and Glendenning Motorways, 
Inc. for extension of time in which to exer- 
cise authority granted in report of Septem- 
ber 12, is denied. 


s * on 


MC-F-4104, Albert L. Evans—Purchase— 
Harvey B. Moyer. Purchase by Albert L 
Evans, dba Evans Delivery Co., of Pottsville, 
Pa., of the operating rights and certain prop- 
erty of Harvey B. Moyer, or Schuylkill 
Haven, Pa., denied. 

oe * * 

No. 28564, Seatrain Lines, Inc. v. A. C. & Y., 

et al. Complaint dismissed. 
1 + * 


No. 29971, Pacific Fruit and Produce Co. v. 
A. C. L. et al. Complaint dismissed. 
* * + 


Ex Parte 104, Part II, Terminal services, 
practices of carriers affecting operating rev- 
enues or expenses, Gaylord Container Corp. 
Proceeding reopened for further hearing at 
a time and place to be fixed, after inspec- 
tion of plants of Gaylor Container Corp., 
Bogalusa, La., by representative of Com- 


mission. 
* 8 # 


I. & S. 5678, Gravel, Riverton, Ind. to 
Odin, Ill. Discontinued. Respondents under 
special permission filed tariffs effective Octo- 
ber 12, canceling suspended schedules. 

+ + * 


MC-F 4226, H. H. Janke, et al., control; 
Dakota Transfer & Storage Co., purchase, A. 
F. Janke. Effective date of order of Sep- 
tember 16 postponed to November 7. 

ok . + 


No. 29966, Baker Buildings et al. v. A.GS. 
et al. Order of August 5 modified to become 
effective January 16, 1950, on not less than 
30 days’ notice, instead of November 14. 

+ 4 ok 


MC-C 950, Diamond T Motor Car Co. v. 
Northwestern Transit, Inc. Petitions of de- 
fendant and Central States Motor Freight 
Bureau, Inc. for reconsideration, denied. 

* a + 


MC-F 4174, M. Ratner and B. A. Lipson, 
control, Midwest Transfer Co. of Ill. and 
Emery Transportation Co. Petitions by Mo- 
tor Carriers Central Freight Association, Ind., 
Riss & Co., Inc., Knaus Truck Lines, Inc. and 
Healzer Cartage Co. for reconsideration of 
report of August 5, by division 4, denied. 


* *€ * 


MC-F 4248, G. S. Fraps, Jr., control; Cham- 
bers Truck Line, Inc., lease (portion), Inter- 
City Trucking Co. Application dismissed. 


+ * * 


W-924, Sub. 1, Gulf Transportation Co., 
Inc., extension, Tampa. Date specified in 
division’s findings of June 23, 1948, in respect 
of time for institution of proposed service, 
as postponed by orders of December 9, 1948 
and March 31, further postponed to March 

22, 1950. 
. * 7 e 


No. 28603, Heddo Highland Coal Co., et 
al., v. A. & A. et al. 


Complaint dismissed. 


MC 89617, Sub. 6, Freeman A. Lewis Eight 
State Extension, Conway, S.C. Report and 
Order of April 29, 1942 modified by adding 
after words “forest products” findings of 
said report following words: “lumber (which 
includes plywood) and veneer.” 

oa * * 


MC-F 4287, Wilson House, control, Eastern 
Motor Express, Inc., purchase Jerome O. 
Bowen. Application denied. 

” : a 


No. 13413, Automatic Train Control De- 
vices, C. & E. I. Petition of C. & E. I. 
for reconsideration of decision of March 4 
denied. 

> ok * 

No. 30325, Valier Community Club v. M. W. 
et al. and Finance No. 16515 M. W. Aban- 
donment. Motion by G. N. to make com- 
plaint more definite and certain to eliminate 
from complaint a request that Commission 


TRAFFIC Wort 


prescribe divisions of joint rates sough: to 
be required therein and to strike as imma- 
terial and irrelevant paragraphs IV V and 
VI of complaint including a request that 
record made at hearing in Finance 16515 
at Valier, Mont. on July 11-13, be dee:neq 
by reference to be part of record in 30325: 
and overruled. That Finance 16515 is re- 
opened for further hearing and 30325 and 
Finance 16515 be heard or further heard for 
disposition on a common record, at a time 
and place to be separately announced. 


* * *” 


MC 19564, Sub. 31, L. C. Jones Trucking 
Co., Oklahoma City, Okla. Proceeding re- 
opened for hearing at a time and place to 
be fixed. 

” * ” 


MC-C 1056, Pacific Cracker Co. v. South- 
land Transportation Co. Complaint dis- 
missed. 


APPLICATIONS 


AND PETITIONS 





Railroads Ask Modified 
Protective Service Order 
With Increased Charges 


J. J. Quinn, agent for the respondent 
railroads, has petitioned the Commission 
for modification of its order dated July 
29, in No. 20769, Charges for Protective 
Service to Perishable Freight—Protective 
Service Against Cold (T.W., Aug. 20, p. 
31). 

Increased charges over those prescribed 
in the Commission’s order are proposed 
with respect to the carriers’ protective 
service within Official Territory, from Of- 
ficial Territory to Western Territory, and 
from Western Territory to Official Terri- 
tory. 

The Commission, by its order, had re- 
quired the railroads to establish protec- 
tive service against cold on perishable 
traffic, on a prescribed basis, within Of- 
ficial Territory and between that territory 
and “heater territory”, as defined in a 
footnote to the report, on or before March 
1, 1950. 

With respect to proposed charges on 
interterritorial movements, the petition 
said the primary object was to main- 
tain an established precedent of treat- 
ing the Illinois-Indiana state line as the 
boundary between Western and Official 
Territories. 

It said charges resulting from appli- 
cation of that policy would overcome 
certain inconsistencies and inequities 
by avoiding fourth-section departures, 
maintaining current charges between 
Indiana, Kentucky, and Ohio and west- 
ern groups where such charges were 
higher than between Chicago and west- 
ern groups; and extending the Indiana- 
Kentucky-Ohio basis to additional ter- 
ritory embraced within the first eastern 
heater group (southern Michigan, north- 
ern Indiana and western Ohio). 

Proposed interterritorial charges, said 
the petition, also followed the general 
pattern set forth in the Commission’s 
decision of April 2, 1945, within West- 
ern Territory, and its decision of July 
29, 1949, within Eastern Territory, of 
applying a higher spread between the 
first and second groups and between 
the second and third groups than ap- 
plied between the third and fourth suc- 
ceeding groups. It said charges so con- 
strued, as well as the aforementioned 
current charges were held as minima 
at groups beyond to prevent fourth-sec- 
tion departures. 

“Justification for the use of higher 
spreads between groups when progress- 


ing charges to the second and third 
destination groups was given in evidence 
on which the April 2, 1945 decision was 
predicated,” the petition continued. “The 
Commission observed a relative scale in 
its decision of July 29, 1949, in prescrib- 
ing charges within Official Territory. 
Obviously it was an oversight in failing 
to prescribe a corresponding progression 
for interterritorial charges.” 

The petition detailed the several scales 
of progression, within the west, within 
the east to west, and west to east. 

It said that although the charges on 
potatoes from Western Territory to sta- 
tions on the Norfolk & Western Railway 
and stations east of Lexington on the 
Chesapeake & Ohio Railway in Ken- 
tucky were the same as to West Vir- 
ginia, it was not the intention that those 
Kentucky stations be grouped geo- 
graphically with West Virginia, but 
rather that they be grouped geographi- 
cally with Ohio and the charges made 
subject to the West Virginia charges as 
minimum, because they could be reached 
only via routes through West Virginia. 
The petition said it was desired that 
between these stations and all other sta- 
tions in Official Territory the Ohio basis 
of charges be published, but not less than 
the West Virginia basis. It said this 
policy would require substitution of 
charges proposed for those prescribed for 
those prescribed by the Commission as 
detailed in a tabulation. 

The petition said that in order to pro- 
vide a more equitable adjustment con- 
sistent with the progression of charges 
between other points, it was proposed 
to progress charges between points in 
two central groups in Eastern Territory 
(New York, Pennsylvania, New Jersey, 
Delaware, District of Columbia, Mary- 
land, Virginia and West Virginia; and 
Norfolk & Western and Chesapeake & 
Ohio stations in Kentucky east of Lex- 
ington) in accordance wtih the general 
trend of movement of traffic, that is, 
north to south as well as east to west. 
It said that objective would be ac- 
complished by subdividing these two 
groups along the southern boundary of 
New York groups A and B and the 
southern boundaries of Pennsylvania 
and New Jersey. 

It said application of the prescribed 
base charge of $11.25 would then be 
confined to movements between stations 
within described groupings in New York, 
New Jersey, .Pennsylvania, Delaware, 
District of Columbia, Maryland, Vir- 
ginia, Kentucky, and West Virginia. 

The petition also detailed the »ro- 
posed charges in instances where the 
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pase charge of $11.25 was prescribed for 
inter-group movement between stations, 
and where the second zone charge of 
$15.77 was prescribed between New York 
and Delaware, District of Columbia, 
Maryland, and Virginia, and between 
New York and Maryland and West Vir- 
ginia. 

The petition said it was also proposed 
that between New England groups on the 
one hand, and Delaware, District of Co- 
lumbia, Maryland, and Virginia, on the 
other, charges would be one base higher 
than prescribed, or the same as pre- 
scribed between New England and west- 
ern New York and western Pennsylvania. 


Rock Island Transit Asks 
Entire I.C.C. to Consider 


Key-Point Restriction 


Asserting that the Commission should 
not interfere with management decisions 
in the operation of railroad-owned mo- 
tor subsidiaries as to proper key-point 
restrictions, to any greater extent than 
it had interfered with the operation of 
railroad freight service in that respect, 
the motor subsidiary of the Rock Island 
Railroad asked the entire Commission to 
reconsider a decision of division 5 of 
the Commission in MC-29130, Sub. 54, 
Rock Island Motor Transit Co.—Liberal 
Key Point, in which a petition for elimi- 
nation of Liberal, Kan., as a key point 
in the substituted service, was denied 
(T.W., July 16, p. 28). 

After observing that the Commission 
had said it would correct and had cor- 
rected, “inappropriate key-points on 
mere petition” in Chicago, R. I & P. Ry. 
Co., Ext—Iowa, Mo., Kan., and Neb., 30 
M.C.C. 114, without a hearing, the Rock 
Island subsidiary continued: 

“There is no direct analogy in the 
motor carrier field as a whole, for the 
Commission imposes key-point restric- 
tions only on rail subsidiaries. It would 
seem, however, that the closest analogy 
is to an alternate route.” 

Developing this theme, the motor sub- 
sidiary said an alternate route, being an 
actual extension to new territory, would 
require, “if anything,” a greater proof 
than would be necessary in the instant 
proceeding. 

It cited Dixie Ohio Exp. Co. Extension 
of Operations—Bristol, 30 M.C.C. 291, 
in which it said the applicant asked an 
alternate route to eliminate the neces- 
sity of operating through Kentucky, thus 
avoiding “its more stringent regulations” 
so a larger pay load might be carried. 
The sought route was 50 miles longer 
than the route already used, said the 
Rock Island motor subsidiary, and quot- 
ed from the proceeding to the effect 
that the use of a reasonably direct and 
Suitable route avoiding the disadvan- 
tages incidental to compliance with regu- 
lations of a particular state was a legiti- 
mate operating economy that the Com- 
Mission foster and encourage. 

Observing that the Kentucky size and 
Weigiit limitations were for the benefit 
of the public in protecting the highways, 
the 2 pplicant said no such purpose was 
achieved through the key-point restric- 
tion involved in the instant case. Hence, 
it added, on the basis of the Dixie Ohio 
decision, “if petitioner is to receive equal 
treatment it would seem that the peti- 
tion must be granted.” 

The railroad subsidiary also cited Riss 
& Co, Inc., Extension of Operations, 41 


M.C.C. 626 in which an alternate route 
was denied; but in which, it said, the 
entire Commission had set down some 
additional “possible standards.” Those 
apparently were that the applicant 
should show not only a mileage and time 
saving, but also the actual monetary sav-_ 
ing and demonstrate some practical need 
for the route by showing the amount of 
traffic involved; also that shippers were 
interested and adversely affected by the 
operating conditions sought to be averted. 
All these criteria, asserted the Rock Is- 
land subsidiary, were met on the “present 
record,” as it said was shown by findings 
of both the examiner and the division. 

Rock Island Transit said the only other 
carrier having authority over the routes 
in question had obtained operating rights 
after the railroad subsidiary had entered 
into the field as the successor of the 
motor carrier whose rights it had pur- 
chased. 


Distances in Southwest 


Referring to a statement in the report 
of division 5 that if the restriction at 
Liberty were removed, movement by truck 
might be made for distances up to 345 
miles that might place the petitioner in 
a position to compete with other motor 
carriers, Rock Island Transit said that 
“to any one familiar with the southeast 
a distance of 345 miles is often times 
much less than the equivalent of a mile 
in the heavily industrialized east,” citing 
the area traversed as having population 
ranging from a low of two people to the 
square mile to a high of 16 persons. 

Saying loadings and unloadings re- 
quired because of the restriction were 
“purely arbitrary,” the petitioner con- 
tinued, in part: 

“This Commission does not attempt to 
dictate the managing of rail operations 
generally. No railroad has ever been 
required by this Commission to make 
peddler hauls at specific points nor has 
one ever been told by this Commission as 
to how it should handle its freight, what 
breakbulk stations it should make. It 
is exceedingly doubtful that it could and 
in any event this managerial function is 
wisely left to the company management. 
The same holds true for motor car- 
riers. . . . Why then should this Com- 
mission presume that management no 
longer is able properly to operate when 
a rail subsidiary is involved? ” 


Mobile Bureau Protests 


Barge Line Rate Rises 


The Mobile (Ala.) Traffic and Trans- 
portation Bureau has asked the Com- 
mission to suspend a Mississippi Valley 
Barge Line Co. general commodity tariff 
published to become effective October 25. 

It protested items contained in supple- 
ment 15 to M.V. Barge Line Co. tariff 
25-A, I1.C.C. 89, which, it said, proposed 
a cancellation of rates between Mobile, 
on the one hand, and river crossings. 
named in the tariff, on the other. 

The proposed cancellation, if effective, 
it said, would produce substantial in- 
creases in rates to and from Mobile, 
thereby favoring other ports west of 
New Orleans, La. 


“Industrial plants located at Mobile, 
Ala., are producing numerous commodi- 
ties susceptible to movement in barge- 
load quantities such as cement, ground 
or crushed oyster shells, paint, paper 
articles (wrapping paper, bags and pulp- 
board), roofing and wallboard,” said the 
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protestant bureau. “In addition lum- 
ber, piling and poles are distributed 
from Mobile in large quantities and 
barges have been and are now being 
used to transport these commodities in 
this area.” 

The International Paper Co. also pro- 
tested the same adjustment. 


Waterman Asks Temporary 


Passenger Authority 


Waterman Steamship Corporation (Ar- 
row Line), has filed a petition in W-388, 
Sub. 3, asking that the Commission grant 
temporary authority for the transporta- 
tion of passengers in its combination 
vessels, while the Commission considers 
Waterman’s request for permanent au- 
thority to transport passengers on the 
Atlantic and Pacific coasts, and inter- 
coastally (T.W., Oct. 15, p. 40). 

The applicant said there was an urgent 
need and demand for the service for 
which it sought authority and asked to 
be permitted to operate as a common 
carrier of passengers for 180 days. Water- 
man said one of its vessels “even now” 
was loading on the west coast for passage 
to the Atlantic coast, another was en 
route to the north Atlantic and would 
begin loading in Philadelphia on October 
29 for passage to the Pacific, while an- 
other vessel would begin loading in Phil- 
adelphia on November 10. 

Within the next two months, Water- 
man said, the remainder of its chartered 
vessels, which had no passenger-carrying 
facilities, would be replaced by owned 
C-2 type vessels, having passenger space. 


Bangor & Aroostook Sets Up 
Bond Modification Plan 


The Bangor & Aroostook Railroad 
Co., by an application in Finance No. 
16758, has asked the Commission to ap- 
prove, under section 20(b) of the inter- 
state commerce act, which permits vol- 
untary modification of carrier securities 
with the consent of three-quarters of 
the holdings, a proposal to modify its 
consolidated refunding mortgage 4 per 
cent bonds and its collateral trust 4 per 
cent bonds, both maturing July 1, 1951. 

The railroad said there were outstand- 
ing with the public $8,665,000 of the con- 
solidated refunding bonds ($3,873,000 
convertible into common stock on the 
basis of $60 a share and callable at 100, 
the balance and noncallable and non- 
convertible), and $3,525,000 of collateral 
trust bonds, now secured by pledge of 
$7,050,000 of consolidated refunding 
bonds. 

The railroad proposes to redesignate 
the consolidated refunding mortgage 
bonds as first mortgage bonds, to extend 
maturity to July 1, 1976, to increase the 
interest rate to 4% per cent and to give 
all bonds, except those held in its treas- 
ury and $2,200,000 of those pledged as 
security, the privilege of converting into 
common stock, 20 shares for each $1,000 
par value of bonds. 


It also proposes payment at par of 
$525,000 of collateral trust bonds, and 
extension of the maturity of the balance 
to July 1, 1961, the interest rate and 
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ratio of the collateral (2 for 1) to remain 
the same. 

The B. & A. said that the Reconstruc- 
tion Finance Corporation, owner of all 
the collateral trust bonds, had given its 
“assurance of assent” with respect to 
those bonds and the pledged consoli- 
dated refunding bonds. The railroad 
also said it had contacted holders of a 
substantial amount of the latter bonds, 
including the largest holder thereof, 
with favorable results, and estimated 57 
per cent of the consolidated bonds had 
indicated assent. 





Trans-Continental Rails 
Ask Suspension of Motor 


Rates on Aluminum 


The Trans-Continental Freight Bu- 
reau has asked the Commission to sus- 
pend rates on aluminum, plate or sheet, 
roofing, siding, shingles, plain, corru- 
gated or crimped, screening, sheetstrips, 
from Spokane, Wash., to Chicago, IIl., 
and the Twin Cities, published to become 
effective October 27 in Rocky Mountain 
Motor Tariff Bureau, Inc., agent, tariff 
No. 23, MF-I.C.C. No. 50. 

Referring to an exhibit attached to 
the protest showing highway mileage, 
the proposed rates, and the revenue a 
truck and truck-mile, as compared with 
rail rates, the bureau said revenue under 
the proposed truck rates was 27.76 cents 
a truck-mile to Chicago, 36.04 to Min- 
neapolis, and 35.78 to St. Paul. This, 
it said, was far below the average ex- 
pense of motor carriers of general com- 
modities for 1948, which, it said, was 
65.08 cents a truck or tractor-mile op- 
erated in the northwestern region, 45.12 
cents a truck or tractor-mile operated 
in the Rocky Mountain region, and 60.75 
cents a truck or tractor-mile operated 
in the Pacific region, as reported by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. From this, said 
the bureau, it was clearly evident the 
revenue was not compensatory. 

The proposed truck rate to Chicago 
was 8 cents a 100 pounds, and to Min- 
neapolis and St. Paul 3 cents a 100 
pounds under the rail rate, both subject 
to a 30,000-pound minimum, the bureau 
asserted. Because of North Dakota high- 
way restrictions, the bureau said, the 
equipment could take only a 28,000- 
pound load, thus necessitating the use 
of an additional vehicle, further reduc- 
ing the minimum revenue a mile. 

The bureau said, if the proposed truck 
rates were permitted to become effective, 
it would be necessary for the railroads to 
consider a reduction in present rates, 
and that this would raise demands for 
corresponding adjustment to other des- 
tinations. 

Other points advanced by the bureau 
in opposition to the truck rates were 
that they would have a tendency to pre- 
fer shippers at Spokane and receivers at 
Chicago and the Twin Cities, and that 
a rule in the Rock Mountain bureau’s 
territorial tariff permitting split de- 
liveries at $7.50 a delivery, would have 
the effect of authorizing the transporta- 
tion of less-truckload shipments at 
truck-load rates. 

The railroad bureau said there existed 
no transportation nor economic necessity 





to warrant the “proposed unduly low 
rates,” that they would jeopardize the 
existing rail rate structure, and would 
constitute unfair and destructive com- 
petitive practice in contravention of the 
national transportation policy. 
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Forwarder Attacks 1.C.C. 
Rule of Diligence Invoked 


In Strike Demurrage Case 


Asserting that the Commission, di- 
vision 2, in a strike demurrage proceed- 
ing, has invoked a rule of diligence in- 
voked in no other proceeding known to 
the complainant, and has therefore “gone 
counter to its own established prece- 
dents,” Universal Carloading & Dis- 
tributing Co., Inc., a freight forwarder, 
has asked for reconsideration in No. 
29900, Universal Carloading & Distribut- 
ing Co., Inc. v. Pennsylvania Railroad. 


Universal said the proceeding had to 
do with demurrage charges sought to be 
collected from it by the Pennsylvania 
for detention of 32 cars at Washington, 
D.C., during and immediately after a 
truckmen’s strike that lasted from Oc- 
tober 25 to December 10, 1945, inclusive. 


Division 2, it said, concurred in find- 
ings of the Commission’s examiner that 
the applicable demurrage charges were 
unreasonable as applied to nine cars that 
were shipped from origin points to 
Washington prior to October 27, to the 
extent that they exceeded charges that 
would have accrued at a rate of $1.35 a 
car a day, but that the applicable de- 
murrage charges on all other cars had 
not been shown unreasonable. It said 
it was held that Universal did not exer- 
cise due diligence. 


Universal urged that the division 
should have made “precisely the same 
findings” with respect to all the cars as 
it did with respect to the nine cars for- 
warded prior to October 27. 

There was no dispute concerning the 
facts, said Universal. It said it did not 
seek reconsideration of the finding that 
the assailed demurrage charges were ap- 
plicable but its petition was directed 
solely to the findings insofar as they em- 
braced the cars forwarded on or after 
October 27. 

For the earlier portion of the deten- 
tion period, it said, the Pennsylvania 
would collect demurrage charges at a 
published rate of $2.20 a car for the 
first two days and $5.50 a car for each 
suceeeding day; and for the remainder 
of the period of detention, by virtue of 
the Commission’s service order No. 369, 
which became effective November 15, 
1945, the railroad would collect such 
charges at rates ranging from $2.20 to 
$16.50 a car-day. 


States Acceptable Basis 


It said a finding that the assailed de- 
murrage charges were unreasonable, 
with respect to all the cars, to the ex- 
tent that they exceeded $1.35 a car a 
day, the basis fixed by the Commission 
in other cases of this type, would be ac- 
ceptable to it. 

Universal said division 2 discussed 
the complainant’s “asserted lack of due 
diligence”, saying: 

“Complainant was aware, and it was 
common knowledge, for several days 
prior to October 25, that a strike prob- 
ably would be called. The union con- 
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tract had been expired for nearly two 
months... 

“Complainant shipped cars to Wash- 
ington throughout the strike period 
without apparent regard to its inability 
to unload the cars after arrival. To for- 
ward cars under these conditions shows 
lack of due diligence.” 

Universal said it did ship cars to 
Washington throughout the strike pe- 
riod, “but we cannot agree that the case 
against complainant is so black as the 
division paints it.” It said the record 
disclosed, and the division conceded, 
that from the beginning Universal “had 
hope and feeling that the strike would 
end momentarily.” Universal added: 

“Discussions with union representa- 
tives were constantly in progress. Nat- 
urally enough, complainant hoped, and 
was confident, that the strike would end 
at any moment. Under those circum- 
stances it was only natural that com- 
plainant should be loath to disrupt its 
operations by withholding all shipments 
into Washington. If it had done so, the 
average time in transit between Wash- 
ington and Chicago being from seven to 
ten days the end of the strike would 
have found it completely out of business 
in Washington for the considerable time 
necessary to bring additional cars into 
Washington. We doubt that the Com- 
mission will feel that everything should 
have remained static in the interim or 
that complainant can reasonably be 
charged with lack of due diligence be- 
cause it refused to force such a condi- 
tion. 

“We might add that defendant itself 
is open to the charge of having been 
equally optimistic, for it was not until 
November 8, 1945, that it issued an em- 
bargo against these shipments. It does 
seem to be a rather severe judgment 
which would penalize complainant for 
an optimism shared by defendant. Dif- 
ferently stated, for precisely the same 
display of confidence in the early ter- 
mination of the strike, complainant pays 
a penalty and defendant collects a 
penalty. The division has been unwit- 
tingly guilty of something less than 
even-handed justice.” 

Universal said it was true that it em- 
bargoed these shipments. It added, 
however, that so did the defendant rail- 
road at a somewhat later date, and “it 
was always informed of the conditions 
at Washington.” Some cars neverthe- 
less slipped through, it said. 

“The question at issue is not whether 
defendant had power to ignore its own 
embargo,” said Universal. “We may as- 
sume that it had. The inescapable and 
determinative fact, as we view it, is that 
defendant was fully aware of conditions 
in Washington, that it nevertheless 
chose to accept cars billed to complain- 
ant at Washington, and, therefore, by 
its refusal to grasp its ‘last clear chance’ 
to prevent accrual of demurrage charges, 
it knowingly and wilfully contributed 
more directly to the accumulation of 
these cars at Washington than d'd com- 
plainant. Why should it be permitted 
to escape scot free while complainant 
is made the scapegoat—and almost 4 
scapegrace? We respectfully submit that 
it should not—and we pray that the 
Commission will so find.” 





Olson Water Right Extension 
Oliver J. Olson & Co., San Francisco, 

Calif., by an application filed in W-277. 

Sub. 12, has. asked the Commission ‘or 
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authority to extend its present contract- 
carrier water permit to include trans- 
portation of steel and steel products 
from ports on the Willamette and Colum- 
bia Rivers to ports on San Francisco Bay 
and tributary waters. 


Rock Island Takes First 


Step in Refunding Program 


The Chicago, Rock Island & Pacific 
Railroad Co. has asked the Commission 
in Finance No. 16757 for approval of 
what is called the first step in the ulti- 
mate refunding of its outstanding debi 
of about $60,000,000. 

The railroad asks authority to issue 
$25,760,000 of first mortgage bonds, 3% 
per cent Series B, to be sold or pledged 
against a loan, the bonds to run for five 
years. Proceeds of the sale of loan will 
be used to redeem all outstanding first 
mortgage series A bonds on January 1, 
1950, at par plus a premium of 4% per 
cent of the principal amount, plus all 
accrued interest to redemption date, a 
total of $27,435,305. 

The outstanding debt, in addition to 
the Series A bonds, also consists of $33,- 
644,950 of general mortgage bonds, all 
issued pursuant to the plan of reorgan- 
ization which was finally approved by 
the court having jurisdiction on Decem- 
ber 30, 1947. 

The Rock Island also asked authority 
privately to make the sale of the bonds, 
or borrow the money, after negotiation 
instead of by competitive bidding. The 
purpose of the sale or pledge of the 
Series B bonds, it said, was to obtain 
funds for the redemption of the Series 
A bonds January 1, 1950. Although the 
funds were not required befor that date, 
it said, a firm commitment therefor from 
a purchase of the new bonds or from a 
lender-pledgee must be had on or before 
November 1, which, it said, was the 
latest date under the terms of the first 
mortgage for the first publication of the 
required redemption notice, leaving in- 
sufficient time to take the steps incident 
to competitive bidding. 

In connection with the issuance of new 
first mortgage bonds, the railroad said 
it was expected they would bear a lower 
rate of interest than either of the pres- 
ently outstanding issues. 


FINANCE APPLICATIONS 


16716, supplemental and 
amended. Illinois Central Railroad Co. 
supplements ana amends its application for 
issuance of $52,201,000 of consolidated mort- 
gage bonds and issuance or pledge under 
its consolidated mortgage certain underly- 
ing bonds (T.W., Sept. 24, p. 29), to provide 
for $334,000 of the total (Illinois Central- 
Chicago, St. Louis & New Orleans bonds) 
at 4 per cent, Series D, in lieu of that 
amount of proposed 412 per cent bonds 
Series C, to meet requirements of the joint 
Tefunding mortgage that joint refunding 
bonds bear no higher interest than. that 
borne by cancelled or retired bonds. 

€ * a 


Finance No. 16716, Sub. 1, amended. Chi- 
cago, St. Louis & New Orleans Railroad Co. 
SubDplements and amends its application for 
authority to issue $16,889 of joint first re- 
funding mortgage 414 per cent bonds, Series 
C, to permit issuance of $334,000 4 per cent 
bonds, Series D, in connection with the Illi- 
nois Central avplication. 

* He 


Finance No. 16718, supplemental. Erie 
Railroad Co. records acceptance of bid of 
Halsey, Stuart & Co., Inc., for itself and 
Others, of an average price of 99.561 at 1%, 
Per cent on $4,300,000 of Erie third equip- 





Finance No. 


ment trust of 1949 certificates. The ap- 
Plicant said the cost to it would be 1.98 per 
cent a year. — 

Finance No. 16729, Texas & Pacific Railway 
Co. records accepted bid of Lee Higg:nson 
Corporation of 99.317 on $2,300,000 of equip- 
ment trust certificates, Series G, with alvi- 
dend at 134 per cent. 

* * x 


Finance No. 16739, Kansas City Southern 
Railway Co. records accepted bid of Salomon 
Bros. & Hutzler tor a group of tour members 
of 100.105 on $1,200,000 of equipment trust 
certificates, Series J, with dividend rate of 
248 per cent. 

* a * 

Finance No. 16749, supplemental. Northern 
Pacific Railway Co. records accepted bid of 
Halsey, Stuart & Co., Inc., and associates, 
of 99.055 per cent of par and accrued 
dividends for $3,975,000 of equipment trust 
certificates, third series, with dividend rate 
of 24% per cent. 

+ * * 

Finance No. 16760, Chicago Great Western 
Railway Co. asks authority to issue promis- 
sory notes aggregating $1,500,000 and condi- 
tionally to reissue and pledge as security for 
the notes its first mortgage 4 per cent bonds, 
Series A, due January 1, 1988, held in appli- 
cant’s treasury. The borrowed funds will be 
used to pay off $500,000 of Wisconsin Cen- 
tral Railway Co. first mortgage 312 per cent 
bonds when they mature January 1, 1950, 
and to provide $1,000,000 for additional work- 
ing capital. 

& ar e 

The Denver & Rio Grande Western Rail- 
road Co. asks authority actually to issue $1,- 
000,000 of its first mortgage bonds, Series A, 
due January 1, 1993, nominally issued in 1947 
and held in the applicant’s treasury. The 
bonds bear fixed interest at 3 per cent a year 
and contingent interest of one per cent a 
year. Actual issuance of the bonds is to 
reimburse the applicant’s treasury in part 
for cash expended i redeeming certain 
bonds, according to the applicant, which 
said it was proposed to sell the $1,000,000 to 
be issued at a price not less than 85 per 
cent of the principal, plus accrued interest. 

cd * a 


MC-F-4332, Watson Bros. Transportation 
Co., Inc., of Omaha, Neb., asks authority to 
purchase certain operating rights, equip- 
ment, and property of G. F. D. Lines, Inc., 
of Los Angeles, Calif., and temporarily to 
operate. 

* & * 

MC-F-4339, John V. Bouchard, of Gunni- 
son, Colo., asks authority to purchase cer- 
tain operating rights of Rio Grande Motor 
Way, Inc., of Denver, Colo. 

* ob s 


MC-F-4340, Case Auto Service, Inc., of 
Huntington, W.Va., asks authority to pur- 
chase certain operating rights and equip- 
ment of Jack Farrar, dba Case Auto Service. 
also of Huntington. 

> & % 


MC-F-4341, Watson Bros. Van Lines and 
Heavy Hauling Co., Omaha, Neb., asks ap- 
proval of purchase from court of the oper- 
ating rights of Security Van & Storage Co., 
mn (John H. Chatz, Receiver), of Chicago, 


- * = 


MC-F-4342, The Greyhound Corporation, 
of Chicago, Ill., asks authority for distribu- 
tion of assets of Florida Greyhound Lines, 
Inc., of Jacksonville, Fla. to The Greyhound 
Corporation, the Florida company to be 
dissolved. 

* + * 

MC-F-4343, Thurston Motor Lines, Inc., of 
Wilson, N. C., asks authority to purchase 
the operating rights of D. J. Thurston, Jr., 
also of Wilson. 

ak * * 

MC-F-4344, Missala Stages, Inc., of Jasper. 
Ala., asks authority to purchase certain 
operating rights of T. D. Jackson and W. R. 
— dba Clipper Bus Lines, of Red Bay. 
Ala. : 


PETITIONS FOR REHEARING 





No. 29022, The Midland Flour Milling Co. 
et al. v. A.T. & S.F. et al. Complainants 
ask for reconsideration of proceeding. 


No. 29543, Appliances, methods and sys- 
tems intended to promote safety of railroad 
operation. A.T.&S.F., G.C.&S.F. and P.&S.F. 
ask for further modification of order of 
June 17, 1947, as modified PY order of July 6. 

* 


MC-F 2357, W. G. Glendenning, control; 
Glendenning Motorways, Inc., lease and pur- 
chase, R. E. Steller. Lessor asks for recon- 
sideration of proceeding. 


Sta 
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MC-F 3906, United Truck Lines, Inc., pur- 
chase, Browning Freight Lines, Inc. United 
Truck Lines, Inc., asks for temporary au- 
thority to lease motor-carrier properties 


of Browning Freight pines, Inc. 


MC-F 3906, J. Manlower, control; United 
Truck Lines, Inc., purchase, Browning 
Freight Lines, Inc. Protestants, Consolidated 
Freightways, Inc. and Garrett Freightlines, 
Inc., ask for reconsideration of report of 
August 17, by Division 4. 

* 


MC-F 4079, Raymond Buch, et al., control 
Buch Express, Inc., control and merger, 
Coyle’s Freight Lines, Inc. Applicants ask 
that order dated August 1 be amended to 
exclude from order, requirement that Coyle’s 
Freight Lines, Inc., merge its physical prop- 
erties and operating authority with that 
of Buch Express, Inc., to permit Buch Ex- 
press to acquire interstate operating au- 
thority of Coyle Lines. 


* * * 


MC-F 4260, P. B. Mutrie Motor Transporta- 
tion, Inc. purchase Jones Transportation 
Corp. The Collins Transportation Co., Inc. 
and Youngs Motor Truck Service ask Com- 
mission to have a public hearing on pro- 
ceeding. 

oe % * 

MC-FC 50746, Application for transfer: 
Binghamton Qhort Lines Corp. transferee 
and Blue Motor Coach Lines, transferor. 
Transferee and Blue Motor Coach Lines ask 
for amendment and reconsideration of ap- 
plication. 

a a a 

MC-F 3903, Salvatore Centola and Lucia 
Centola, control, Rapid Transportation Co., 
purchase (portion), Atlas ‘Transportation 
Co., Inc., of Cambridge, Mass. Applicants 
ask Commission to stay order of Division 
4, decided September 23, until final deter- 
mination of application and to extend ef- 
fective date. 

* aK = 

MC-F 3906; United Truck Lines, Inc., pur- 
chase, Browning Freight Lines, Inc. Appli- 
cants ask for reconsideration of report of 
August 17 and for further hearing. 


ca s + 


MC-F 4075, J. W. Hickabee, purchase (por- 
tion), Twin States Express, Inc. Applicants 
ask for reconsideration of report of Au- 
gust 30. 

* oo” & 

MC-F 4172, L. E. (Prince) Wales, purchase, 
Cc. L. Tyrrell Oil Field Trucking Co. Vendee 
and vendor ask for extension of temporary 
approval until application is finally deter- 
mined by Commission. 

ok * z 

MC-FC 50731, Harris Express Co., trans- 
feree and R. W. Fritts, transferor. Sanders 
Motor Freight, Inc. of Oakland, Md., asks 
for vacation of order of September 19, for 
reopening, reconsideration and formal hear- 
_ * * »* 

MC-FC 50812, Crites’ Transfer, transferee, 
Fyock Transportation Lines, transferor. 
Sanders Motor Freight, Inc. of Oakland, Md., 
— that application be assigned for hear- 
ng. 


NEW COMPLAINTS 


MC-C-1092, Donald B. Zirbel—Investigation 
of Operations. 

Investigation instituted by the Commis- 
sion to determine whether the respondent, 
of Lewiston, Idaho, has engaged in certain 
transportation under a combination of two 
authorities in MC-471, Sub. 1 and Sub. 2, 
in violation of section 206(a). 

+ + * 


MC-C-1093,: Dahlman Truck Lines—Investi- 
gation of Operations. 

Investigation instituted into operations of 
respondent, doing business as Dahlman 
Truck Lines, Stevens Point, Wis., under 
rights transferred to it in MC-F-3896, to de- 
termine whether, in the transportation of 
wines under the rights authorizing the 
transportation of groceries, respondent has 
failed to comply with the requirements of 
part II of the act. 


* * = 


MC-C-1098, Francois LaFlamme, dba Frank 
LaFlamme—Revocation of Certificate 
Investigation instituted into overations of 
respondent, of Williamansett, Mass., to de- 
termine whether an order should be issued 
requiring it to resume operations and to 

comply with section 215. 
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TAKE 
OUR CHOICE 


PROPERTIES OPERATED BY 


NORFOLK TIDEWATER TERMINALS, INC. 


AND 


MERCHANTS’ CONTRACTING CORPORATION 





October 22, 1949 


Sexect the Tidewater unit best suited to your needs 


in this great gateway to the South—Norfolk Tidewater 


Terminals, Inc. or Merchants’ Contracting Corporation. 


Buildings are fire-resistant — insurance rates are low. 
Here you enjoy storage-in-transit privileges on such 
merchandise as rubber, tobacco, and feed. Careful, 
well-trained workmen, using modern mechanized 
equipment, assure fast, safe handling of your goods. 
Your operations in the Hampton Roads area should 
be entrusted to one of these two Tidewater companies. 


Write for the reasons today. 


¢ of Tidewater Terminals and Inland Warehouses 


WALTER B. McKINNEY, President 
1617 Pennsylvania Boulevard, Philadelphia 3 


TRAFFIC OFFICES 
NEW YORK: 17 State Street © CHICAGO: 1610 Transportation Bldg. © SEATTLE: White-Henry Stuart Bidg. 


BOSTON TIDEWATER TERMINAL, INC. MERCHANTS WAREHOUSE COMPANY 
Boston. Mass. Philadelphia, Pa. 


CHARLESTON TIDEWATER TERMINALS, INC. NEWARK TIDEWATER TERMINAL, INC. 
North Charleston, S.C., Moncks Corner, S.C. Port Newark, N.J. 


KEYSTONE WAREHOUSE COMPANY NORFOLK TIDEWATER TERMINALS, INC. 
Buffalo, N.Y. THE CHAIN OF Norfolk, Va. 


TIDEWATER 
LINCOLN TIDEWATER TERMINALS { TERMINALS } PHILADELPHIA TIDEWATER TERMINALS, INC. 
Easthampton, Mass., Kearny, N.J. AND INLAND 


Portland, Maine WAREHOUSES Philadelphia, Pa. 


MERCHANTS WAREHOUSE COMPANY ®& OO TIDEWATER CHARLOTTE WAREHOUSES, INC. 
Boston, Mass. Charlotte, N.C. 


MERCHANTS’ CONTRACTING CORP. TIDEWATER FIELD WAREHOUSES, INC. 
Norfolk, Va. New York, N.Y. 
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MC-C-1099, Menzo M. Liederbach—Revoca- 
tion of Certificate 

Investigation instituted into operations 
of respondent,. dba Sioux Limited Lines, 
Minneapolis, Minn., in MC-41475, to deter- 
mine whether order should be issued re- 
quiring him to resume operations. 

: & * * 


MC-C-1100, Maybrook Improvement Corpo- 
ration—Revocation of Certificate. 

Investigation instituted into operations of 
respondent, of Maybrook, N.Y., in MC- 
95750, to determine if order should be is- 
sued requiring him to resume operations 
and comply with section 215. 

me * * 

MC-C-1101, Chicago Milwaukee Motor Car- 
riers Conference, Chicago, Ill. v. Michi- 
gan Tri-State Motor Express, Inc., Ben- 
ton Harbor, Mich. 

Alleges rates, rules, regulations, and 
charges set forth in tariffs of defendant, 
MF-I.C.C. Nos. 5, 6, 7, and 8, providing for 
exceptions to applicable classification, rules, 
regulations, rates and charges for the trans- 
portation of property between points de- 
fendant is authorized to serve, are and will 
be for the future, unjust, unreasonable, pref- 
erential and discriminatory, in violation of 
section 216(d), to the extent they are below 
those set forth in a tariff attached to com- 
plaint as an appendix. Asks cease and de- 
sist order and rates. (Eugene L. Cohn and 
Bernard G. Cohn, One N. La Salle &t., 
Chicago 2, Ill.) 

* * * 

MC-C-1102, Greenberg’s Fast Freight—In- 
vestigation of Operations 

Investigation instituted to determine 
whether Albert Greenberg, dba Greenberg’s 
Fast Freight, Philadelphia, Pa., is or has 
engaged in transporting commodities not 
within the scope of his operating authority 
in MC-14935. 


* oK * 
No. 30373, Geo. A. Hormel & Co., Austin, 
Minn. v. Union Pacific et al. 
Alleges rates on fresh meats, packing- 


house products, edible lard, edible tallow, 
and fresh meats salted, from Fremont, Neb., 
to points in California, Oregon, and Wash- 
ington, in straight or mixed carloads, were, 
are, and for the future will be in violation 
of section 1. Asks cease and desist order, 
rates, reparation of $20,000 on past shipment, 
plus reparation on future shipments. (War- 
ren H. Wagner, 1031 Investment Blidg., 
Washington 5, D. C.) 


* ue * 


30374, Firestone Tire & Rubber Co., 
Akron, O. v. Atlanta & West Point et al. 
Alleges in violation of section 6 rates on 
carload shipments of children’s wagons, 
shipped in 1946 and subsequently from 
Spring Park, Minn., to Jacksonville, Fla., 
Atlanta and Oakland City, Ga., and Mem- 
phis, Tenn. Asks reparation. (L. V. Brandt, 
1240 W. Lawrence Ave., Chicago 40, Ill.) 


* * * 


No. 30375, Green Lumber Co., Laurel, Miss. 
7 i. © o al. 

Alleges rates on carloads of wooden sec- 
tional houses K.D., shipped November 15, 
1947, and subsequently, from Laurel, Minn., 
to Bismarck, N.D, Riversdale Junction, N.D., 
and North Platte, Neb, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation of $20,000, including ship- 
ments moving pendente lite. (Jack McDill, 
Laurel, Miss.) 


No. 


me es * 
No. 30376, The Coolerator Co., Duluth, Minn. 
et al. v. A. C. & Y et al. 

Allege rates on cooling boxes or refrigera- 
tors combined with cooling or refrigerating 
apparatus, carloads, from Duluth and St. 
Paul, Minn., to points in Connecticut, Dela- 
ware, District of Columbia, Indiana, Ken- 
tucky, Maine, Maryland, Massachusetts, 
Michigan, New Hampshire, New Jersey, New 
York, Ohio, Pennsylvania. Rhode Island, 
Vermont, Virginia and West Virginia, in vio- 
lation of sections 1 and 6. Ask cease and 
desist order and rates. (Charles A. Liggett, 
Duluth, Minn.) 

* * * 


No. 30377, National Industrial Sand Associa- 
tion, Washington, D. C. v. A. C. & Y. 
et al. 

Alleges rates on sand, naturally or other- 
wise bonded molding and gravel, in open or 
closed cars, from points in New Jersey, New 
York, Ohio, Indiana, and Tennessee, to 
points in Official Territory, in violation of 
sections 1 and 3. Asks cease and desist order 
and rates. (William W. Collin, Jr., 928 Frick 
Bldg., Pittsburgh 19, Pa.) 


No. 30378, Allied Kid Co., Boston, Mass. et al. 
v. A. G. &. et al. 

Allege rates on green salted hides, between 
points in Alabama, Arkansas, Florida, Geor- 
gia, Kentucky, Louisiana, Mississippi, North 
Carolina, South Carolina and Tennessee, and 
points in Delaware, Maine, Massachusetts, 
New Hampshire, and New Jersey, in violation 
of section 1. Ask cease and desist order, 
rates, and reparation. (Jacob Klein, 127 
Federal St., Boston 10, Mass.) 


* * * 


No. 30379, Associated Bristol Tennessee Re- 
- = Dealers v. Southern Railway 
et al. 


Allege discrimination in rates on Coal to 
Bristol, Tenn., since October 13, 1947, on 
interstate basis, as compared with rates to 
Bristol, Va., on intrastate basis because in- 
terstate rates have been increased while 
intrastate rates have not been increased. 
we _ (Caldwell & Brown, Bristol, 

enn. 


PROPOSED REPORTS 


Recommends Floor Under 
Motor Commodity and Class 
Rates, N.Y.-Philadelphia 


Examiner T. B. Johnston has recom- 
mended that the Commission use its 
minimum rate power in connection with 
class and commodity rates on traffic 
moving between points in the New York- 
Philadelphia area to bring to an end “the 
present practice of rate cutting to ob- 
tain volume traffic,” with the present 
level increased by 5 per cent. 


His recommended finding in a pro- 
posed report in MC-C-1003, Class and 
Commodity Rates, New York-Philadel- 
phia, embracing I. and S. M-2928, Cable 
and Wire—New York, N.Y. to Philadel- 
phia, is as follows: 


“In the opinion of the examiner the 
class and commodity rates recommended 
as minimum reasonable herein are high 
enough to maintain the aggregate reve- 
nues of the carriers found to be neces- 
sary by the Commission in Increases— 
Middle Atlantic—New England (I. & S. 
M-2949), decided June 17, 1949, and will 
eliminate the present practice of rate 
cutting to obtain volume traffic and re- 
sult in placing all carriers and shippers 
on an equal basis. The findings are 
without prejudice, upon complaint, pe- 
tition, or on the Commission’s own mo- 
tion to inquire into and determine the 
lawfulness of any rate, classification, ex- 
ception, rule or regulation recommended 
to be prescribed herein. The examiner 
further recommends that the recom- 
mended minimum rate order only remain 
in effect for such a time as a sound 
economic condition in the industry can 
be developed.” 


Scope of Proceeding 


The investigation in the title proceed- 
ing was instituted by the Commission on 
its own motion by order of December 17, 
1948. It was to concern the reasonable- 
ness and lawfulness of the rates and 
charges, and the rules, regulations and 
practices affecting such rates and 
charges, applicable in connection with 
the transportation of all property, except 
household goods, livestock, automobiles, 
dangerous explosives, and commodities 
in bulk or those of unusual size or value, 
by motor common carriers, between cer- 
tain points in New York and New Jersey, 
on the one hand, and, on the other, cer- 
tain points in New Jersey, Pennsylvania, 
and Delaware. The territory is defined 
in detail in the report by the examiner, 
who said that for convenience it would 
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be referred to as the Philadelphia ang 
New York area. 

In I. and S. M-2928, by Schedules filed 
to become effective October 4, 1948, re- 
spondents proposed to establish new re- 
duced less-truckload common Catrier 
rates on brass, bronze, or copper Cable, 
electric, insulated or plain or steel ar- 
mored; copper cable, electric, lead cov- 
ered or armored, lead covered; brass, 
bronze, or copper wire, insulated or plain, 
from New York. N.Y., zone 1, to Phila- 
delphia. On protest of numerous car- 
riers the proposed schedule was sus- 
pended until May 3 and the examiner 
said respondents had voluntarily de- 
ferred the effective date pending deter- 
mination of the general investigation 
proceeding. 


Exempt Commodities 


The examiner said no objection had 
been made to a motion to exempt from 
the proceeding certain commodities, 
which he said would be done. The com- 
modities so exempt were listed as: Ani- 
mal or poultry feed and grain, in bulk 
or in bags, other than bird seed and cat 
and dog foods; brick, loose; building tile, 
loose; building and paving blocks; coal, 
sand, gravel, and crushed stone, loose; 
contractors’ equipment and outfits; cut 
flowers or ferns; potted plants or ferns; 
exposed motion-picture film and sound- 
producing apparatus, and accessories 
when shipped with those items; fertilizer 
and fertilizer materials in bulk in bags; 
fresh fish (including shell fish), not 
frozen, including return of containers; 
fresh fruits and vegetables (not frozen), 
including return of containers; fresh or 
sour milk, buttermilk, and cream, in 
cans or bottles, including return of con- 
tainers; heavy machinery and _ safes 
weighing 1,000 pounds or more; live 
pountry, petroleum products in bulk 
in tank trucks; wooden shingles and lath, 
loose or in bundles; and wearing apparel 
on hangers and goods and cut goods used 
in the manufacture thereof. 

The examiner said the Middle Atlantic 
States Motor Carrier Conference had 
called meetings of conference and non- 
conference carriers, on institution of the 
proceeding, to consider’ eliminating 
about 484 existing commodity rates ap- 
plicable in the involved area and to have 
all carriers submit proposals for com- 
modity rates made necessary by either 
rail, private carriage, and contract car- 
riage competition, and to consider the 
reasonableness of the proposed rates. The 
accepted proposals were put in appropri- 
ate exhibit form and submitted by the 
conference, he said, and that where pro- 
posals were rejected the rate committee 
left the justification of the proposals to 
the individual carriers. 


Commodity Rates 


In connection with the commodity 
rates proposal, the examiner said, not- 
withstanding the proposal of the confer- 
ence to cancel the 484 existing commodity 
rates and apply higher class rates in lieu 
thereof, it was not their position that 
the present commodity rates were un- 
lawful. He found the proposal to can- 
cel the existing commodity rates not 
shown to be just and reasonable, and 
continued: 


“An examination of the Conference's 
commodity rate tariffs shows that there 
is no consistent or integrated commodity 
rate structure in this territory, as here- 
inafter shown in the discussion of the 
individual carriers’ and shippers’ com- 
modity-rate proposals. Numerous Cal- 
riers and generally all of the shippers 
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October 22, 1949 


desire that the present commodity rates 


be established as minima, if a minimum 
rate order is issued. 

“The examiner is of the opinion that, 
notwithstanding the present chaotic com- 
modity-rate structure, the establishment 
of the present commodity rates con- 
tained in the Middle Atlantic States Mo- 
tor Common Carrier Conference, Inc., 
agent, tariffs MF-I.C.C. Nos. A-290 and 
A-256, plussed by 5 per cent, would pre- 
serve the carriers’ revenue and stop the 
unfair and destructive competitive prac- 
tices and the examiner so finds, except in 
those instances where to meet competitive 
conditions the proposed rates are lower 
than those found minimum reasonable 
herein, and as otherwise provided herein. 
The examiner further finds that no 
commodity rate in excess of the ap- 
plicable class rate be found as minimum 
reasonable.” 

The examiner then discussed individ- 
ual carriers’ and shippers’ commodity 
rate proposals, and in that section of his 
report made more than 40 findings, deal- 
ing generally with the following com- 
modities: 


Abrasive cloth or paper; cellulose 
film products; cement, paste or adhe- 
sive; sealing tape; sulphuric acid; car- 
polic acid, cresylic acid, coal tar oil, 
creosote oil; ammonia or ammonia 
compounds; cleaning liquid; baker 
goods; bate, tanners; storage batteries; 
brass, bronze, or copper articles and raw 
materials; roofing and building ma- 
terials; candy or confectionery, cocoa or 
chocolate syrup, and malt or milk and 
chocolate or cocoa compounds; chain, 
iron or steel; sodium hypochlorite; so- 
dium (soda) hydrosulphate; cigars and 
leaf tobacco; cleaning, scouring or wash- 
ing compounds; cork and cork products; 
extracts, tanning; feed, animal; meat 
or fish or a mixture of meat and fish and 
cereals or vegetables other than dehy- 
drated or dehydrated; floor covering, 
hard surface; including accessories; gro- 
ceries; dairy products and foodstuffs; 
canned, prepared, or preserved foodstuffs, 
and molasses; macaroni, noodles, spag- 
hetti and vermicelli; glue, n.o.i.; gums or 
resins, synthetic; files, rasps, or blanks, 
steel; iron or steel castings in the rough; 
lumber, lumber products, veneer, or for- 
est products; magazines, periodicals, or 
hewspaper supplements; oils, liquid or 


solidified; varnish, n.o.i., in bulk, in 
barrels or drums; paints, stains, var- 
nishes, bronzing liquids, shellacs, or 


wood fillers, liquid or paste; paper, 
building, roofing or sheeting; petroleum 
and petroleum products; flavoring syrup; 
soap and soap products; starch, liquid; 
tin tetrachloride, anhydrous. 

The examiner said that other com- 
modity rate proposals by respondents 
and shippers not listed in the report 
Were presented in which, he said, no 
justification was offered. He said they 
were so lacking in supporting evidence 
that they should be denied without fur- 
ther comment. 


Class Rates and Grouping 


The examiner said the conference’s 
Proposed class rates were now pub- 
lished in its tariffs MF-I.C.C. A-290, 
A-256, and its master tariff MF-I.C.C. 
4-295. The last named tariff, he added, 
purported to increase existing rates by 
about 10 per cent effective November 
9, 1948, but was suspended. He said 
the conference and numerous other tariff 
bureaus, agents, and individual carriers 
Sought to increase all the motor com- 
mon carrier rates in Trunk-Line Ter- 


ritory and between that territory and 
New England by about 10 per cent. In 
Increases—Middle Atlantic-New Eng- 
land, supra, he said, division 2 of the 
Commission found that “due to the poor 
financial condition of the motor carriers 
of general commodities and their con- 
tinuing substantial increases in costs of 
insurance, social security, tires, gasoline, 
motor vehicles, parts, and labor, the car- 
riers were entitled to a general increase 
of 5 per cent in all of their rates and 
charges, except on accessorial charges, 
minimum charges per shipment, and the 
New York zone 2 arbitraries over the 
New York zone 1 rates.” 

Examiner Johnston said after the Com- 
mission vacated its minimum rate order, 
October 11, 1943, in Trunk Line Territory 
Motor Carrier Rates, 24 M.C.C. 501, car- 
riers again began to reduce rates, par- 
ticularly on large less-truckload and 
truckload traffic. He said rate cutting 
became progressively worse shortly after 
the carriers obtained a general increase 
effective April 19, 1948, when some car- 
riers having generally lower rates did 
not take advantage of the general in- 
crease and again began actively to 
solicit large shippers with attractive 
traffic “based solely on the lower rates.” 
This resulted in numerous carriers re- 
ducing their rates to meet the competi- 
tion and “to maintain their shippers,” 
the examiner said. 

He said the shippers’ committee and 
all other shippers argued that issuance 
of a minimum rate order was a drastic 
measure and should only be issued in an 
emergency as a last resort when all other 
measures had proved inadequate, and 
further that it restricted carriers’ right 
of independent action. The shippers 
also contended respondents had not 
shown present rates non-compensatory 
or that a serious financial emergency 
existed, the examiner added. He then 
referred to the findings in the Middle 
Atlantic-New England increase case as to 
the inadequacy of carrier revenues, and 
said the Commission’s power and duty to 
issue a minimum rate order were plainly 
set out in cited cases, and in numerous 
others that need not be further dis- 
cussed. He continued: 

“The main problems here are to elimi- 
nate the present rate war, to preserve the 
existing rate structure, and to maintain 
the revenues of the carriers who provide 
less-than-truckload, as well as truckload 
service, as against those carriers who 
confine their operations largely to truck- 
load treffic. Considering all of the evi- 
dence, the examiner is of the opinion 
that a minimum rate order is necessary 
to prevent the existing destructive com- 
petition by rate cutting and to stabilize 
the financial condition of the carrier and 
their present rate structure. 

“Considering all the evidence of record, 
the examiner finds that the Confer- 
ence’s present class rates and grouping 
as contained in tariffs Middle Atlanti¢ 
States Motor Carrier Conference, Inc., 
Agent, MC-I.C.C. No. A-290, MF-I.C.C. 
No. A-256, and MF-I.C.C. No. A-287, in 
effect on December 17, 1948, increased by 
5 percent as authorized in Increases— 
Middle Atlantic-New Enzgland-1949, 
supra, would be minimum reasonable 
rates for application in this territory.” 





Would Approve Transfer 


Examiner C., J. Peterson, in a proposed 
report in MC-FC-29191, Federal Storage 
Warehouses—Purchase—Capitol Storage 






39 


| ICC NEWS 


Corp., has recommended that the Com- 
mission authorize proposed transfer of a 
certificate held by Capitol Storage Corp., 
of Newark, N.J., in MC-73535, to Federal 
Storage Warehouses, also of Newark. The 
rights involved are for the transporta- 
tion of household goods between New 
Jersey counties, on the one hand, and 
eight eastern states and the District of 
Columbia. 





Rail-Proposed Rate Cuts 
On Lake Cargo Coal Found 


Unreasonable by Examiner 


Examiner Burton Fuller, by a proposed 
report in I. and S. No. 5671, Refund on 
Lake Cargo Coal Switched from Docks, 
has found the schedules proposed in the 
proceeding would result in unwarranted 
reductions in the revenues of the rail 
carriers and would unduly disrupt the 
relations between the all-rail rates from 
the midwest and the combinations of the 
rail factors on “rail-lake-switch” coal 
from the east. 

The examiner recommended that the 
Commission should find not shown just 
and reasonable schedules filed to become 
effective June 27, by the respondent rail- 
roads proposing to reduce their lake 
cargo (proportional) rates from the 
Pocahontas and other groups in the 
eastern field located in Ohio, Pennsyl- 
vania, Maryland, West Virginia, Virginia, 
Tennessee, and eastern Kentucky to the 
Lake Erie ports. These ports, he said, 
included Toledo, Sandusky, Huron, Lo- 
rain, Fairport Harbor, Cleveland, Ashta- 
bula Harbor, and Conneaut, O., Erie, 
Pa., and Buffalo, N. Y. The proposed re- 
ductions, he said, would be on bitumi- 
nous coal, in carloads, that moved from 
these ports by lake to Lake Michigan 
ports in Wisconsin and the Michigan up- 
per peninsula, and Lake Superior ports 
in Michigan, Wisconsin, and Minnesota, 
and was switched by rail carrier at these 
ports to the ultimate consumer. He des- 
ignated such coal as “on-lake-switch” 
coal. He recommended a refund or re- 
duction in prior Ex Parte 168 propor- 
tional rates on “on-lake-switch” coal. 

The present lake-cargo rates, he said, 
were the same as proportional rates that 
applied on such coal that had no further 
movement by rail beyond the upper lake 
ports, such coal being designated “on- 
lake coal.” The proposed reduction, he 
said, would be by 32.5 cents a net ton, or 
to the same basis as the proportional 
rates on such coal that moved beyond 
the upper lake ports in line-haul rail 
movement, such coal being called “on- 
lake-rail coal.” He said the reduction 
was proposed to be accomplished by 
making the same 32.5-cent refund on the 
on-lake switch coal as was made on the 
on-lake-rail coal. 


Further Recommendations 

The examiner further recommended 
that the Commission should find that to 
the extent the same carriers effectively 
participated in both the rates from the 
east and midwest the proposed schedules 
would result in undue prejudice to mid- 
western producers and undue preference 
of eastern producers. He added: 

“The Commission should further find 
that the prior Ex Parte 115 relations be- 
tween the all-rail rates from the mid- 
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western field and the combinations of 
the rail factors on rail-lake-switch coal 
can be substantially restored by a refund 
or reduction in the prior Ex Parte 168 
proportional rates on on-lake-switch coal 
from both the east and midwest not ex- 
ceeding 10 cents a ton, subject to the 
same refund arrangements as are pro- 
vided by the carriers under Ex Parte 168 
on on-lake-rail coal, which adjustment 
the Commission should find will not be 
unreasonable or otherwise unlawful.” 

The examiner proposed that the Com- 
mission enter an order requiring can- 
cellation of the suspended schedules 
without prejudice to the filing of new 
schedules in conformity with his recom- 
mended findings. 

After asserting that the proposed 
schedules would result in unwarranted 
reductions in rail revenues and unduly 
disrupt relations, the examiner con- 
tinued: 

“However, the 1937 relations between 
such rates and combinations were slightly 
disrupted as a result of the Ex Parte 
proceeding. This was purely fortuitous 
and respondents are entirely within their 
managerial discretion in attempting to 
restore these relations at this time by 
means of a uniform refund or reduction 
in their proportional rates on the on- 
lake-switch coal. The exact amount of 
the reduction or refund required to at- 
tain this objective is somewhat difficult 
to determine due to the varying levels 
of the basic switching charges and the 
increases which have become effective 
therein at the upver lake ports.” 

This situation was also complicated, he 
said, by the fact that the increase on 
coal under Ex Parte 168, Increased 
Freight Rates, 1948, decided August 2, 
was 10 per cent, maximum 35 cents, with 
a single-increase rule, and the resvond- 
ents had provided that on rail-lake-rail- 
coal, they would adjust the proportional 
rates uv to the Lake Erie ports so as tc 
reflect an increase under that proceeding 
not exceeding 17.5 cents. or one-half of 
the authorized maximum. 


Total Average Refund 40¢ 

“Thus this refund will vary according 
to origin but is said to average about 
‘7.5 cents, which added to the 32.5 cents 
refund under the prior Ex Parte pro- 
ceedings results in a total average re- 
fund of 40 cents,” the examiner con- 
tinued. “To restore the prior rail rate 
relations on the rail-lake-switch coal 
would require a refund or reduction un- 
der the prior Ex Parte proceedings rang- 
ing from nothing to 10 cents, if the 
actual increases in the upper lake 
switching charges are considered, or not 
exceeding 15 cents, if the average in- 
creases authorized by this Commission 
are considered (75 plus 25 cents equals 
$1.00, which if adjusted ratably to reflect 
a total increase of 80 cents, would re- 
quire an adjustment in the increases in 
the respective factors to 60 and 20 cents, 
respectively, or 15 and 5 cents under the 
increases authorized in the separate fac- 
tors.” 

He said dock operators at the upper 
Lake ports who intervened in support 
of the proposed schedules contended that 
the Commission should also take into 
consideration the increases since 1937 
in the vessel rates, and the dumping and 
handling costs at the docks. He said 
these, however, as well as increases in 


production costs, were not taken into 
consideration in connection with the rail 
combinations on rail-lake-rail coal and 
“there is no reason for any different 
treatment here.” 

The examiner said that on protest of 
an association of coal producers in the 
western Kentucky group, in the so-called 
midwestern field, operation of the pro- 
posed schedules was suspended until 
and including January 26, 1950. 


Coal Producer Objections 


“This protestant objects to the pro- 
posed schedules unless a similar reduc- 
tion and refund arrangement is made in 
its lake cargo (proportional) rates to 
Chicago, Ill., on-lake-switch coal mov- 
ing to ultimate consignees at the upper 
lake ports,” he continued. “Willingness 
to make such reductions and refund ar- 
rangement is expressed by the [Illinois 
Central Railroad Co., which serves west- 
ern Kentucky as an originating carrier, 
and respondents, including the Louisville 
& Nashville, the other originating car- 
rier serving western Kentucky, stated 
that they had no objection thereto. How- 
ever, associations of producers in [Illi- 
nois and Indiana in the midwestern field 
intervened at the hearing in opposition 
to the proposed schedules on the ground 
that they would unduly disturb the re- 
lations between the combinations of the 
rail factors on the rail-lake-switch coal, 
on the one hand, and the all-rail rates 
from the midwestern field, on the other.” 

Besides upper lake dock operators, as- 
sociations of coal producers in the Poca- 
hontas field intervened in support of the 
proposed schedules, the examiner said. 


Competition from Other Fuels 


He stated that in the period covered 
by the Ex Parte proceedings, 1937-1948, 
there had been a considerable increase 
in the population and industrial activity 
at upper-lake ports and in the: entire 
states of Wisconsin and Minnesota but 
there had been no corresponding in- 
crease in coal shipments to those areas 
because of increasing oil and gas compe- 
tition. There was no natural gas compe- 
tition at the upper lake ports and it 
appeared the proposed schedules would 
be of little help in meeting fuel oil com- 
petition, he said, adding that in any 
event, the fuel and gas competition af- 
fected all coal interests alike. 

The examiner said the respondent 
railroads included the Chesapeake & 
Ohio, the Norfolk & Western, the Penn- 
sylvania, the New York Central, the 
Baltimore & Ohio, the L. & N., and the 
Southern. 

In a footnote to his report the exam- 
iner said the suspended schedules might 
be construed to include Chicago as a 
west bank Lake Michigan port, but this 
was not intended and should be clarified 
when the new schedules were published. 


Under the respondents’ proposal, said 
the examiner, the cumulative increase in 
the rail factors on the rail-lake-switch 
coal would be reduced by 32.5 cents, or 
from 90 to 57.5 cents, in other words, 
such factors would be increased from 
$1.86 to $2.435 ($1.885 plus 55 cents) in- 
stead of $2.76, “a much greater reduction 
than is necessary to bring the rail com- 
binations in harmony with fourth-section 
principles.” 

“Since I. and S. No. 4584 was decided,” 
he said, “the all-rail rates were increased 
70 cents, and the combination of the rail 
factors on rail-lake-switch coal from 
western Kentucky to Milwaukee was in- 
creased 80 cents or from $2.30 ($1.90 
plus 40 cents) to $3.10 ($2.55 plus 55 


TRAFFIC Wort 


cents), which applying the same method 
as respondent’s proposal from the east 
would become $2.80 ($2.55 minus 30 plus 
55 cents), reflecting a reduction of 39 
cents or a cumulative increase of only 59 
cents.” 


Would Deny Lease of Rights 
By Malone Freight Lines 


Examiners Philip N. Crowley and Levi 
M. Pettis, in a proposed report in MC-F-. 
4114, Alabama Mineral Land Co., et al— 
Control; Malone Freight Lines, Inc— 
Lease (Portion)—Safety Transportation 
Corporation, have recommended denial 
of an application of the two carriers by 
which Malone would lease certain genera] 
commodity rights, making possible serv- 
ice by it to New England points, for 10 
years, at a total rental of $50,000. 


The examiners said Transportation 
would lease and retain operating rights 
authorizing duplicate service to a sub- 
stantial extent. They also said the evi- 
dence of record did not show any need 
for creating two independent and com- 
petitive operations out of a single serv- 
ice that Transportation had rendered. 
Considering the evidence, they said that 
“we are of the opinion that the general 
commodity and specified commodity op- 
erations from and to the same points 
should continue to be conducted by the 
same carrier, and that the proposed di- 
vision of ‘Transportation’s operating 
rights has not been shown to be con- 
sistent with the public interest.” 


Forwarder Rights Proposed 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
proposed report in FF-9, Sub. 1, C. J. 
Huff Freight Forwarder Application, has 
recommended issuance of a permit to 
the applicant. 

It recommended authority to forward 
alcoholic beverages, from points in 
California to Chicago, Detroit, Fort 
Worth, Dallas, New Orleans, New York, 
St. Louis, Baltimore, Boston, | Jersey 
City, Milwaukee, Philadelphia, and the 
District of Columbia. The bureau pro- 
posed the authority for “alcoholic bever- 
ages” as including the authority sought 
to forward “wine, vermouth, brandy, 
champagne, and liquors”. 


The bureau said no one opposed the 
application. It also observed that the 
applicant had first offered service as a 
forwarder in 1942 and an application for 
a permit authorizing continuance of the 
service was filed in FF-9, but that, be- 
cause of wartime difficulties, the appli- 
cation was dismissed in February, 1943, 
at the applicant’s request. 


Motor Sale Denial Proposed 


Examiner Hobart C. Clough, by a pro- 
posed report in MC-F-4168, Loyd Pulis 
—Purchase (Portion)—Hugh Breeding, 
Inc., has recommended that the Com- 
mission deny an application of Loyd 
Pulis, doing business as Western 
Refrigerator Truck Line, Oklahoma City, 
Okla., for authority to purchase certain 
motor-carrier operating rights of Hugh 
Breeding, Inc., Tulsa, Okla. The ex- 
aminer said, among other things, that 
practically no operations had been con- 
ducted under the considered Breeding 
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rights since 1941. He said the revival 
of a service that had no going-concern 
value would be equivalent to establish- 
ing 2 new competitive operation and the 
record did not show a need for such 
operation. 


Va. Motor Lease Proposal 


Examiner James L. Smith, by a pro- 
posed report in MC-F-4238, R. R. Smith 
—Control; Smith’s Transfer Corporation 
of Staunton, Va.—Lease—Dorothy Hos- 
sack, has recommended Commission ap- 
proval of a lease by Smith’s Transfer 
Corporation of Staunton, Va., Staunton, 
Va., of the motor-carrier operating rights 
of Dorothy Hossack, doing business as 
Albert’s Delivery Service, Philadelphia, 
Pa. Approval of acquisition of control 
of the rights through the lease by R. R. 
Smith, of Staunton, was also recom- 
mended. 





Mutrie Motor Purchase 


A recommendation that the Commis- 
sion deny an application of P. B. Mutrie 
Motor Transportation, Inc., Boston, 
Mass., for authority to purchase the 
motor-carrier operating rights of Bernard 
L. Daul, Rutherford, N.J., has been made 
by Examiner James L. Smith by a pro- 
posed report in MC-F-4197, Francis P. 
Mutrie, et al—Control; P. B. Mutrie Mo- 
tor Transportation, Inc—Purchase— 
Bernard L. Daul. The examiner also 
recommended denial of a concurrent ap- 
plication of Francis P. Mutrie, George J. 
Mutrie, and James E. Mutrie, of Boston 
for authority to acquire control of the 
rights through the purchase. 


Dried Beans 


No. 30088, Milburn, Inc. v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 
By Examiner Leland F. James. Recom- 
mends award of reparation on finding 
inapplicable rates charged on dried 
beans, in carloads, from origins on lines 
of the Union Pacific in Colorado, Ne- 
braska, and Idaho, to destinations in 
Southern, Southeastern, Southwestern, 
and Official territories, stopped in trans- 
it at Rocky Ford, Colo. The examiner 
said that the principal issue related to 
tariff interpretation. He said the com- 
plainant’s theory was that as no routings 
were provided in a cited tariff item from 
origins on the Union Pacific to Missouri 
River terminals, open routing prevailed 
from those origins, which permitted 
routing of shipments over lines of the 
Union Pacific to Denver and the Santa 
Fe beyond. The examiner said the lan- 
guage of the item precluded an applica- 
tion that would protect the position of 
the Union Pacific which was that, under 
complainant’s theory, that railroad would 
occupy “the illogical and unusual posi- 
tion of holding for its long haul, just 
the traffic originating on connecting lines 
shown in item 2460 (one of three items 
under discussion) while releasing its own 
originated traffic to other carriers at 
Denver or any other junction, thus 
short-hauling itself.” 


Waier Filtering Sand 


No. 30135, Water Softener Service Co. 
Vv. Chicago & North Western Railway Co., 
et al. By Examiner Thomas R. Roper. 
Recommends award of reparation on 
finding inapplicable through rates of 67 





cents and 71 cents on two carloads of 
sand, processed for water softening and 
filtering, in bags, shipped March 20, 1946, 
and July 13, 1946, from Clayton and 
Sewell, N.J., to St. Paul, Minn. The ex- 
aminer said the rates were based on 
sixth class on a classification item ap- 
plying on “Clay or sand, processed for 
... filtering, or water softening”, C.L., 
in bulk or in packages, under the gen- 
eral description “Clays, Concentrates, 
Earths, or Ores”. The examiner said the 
question was one of tariff interpreta- 
tion. He said the commodity descrip- 
tion was general and all-inclusive in 
nature, covering any kind of sand, and 
that there was no question but that 
complainant’s commodity was a sand and 
in the absence of any restrictive words 
in the commodity description clearly fell 
within the provisions of the commodity 
tariff. He said the rates charged were 
inapplicable and the applicable rates 
57.5 cents on the March shipment, and 
64 cents on the July shipment. These 
were the rates contended for by com- 
plainant under a combination composed 
of the sixth-class rate to Milwaukee. 
Wis., and a commodity rate beyond. 


Refrigerator Panels 


No. 30150, Franklin Transformer Manu- 
facturing Co. v. Baltimore & Ohio Rail- 
road Co., et al. By Examiners Andrew 
C. Wilkins and Harold M. Brown. Rec- 
ommend finding assailed class A rates, 
minimum 36,000 pounds, as charged on 
refrigerator panels and hoods from 
Cleveland, O., to St. Cloud, Minn., on 
and after January 3, 1947, inapplicable. 
The examiner said the applicable rates 
were those computed on the basis of 
contemporaneous third-class l.c.l. rates 
from and to the same points for refrig- 
erator panels and hoods shipped loose ir 
carload quantities, plus a 20 per cent 
penalty charge because commodities were 
not shipped in packages or bundles as 
required by the applicable l.c.l. rate. The 
examiners recommended finding the ap- 
plicable rates and charges not shown 
to have been unreasonable, but that for 
the future the Commission should find 
door shells or panels should be ratec 
third-class in carloads, in the Western 
Classification, minimum 12,000 pounds. 
subject to rule 34. They observed that 
the Western Classification governed the 
rate and rating on the shipments in is- 
sue. 


Bananas 


No. 30181, Banana Supply Co. of Texas, 
et al. v. Texas & New Orleans Railroad 
Co. By Examiner A. J. Banks. Rec- 
ommends dismissal, on finding applic- 
able rates charged and that the assailed 
factors beyond New Orleans are not 
shown to have been unreasonable. The 
complaint involved 6 carloads of ba- 
nanas imported at Tampa, Fla., and 9 
carloads imported at Miami, Fla., ship- 
ped between October 27, 1945, and Febru- 
ary 6, 1946, to San Antonio and Houston, 
Tex., respectively, and allegation that 
rate factors charged from New Orleans 
to destinations were inapplicable and 
unreasonable. The examiner said im- 
port commodity rate factors of 102 and 
92 cents a 100 pounds from Miami and 
Tampa, respectively, to New Orleans, 
and local third-class rate factors of $1.44 
and $1.10 from New Orleans to San An- 
tonio and Houston, respectively, were 
charged, and that import commodity rate 
factors of 85 and 55 cents from New 
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Orleans to those points, respectively, 
were sought. He said the import rates 
sought at the time of movement, which, 
he added, were specifically named from 
one port, New Orleans, were not ap- 
plicable on shipments imported through 
other ports. 


Liquid Asphalt 


No. 30182, Bell Oil & Refining Sales 
Co. v. Denver & Rio Grande Western 
Railroad Co. (Wilson McCarthy and 
Henry Swan, Trustees), et al. By Ex- 
aminer L. J. P. Fichthorn. Recommends 
dismissal on finding applicable charges 
on basis of a combination rate of 81 
cents, composed of rate factors of 57 
cents a 100 pounds to Salida, Colo., 12 
cents to Blanca, and class D rate of 12 
cents beyond on tank-car loads of liquid 
asphalt shipped between September 14 
and October 10, 1946, inclusive, from 
Midco, Calif., to Jaroso, Colo. 


Life Preservers 


No. 30184, Queen City Industries, Inc., 
v. Southern Railway Co., et al. Recom- 
mends dismissal on finding applicable 
and not shown unreasonable an eight- 
class rate of 62 cents a 100 pounds as- 
sessed on defendants’ conclusions that 
40 carloads of old mutilated life preserv- 
ers, shipped from November 1, 1945, to 
January 31. 1946, inclusive, were not 
rags, but were analogous to rags as de- 
scribed in item 45090-A of supplement 
21 to the Southern Classification. The 
shipments moved from Lawrence, Mass., 
to Asheville, N.C. The examiner observed 
that the only portion of the articles to 
become rags after the salvaging opera- 
tion was the cloth covering, and that 
the kapok obtained from salvage could 
not be considered rags. He said the rate 
charged was applicable even though 
some of the shipments involved were 
billed as rags, adding that “it is the na- 
ture of the article shipped that deter- 
mines the applicable rating and rate.” 


Lamp Shades 


No. 30185, Atlas Novelty Co. of Chi- 
cago, Inc., v. Pennsylvania Railroad Co., 
et al. By Examiner Thomas R. Roper. 
Recommends award of reparation on 
finding inapplicable double first-class 
rate of $3.34 charged on 449 cartons of 
cloth lamp shades, shipped June 6, 1946, 
from Jamaica, N.Y., to Chicago. The ex- 
aminer said the Commission should find 
the shipment consisted of lamp shades, 
nested, and that the rate charged on 
lamp shades, not nested, was inappli- 
cable. He said the applicable rates was 
the first-class rate of $1.67 and that 
complainant was entitled to reparation 
of $100.50, plus interest. 


Coal 


Fourth Section Application No. 23976, 
Coal to Mobile, Blakely and Chickasaw, 
Ala., embracing F.S.A. No. 24014. By 
Examiners A. J. Banks and W. J. 
Sweeney, Jr. Recommended that Frisco 
Railway and other carriers parties to 
Frisco’s tariff I.C.C. No. 11254, be au- 
thorized to establish and maintain for 
transportation of bituminous fine coal, 
in carloads, over their interstate routes 
from groups 1, 2, 3, and 4 mines named 
in the tariff to Mobile, Blakely, and 
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Chickasaw, Ala., rates the same as those 
concurrently in effect over intrastate 
routes from the same or adjacent mines 
to Mobile, Blakely, and Chickasaw, but 
not lower than $1.48 a ton of 2,000 
pounds from‘1, 2, and 3 mines to Mobile 
and Blakely, and from group 4 mines to 
Chickasaw, $1.28 from groups 1 and 2 
mines to Chickasaw, and $143 from 
group 3 mines to Chickasaw, and to 
maintain higher rates to intermed‘ate 
points. It was recommended the order 
provide that present rates to such 
higher-rated intermediate points should 
not be increased, except as authorized 
by the Commission, and should in no 
instance exceed the lowest combination 
of rates subject to the interstate com- 
merce act. It was further recommended 
the order provide that the relief au- 
thorized should not apply to any route 
that was more than 50 per cent longer 
than the direct line or route from and 
to the same points. In complying with 
the circuity limitation, the report said, 
the applicants might continue the pres- 
ent origin grouping, and might use aver- 
age distances from all points within the 
respective groups, or the distances from 
centrally located key or base points 
within such groups, in lieu of actual dis- 
tances from each point in the resvective 
groups. The report said the purpose of 


the relief sought was to enable the ap- 
plicants to meet intrastate competition 
to Mobile, Blakely, and Chickasaw, while 
maintaining the present higher rates at 
intermed'ate points on their routes, 


those points not being subject to the 
same competitive conditions. 


Glassware 


No. 30194, Lighting Specialties, Glen- 
dale, Calif., v. Southern Pacific Co., et al. 
By Examiner Frank C. Weems. Recom- 
mends dismissal on finding rates of $2.23 
prior to July 1, 1946, and $2.36 there- 
after, charged on carloads of pressed or 
molded glass lamp shades, carloads, 
shipped from Wellsburg, W.Va., to Glen- 
dale, October 23, 1945, to August 16, 1946, 
applicable and not shown to have been 
unreasonable. The examiner said the 
evidence left no doubt the articles ship- 
ped were subject to rates applicable on 
glass globes. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or gee by the Commission. 


State in which applicant has home office 
is shown in “black face’”’ type, with name 
of town or city following.) 





Alabama (Birmingham) — MC-89778, 
Sub. 35, Baggett Transportation Co. Cer- 
tificate and dual operations proposed. 
Explosives and blasting supplies between 
Seneca, Ill., and points within 15 miles 
thereof, on the one hand, and, on the 
other, points in seven states, and Ala., 
with exceptions, over irregular routes. 

Alabama (Jasper) —MC-43320, Sub. 1, 
Herbert Hamilton, dba Warrior River 
Freight Line. Certificate proposed. Gen- 
eral commodities, with exceptions, over 


described routes, between specified points 
in Ala., serving specified intermediate 
and off-route points. 

Alabama (Birmingham) — MC-89778, 
Sub. 29, Baggett Transportation Co. 
Permit and dual operations proposed. 
Dangerous explosives and blasting 
supplies between Atlas, Mo., and points 
within six miles of Carthage, Mo., on 
the one hand, and, on the other, points 
in Colo., Utah, and Wyo. 


Arizona (Phoenix)—MC-85678, Sub. 1, 
Smith-Heywood Lines, common carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, and livestock, emi- 
grant movables, and household goods 
between specified points, over described 
routes in Ariz., conditioned on with- 
drawal of filing in MC-85678. 

Connecticut (Lakeville) -MC-3748, Sub. 
1, Louis Arnoff. Certificate proposed. 
Household goods between Lakeville, 
Conn., and points in Conn., N.Y., and 
Mass., within 20 miles of Lakeville, on 
the one hand, and, on the other, points 
in Conn., R.I., Me., N.H., Vt., N.J., Pa., 
Md., Del., Va., and Washington, D.C., 
over irregular routes. 


Connecticut (Fairfield) -MC-3782, Sub. 
5, Leon Andrew Rywolt, dba Royal Motor 
Express. Certificate proposed. Auto- 
mobile parts and accessories from Bloom- 
field, N.J., to Bridgeport and Danbury, 
Conn., over irregular routes. 

District of Columbia (Washington)— 
MC-106965, Sub. 23, M. I. O’Boyle & Son, 
Inc. Certificate proposed. Benzol, in 
bulk, in tank trucks, from Johnstown, 
Pa., to Washington, over irregular routes. 


District of Columbia (Washington)— 
MC-106965. Sub. 24, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines. Certificate 
proposed. Over irrezular routes, pe- 
troleum products, in bulk, in tank ve- 
hicles, from Baltimore, Md., and points 
within five miles of Baltimore, and points 
in Washington, D.C. commercial zone, to 
Clarksburg and Fairmont, W.Va., and 
points in a described W.Va. area, with 
exceptions. 

Idaho (Lewiston)—-MC-107311, Sub. 10, 
Louis Alley. Certificate proposed. Lum- 
ber, between points in Idaho, Wash., and 
Ore., within 150 miles of Riggins, Idaho, 
including Riggins, restricted to ship- 
ments moving from one consignor to one 
consignee, over irregular routes. 


Idaho (Mackay)—MC-65285, Sub. 7, 
Mavel H. Lindburg, dba Lindburg Truck 
Line. Certificate proposed. (1) Ore and 
ore concentrates from Mackay, Ida., and 
points in Ida. within 100 miles thereof to 
Salt Lake City, Murray, and Tooele, Utah, 
and (2) salt from Magna, Utah, and 
points within five miles thereof, to 
Mackay and points within Idaho within 
100 miles thereof, over irregular routes. 


Idaho (Idaho Falls)—MC-109506, Sub. 
3, Freeman Pack and Dan D. Pack, dba 
Pack Truck Line. Certificate proposed. 
Cement, over a regular route, from 
Devils Slide, Utah, to Ozden, Utah, over 
U.S. highway 30S, serving no intermedi- 
ate points, with no transportation for 
compensation on return over same route. 


Illinois (Salem) —MC-111065, Merle 
Thompson, contract carrier. Denial of 
permit proposed. Beer, in bsttles or metal 
cans, bottle carriers, barrels or boxes, or 
in bulk in barrels, from Milwaukee, Wis., 
to points in named Ill. counties, over ir- 
regular routes, with rejected shipments 
and empty containers on return. 

Illinois (East St. Louis)—MC-103687, 
Sub. 2, George Robbins and Leonard 
Boyd, dba Q. & R. Motor Service. Denial 
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of certificate proposed. Fresh meat and 
packing-house products over numerous 
regular routes in Mo., serving all in- 
termediate points. 


Illinois (Chicago)—MC-18738, Sub. 11, 
Sims Motor Transport Lines, Inc. Cer. 
tificate proposed. Over irregular routes, 
stone (1) -from points in Lawrence 
county, Ind., to points in seven states, 
and (2) from Indianapolis, Ind., to points 
in four states. 


Illinois (East St. Louis)—MC-110935, 
Art’s Trailer Sales, Inc., common carrier, 
Certificate proposed. Trailers designed 
to be drawn by passenger automobiles, in 
truckaway service, (1) initial movements 
from Fort Worth, Tex., to points in Ill, 
except Barrington, and points in the 
Chicago commercial zone, and (2) in 
secondary movements, between points in 
Ill., with exceptions, Mo., and Tex., over 
irregular routes. 

Illinois (Marion)—MC-10°983, Sub. 4, 
William H. Fawcett, dba Ohio Valley 
Creamery Co. Denial of permit proposed. 
Butter, cheese, condensed milk, ice cream 
mix, raw milk, cream and whey, in con- 
tainers, from specified Ill. points to points 
in 10 states and Washington, D.C., over 
irregular routes. 

Indiana (Rushville)—MC-110896, John 
Hawley, contract carrier. Permit pro- 
posed. Over irregular routes, portable 
farm elevators, from Kansas City, Mo., 
and points in Mo. within 20 miles thereof, 
to points in Ill., Ind., Ky., Mich., O., and 
Tenn. 

Indiana (South Bend)—MC-12473, F. 
W. Edgerton, Jr., and F. W. Edgerton, 
dba Edgerton’s Travel Service, broker. 
Denial of broker license proposed. Pas- 
sengers, in special or charter service, all- 
expense tours. 

Indiana (South Bend)—MC-29886, Sub. 
52, Dallas & Mavis Forwarding Co., Inc. 
Denial of certificate proposed. Over ir- 
regular routes, motor vehicles, except 
trailers, in initial and secondary move- 
ments, by truckaway and _ driveaway 
methods, from Willow Run, Washtenaw 
county, Mich., points in Wayne county 
and in Warren township, Macomb 
county, Mich., Toledo, O., and South 
Bend to points in Wyo., Utah, Ida., and 
Nev., and return with no transportation 
for compensation. 

Indiana (Terre Haute)—MC-73262, 
Sub. 5, Merchants Freight System, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, serving East Alton, 
Tll., as an off-route point in ccnnection 
with presently authorized regular-route 
operations to and from St. Louis, Mo., 
with service restricted to transportation 
from East Alton to points in O. 

Iowa (Ida Grove)—MC-108543, Sub. 2, 
G. C. Hinrichs, dba Hinrichs Truck Line. 
Certificate. proposed. Over irregular 
routes, (1) agricultural implements, and 
(2) agricultural machinery and parts, 
from Kewanee, IIll., to points in S.D. on 
and east of US. highway 83. 

Iowa (Guthrie) — MC-95634, Sub. 1, 
Oscar Heckman and Ernest Carper, dba 
Heckman & Carper. Certificate proposed. 
(1) Livestock, between Guthrie Center, 
Ia., and points within 10 miles thereof 
with exceptions, and from North Branch, 
Ia. and points within 10 miles thereof, 
to St. Joseph, Mo.; and (2) feed, farm 
machinery and hardware, and building 
materials, from Omaha, Neb., to Guthrie 
Center, Ia., and points within 10 miles 
thereof, with exceptions. 

Iowa (Hampton)—MC-108549, Sub. 3, 
Murphy Transportation Co. Certificate 





Octobe 


propos 


predec 
author: 

Iowa 
Otis F 
posed. 
ceptior 
mercia 
Rock 1] 
State | 
miles t 
compe! 

Mair 
Wareh 
propos 
chain 
materi 
ness, ( 
land t 
tainers 
turned 

Mar 


Sub. 4 
tion ( 


Certifi 
tilizer 
points 
points 
and in 
way 6( 
Mass 
111329, 
contra 
irregul 
fried 
from | 
Spring 
cheste} 
Conn., 
(2) em 
Minr 
Sub. 2 
Expres 
comme 
Bismal 
over d 
ing Si 
point. 
Minr 
Sidney 
Denial 
ular rc 
cludins 
machi 
used it 
shippir 
neapol: 
one ha 
Ill, an 
Mick 
71, Col 
propos: 
initia] 
bodies 
points 
Mick 
Michig 
Propos 
hicles, 
chest ey 


October 22, 1949 


proposed. Prepared roofing and insulat- 
ing materials, from Lockport, Ill. to 
points in Ia., over irregular routes. 

Iowa (Postville)—-MC-29899, Sub. 4, 
Raymond E, Brewer, dba Brewer Truck 
Line. Denial of certificate proposed. 
Packing-house products, poultry, live- 
stock, farm implements and twine, be- 
tween Chicago, Ill., and named points 
in Ia. Applicant sought to convert reg- 
wlar-route operations in MC-29899 of his 
predecessor in interest to irregular-route 
authority. 

Iowa (Story City)—-MC-102223, Sub. 7, 
Otis Frette. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, from points in the Chicago com- 
mercial zone and in the Davenport, 
Rock Island-Moline commercial zone, to 
State Center, Ia., and points within 30 
miles thereof, with no transportation for 
compensation on return. ; 

Maine (Portland)—MC-108305, Sub. 3, 
Warehouse Transportation Co. Permit 
proposed. Merchandise dealt in by retail 
chain grocery stores, and equipment, 
materials and supplies used in such busi- 
ness, over irregular routes, from Port- 
land to points in Vt., and empty con- 
tainers, returned merchandise, and re- 
turned equipment in reverse. 


Maryland (Baltimore) — MC - 109136, 
Sub. 4, Oriole Terminal & Transporta- 
tio: Co. Permit proposed. Caustic 
soda, in bulk, in tank vehicles, from the 
Army chemical center near Edgewood, 
Md., to Philadelphia, Pa., and points in 
Pa. within 25 miles of Philadelphia. 

Maryland (Baltimore) — MC-52907, 
Sub. 4, R. and F. Transportation Co. 
Certificate proposed. Fertilizer and fer- 
tilizer compounds from Baltimore and 
points within one mile of Baltimore to 
points in N.Y., in N.J. with exceptions, 
and in W.Va. on and north of U.S. high- 
way 60, with exceptions. 


Massachusetts (Cambridge) — MC- 
111329, Cambridge Trucking Co., Inc., 
contract carrier. Permit proposed. Over 
irregular routes, (1) potato chips, french 
fried potatoes, pretzels, and popcorn. 
from Cato, N.Y., to Avon, Cambridge, 
Springfield, and Worcester, Mass., Man- 
chester, N.H., New Haven and Windsor, 
Conn., and East Providence, R.I., and 
(2) empty containers on return. 

Minnesota (Minneapolis) — MC-78642, 
Sub. 29, George Hart, dba Hart Motor 
Express. Certificate proposed. General 
commodities, with exceptions, between 
Bismarck, N.D., and points in Mont., 
over described routes, and return, serv- 
ing Sidney, Mont., as an intermediate 
point. 

Minnesota (St. Paul) —MC-110806, 
Sidney V. Manders, contract carrier. 
Denial of permit proposed. Over irreg- 
ular routes, agricultural implements, in- 
cluding power grain and seed clean‘ng 
machines and parts, and commodities 
used in the manufacture, assembly, and 
Shipping thereof, between Hopkins, Min- 
neapolis, and St. Paul, Minn., on the 
one hand, and, on the other, Centralia, 
Ill, and points in 10 states. 


Michigan (Detroit)—-MC-49368, Sub. 
7l, Complete Auto Transit, Inc. Permit 
Proposed. Trucks and truck chassis, in 
initial movements, driveaway, and truck 
bodies and cabs, from St. Louis, Mo., to 
Points in Ala., Ga., Fla., N.C.. and S.C. 

Michigan (Detroit)—MC--52978, Sub. 1, 
Michigan Transportation Co. Permit 
Proposed. Soda ash, in bulk in tank ve- 
hicles, from Wyandotte, Mich., to Win- 
chester, Ind., and points in O., over ir- 


regular routes, and defective shipments 
on return. 


Mississippi (New Albany)—L. R. Ed- 
wards and E. J. Bennett, dba Edwards 
& Bennett, contract carrier. Permit pro- 
posed, Steel tanks, for storage of liquefied 
petroleum gas and anhydrous ammonia, 
from points in Shelby county, Tenn., to 
points in Miss., Ark., Mo., Ala., La., Ga., 
Fla., S.C., and N.C., over irregular routes. 

Missouri (St. Louis)—MC-89913, Sub. 
47, Frisco Transportation Co. Certificate 
proposed. General commodities, with ex- 
ceptions, between LePanto and West 
Ridge, Ark., over Ark. highway 40 and 
return, serving no intermediate points. 

Missouri (Kansas City) — MC-52746, 
Sub. 31, Knaus Truck Lines. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Des Moines, 
Ia., and Indianapolis, Ind., over a spec- 
ified route and return, serving no inter- 
mediate points. 

Missouri (Rich Fountain) —MC-110909. 
H. Grellner, dba Grellner Truck Line, 
common carrier. Denial of certificate 
for want of prosecution proposed. Gen- 
eral commodities, with exceptions, over 
a regular route between Rich Fountain 
and National Stock Yards, Ill., serving 
specified intermediate points. 


Missouri (St. Louis)—MC-106155, Sub. 
2, V. D. McConachie, dba Lincoln Trail 
Express. Certificate proposed. General 
commodities, with exceptions, serving 
points in the St. Louis-East St. Louis, Ill. 
commercial zone as off-route points in 
connection with presently authorized 
regular-route operations between St. 
Louis and Olney, Tl. 

Missouri (Kansas City) —MC-46599, 
Sub. 19, Healzer Cartage Co. Certificate 
proposed. General commodities, with 
exceptions, serving Milwaukee, Wis., as a 
terminal point, and Cudahy and West 
Allis, Wis., as off-route points, on traffic 
moving to and from points in the Kansas 
City, Mo.-Kan. commercial zone over 
presently authorized regular routes, and 
(2) serving Cudahy and West Allis, Wis., 
as off-route points on presently author- 
ized regular routes, on traffic moving to 
and from destination, origin, intermedi- 
ate, and off-route points, except Kansas 
City, Kan. 

Montana (Billings) —-MC-52986, Sub. 6, 
Northwest Freight Lines, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, to and from the Canyon 
Ferry dam site, Mont., approximately 
18 miles east of Helena, Mont., as an 
off-route point in connection with pres- 
ently authorized regular-route between 
Helena and Three Forks, Mont. 


Montana (Billings)—MC-52986, Sub. 
7, Northwest Freight Lines, Inc. Denial 
of certificate proposed. General com- 
modities, with exceptions, between He- 
lena, Mont., and Garrison, Mont., over 
US. highway 10-N, serving no intermedi- 
ate points. 


Nebraska (Omaha)—MC-58948, Sub. 
46, Union Freightways. Certificate pro- 
posed. Sugar, from South Torrington, 
Wyo., to Scottsbiuff, Neb., damaged and 
defective shipments in reverse, over 
irregular routes. 


New Hampshire (Keene)—MC-111090, 
Busheys, Inc., contract carrier. Denial of 
permit proposed. Merchandise dealt in 
by wholesale, retail and chain grocery 
and food business houses and equipment, 
materials and supplies used in such busi- 
ness, from Keene to points in named Vt. 
counties, and a described area of Mass., 
and refused and rejected shipments and 
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empty containers on return, over irregu- 
lar routes. 


New Hampshire (Nashua)—MC-110960, 
Leonce Beaulieu, contract carrier. Per- 
mit prorosed. Merchandise dealt in by 
chain, retail, and mail-order department 
stores, from Nashua to points in Mass. 
within 25 miles of Nashua, and return 
of repossessed, damaged or trade-ins. 

New Hampshire (Berlin)—MC-11127, 
Berlin Street Railway Co. common car- 
rier. Certificate proposed. Passengers 
and their baggage, in round-trip special 
and charter operations, over irregular 
routes, beginning and ending at Berlin, 
and points in N.H. within 15 miles there- 
of, and extending to points in Me., 
Mass., and Vt. 


New Hampshire (Manchester)—MC- 
12482, William A. Smith, Jr., broker. 
Denial of broker license for want of 
Prosecution proposed. Passengers and 
baggage in special or charter service be- 
tween Manchester and points within 25 
miles of Manchester, on the one hand, 
and, on the other, US. points. 


New York (New York)—MC-66562, 
Sub. 918, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, over a 
regular route and an alternative route 
between Saginaw and Bad Axe, Mich., 
with the usual conditions. 

New York (Elmira Heights)—MC- 
105214, Sub. 8, Marie S. Joseph, dba 
Olean Transportation Lines, embracing 
Sub. 10, Same. Permit proposed. In 
Sub. 8, empty glass containers, from 
Elmira, Olean, and Horseheads, N.Y., to 
described areas in Va. and W.Va., and 
specified articles in reverse. In Sub. 10, 
empty glass containers, from Horseheads, 
N.Y., to points in Del., Md., N.J., Pa., 
and D.C., New York, N.Y., points on Long 
Island, N.Y., and points in a described 
Ohio area, and return of damaged and . 
defective shipments, all over irregular 
routes. 


New York (Ontario)—MC-52633, Sub. 
94, Mathews Trucking Corporation. Cer- 
tificate proposed. Over irregular routes, 
frezen foods and foods except frozen 
foods requiring refrigerated equipment, 
from points in Del., Md., and Va., south 
of Chesapeake & Delaware Canal and 
east of the Chesapeake Bay to Fayette- 
ville, Ark., Albany, Newburgh, and Ossin- 
ing, N.Y., and New Orleans, La. 


New York (Niagara Falls)—-MC-109917, 
Sub. 1, Armand Cerrone, dba Ceronne 
Trucking Co. Permit proposed. Over 
irregular routes, crude or artificial 
abrasives, in bulk, in dump trucks, from 
U. S.* Canadian boundary at Niagara 
Falls to Niagara Falls, restricted to 
traffic originating in Canada. Permit in 
MC-109917 to be cancelled. 


New York (Hornell)—MC-108779, Sub. 
4, Raymond E. Page and Neil H. Mc- 
Greevey, common carrier. Certificate 
proposed. Passengers and baggage in 
round-trip charter operations beginning 
and ending at Hornell and points within 
25 miles of Hornell, and extending to 
points in Md., NWJ., N.Y., O., Pa., and 
the District of Columbia, and return, 
over irregular routes, with no pick-up 
of passengers at any point except Hornell 
and points within 25 miles thereof. 


North Carolina (Mavle)—MC-111107, 
Sub. 1, Charles D. Jordan, dba Jordan 
Bus Service. Certificate proposed. Pas- 
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sengers, between Currituck, N.C., and 
Norfolk Naval Base, Norfolk, Va., over a 
specified route and return, serving Poy- 
ners Road and Moyock, N.C., restricted 
to one round-trip a day for the trans- 
portation of-.colored employes of Nor- 
folk Naval Base to and from their work. 
North Carolina (Hazelwood) — MC- 
106074, Sub. 5, Howell Bryson and R. L. 
Prevost, Jr., dba B. & P. Motor Lines. 
Certificate proposed. (1) Asphalt and as- 
bestes sidings and shingles, prepared or 
composition, asbestos cement wallboard, 
roofing and building paper, roofing gran- 
ules, asphalt, pitch, tar, roofing cement, 
roofing nails, and shingle or siding fas- 
teners, from Bound Brook and South 
Bound Brook, N.J., and Baltimore, to 
points in a described N.C. area and (2) 
asbestos siding and roofing shingles, from 
Wind Gap, Pa., to points in a described 
area of N.C., all over irregular routes. 


Ohio (Cincinnati)—-MC-107475, Sub. 13, 
Dance Freight Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving Enka, N.C., as an off- 
route point in connection with operation 
between Corbin, Ky., and Columbia, S.C. 


Oregon (Portland)—MC-39777, Sub. 4, 
Edgar E. Young. Certificate proposed. 
Lumber between points in 19 Ore. coun- 
ties, on the one hand, and, on the other, 
points in five Wash. counties, over ir- 
regular routes. 


Pennsylvania (Harrisburg)—C. F. Hill 
and R. E. Hamm. Permit proposed. 
Over irregular routes, malt and brewed 


beverages, from Harrisburg to Trenton, 
N.J., and points in N.Y. and N.J. within 
30 miles of Holland Tunnel, and empty 
containers on return. 


Pennsylvania (Altoona) — MC-103392, 
Sub. 11, John M. Porta. Permit pro- 
posed. Packing-house products, from 
Chicago, Ill., and points in the Chicago 
commercial zone, to points in Pa., over 
irregular routes. 


Pennsylvania (Big Cove Tannery)— 
MC-110990, Maurice Williams, common 
carrier. Certificate proposed. Over ir- 
regular routes, (1) fertilizer, from Balti- 
more, Md., to points in Thompson and 
Ayer townships, Fulton county, Pa.; (2) 
Feed, from Hagerstown, Md., to points 
in Thompson Township; and (3) grain, 
from points in Thompson Township to 
Hagerstown and Baltimore. 


Pennsylvania (Brogueville) — MC- 
43992, Sub. 1, Ray A. Pickel. Certificate 
proposed. Over irregular routes, crushed 
stone, from White Hall, Md., and points 
within one mile thereof to Delta, Pa., 
and points within 25 miles thereof, and 
acid phosphate, in bulk, from Baltimore, 
Md., to York, Pa. 


Pennsylvania (McDonald)—MC-10659, 
Sub. 1, Paul Wauthier. Permit proposed. 
Merchandise dealt in by wholesale, retail, 
and chain grocery and food business 
houses, and equipment, materials and 
supplies used in such business, between 
McDonald, Pa., and Waynesburg, Pa., 
over irregular routes. 

Pennsylvania (Milton)—-MC-111002, T. 
M. Miles Oil Co. Certificate proposed, 
and dual operations found consistent. 
Potassium silicate, in bulk, from To- 
wanda, Pa., to Ottowa, O.,.and Seneca 
Falls, N.Y. 

Pennsylvania (Ona)—MC-109382, Sub. 
7, Jonas P. Donmoyer. Certificate pro- 


posed. Over irregular routes, (1) lime- 
stone products from points in Lebanon 
and Dauphin counties, Pa., to New York, 
N.Y., and points on Long Island, N.Y., 
and in 11 N.Y. counties, and (2) fertili- 
zer from points in Lebanon county, Pa., 
to New York, N.Y., and points on Long 
Island; and (3) empty containers for 
limestone products and fertilizer, on re- 
turn. 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 56, Pennsylvania Truck Lines, Inc. 
Ceitificate proposed. General commodi- 
ties, with exceptions, between Reading, 
Pa., and Birdsboro, Pa., over a described 
route as an alternate route for operating 
convenience only, serving no intermedi- 
ate points, and subject to same condi- 
tions as applicable to applicant’s pres- 
ently authorized regular-route opera- 
tions between Reading and Birdsboro. 


Pennsylvania (Pittsburgh)—MC-73795, 
Sub. 2, Clyde R. Sauers. Permit and 
dual operations proposed. Over irregu- 
lar routes, caskets, casket parts, and 
casket accessories, and funeral supplies, 
(1) between Pittsburgh, on the one 
hand, and, on the other, Louisville, Ky., 
and’ Newark, N.J., and (2) from Balti- 
more, Md., to Pittsburgh, with no trans- 
portation for compensation on return 
except as otherwise authorized. 


Pennsylvania (Grove City) — MC- 
109715, Sub. 2, William Perry and 
Thomas W. McKnight, Jr., dba McKnight 
Brothers Transfer & Storage Co. Cer- 
tificate proposed. Household goods, over 
irregular routes, between Grove City, Pa., 
and points in Pa. within 15 miles thereof, 
on the one hand, and, on the other, 
points in N.Y., O., Md., and W.Va., with 
exceptions. 


Pennsylvania (Kutztown)—MC-59272, 
Sub. 26, Carl R. Bieber. Certificate pro- 
posed. Grain and ingredients of manu- 
factured animal and poultry feed, from 
points in NJ., N.Y., Md., and Del., to 
West Leesport, Pa., over irregular routes. 


Pennsylvania (Pittsburgh)—MC-78031, 
Sub. 3, Martin and John Beckman, dba 
Beckman Bros. Certificate proposed. 
Pigeons, in crates or cages, between April 
1 and. October 31 from Pittsburgh to 
Dennison, Coshocton, Newark, and Xenia, 
O., Greenfield and Terre Haute, Ind., and 
Vandalia, Ill., over irregular routes, and 
empty crates or cages on return. 


Tennessee (Gatlinburg) — MC-110939, 
Benjamin W. Bryson, dba Tsali Lodge, 
common carrier. Certificate proposed. 
Passengers, in special sightseeing tours, 
over described routes and between spe- 
cified points in Tenn. and N.C., and re- 
turn to Gatlinburg, serving no inter- 
mediate points. 


Tennessee (Knoxville) — MC - 110995, 
Swan Seymour, dba Southeastern Char- 
ter Service. Denial of certificate pro- 
posed. Passengers and baggage from 
Knoxville and points within 50 miles 
thereof to U.S. points, including the 
District of Columbia, and return, over 
irregular routes. 


Tennessee (Nashville)—MC-110166, Sub. 
3, Tennesee Carolina Transportation, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Asheville 
and Enka, N.C., over U.S. highway 19, 
and return over the same route, serving 
all intermediate points. 


Tennessee (Nashville) —MC-61265, Sub. 
26, Southeastern Motor Truck Lines. Tre, 
Certificate proposed. General commodi- 
ties, with exceptions, between Evansville, 
Ind., and Paducah, Ky., and return, over 
a described route, serving no intermedi- 
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ate points, as an alternate route for op- 
erating convenience only, in connection 
with presently authorized route between 
Evansville and Paducah. 

Tennesee (Springfield) — MC-57770, 
Sub. 3, Forrest Milton Durrett, dba Dur- 
rett Transfer. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Russellville and Owensboro, Ky,, 
and return, over described routes, serv- 
ing all intermediate points. 


Tennessee (Memphis)—-MC-1506, Sub. 
15, Dixie Greyhound Lines, Inc. Denial 
of certificate proposed. Passengers, bag- 
gage, mail, express, and newspapers be- 
tween Amory, Miss., and junction Miss. 
highway 41 and US. highway 45, over 
Miss. highway 41, serving all intermedi- 
ate points conditioned on no transporta- 
tion of passengers between Amory and 
Aberdeen, Miss., in connection with pres- 
— service between Tupelo and Colum- 

us. 


Tennessee (Nashville) —MC-55828, Sub. 
9, Mohawk Motor Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between St. Louis, Mo., and 
West Vienna, Ill., and (2) between St. 
Louis and Hopkinsville, Ky., and return 
in each instance, over described routes 
as alternate routes for operating conveni- 
ence only in connection with presently 
authorized regular-route operations be- 
tween St. Louis and Nashville, with no 
service at any intermediate points other 
than for purpose of joining specified 
alternate routes with presently author- 
ized routes. 


Texas (Dallas)—-MC-109780, Sub. 12, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers and their 
baggage, express, mail and newspapers, 
between junction old U.S. highway 59 
and new U.S. highway 59 south of Luf- 
kin, Tex., and junction same highways 
north of Lufkin, serving all intermediate 
points. 

Vermont (Burlington) —MC-45626, Sub. 
19, Vermont Transit Co., Inc. Certificate 
proposed. Passengers, baggage, express, 
and newspapers between Walpole, N.H., 
and Bellows Falls, Vt., and return, over 
a described route, serving all intermedi- 
ate points. 

Virginia (Marion)—MC-107544, Sub. 10, 
Lemmon Transport Co., Inc. Certificate 
proposed. Petroleum products, in bulk, in 
tank vehicles, from Dock and Boomer, 
W.Va., to points in Tazewell county, Va2., 
over irregular routes. 


Virginia (Pulaski)—MC-110974, O. C. 
and C. L. Davidson, dba Davidson Lum- 
ber Co. Certificate proposed. (1) Lumber 
and millwork, from Pulaski to points in 
Del., Md., N.J., N.Y., Pa., Va., and D.C.; 
(2) hardware and building material, 
from Huntington and Charleston, W.V2., 


' Philadelphia, Pa., Baltimore, Md., and 


Bristol, Tenn., to Pulaski; (3) wood 
veneer, from Pulaski to points in Ky., 
N.C., and Pa.; and (4) logs, from points 
in Md. to Pulaski, all over irregular 
routes. 


Washington (Kennewick)—MC-111188, 
J.C. Pratt, dba J.C. Pratt’s Garage. De- 
nial of certificate for want of prosecution 
proposed. Wrecked and disabled mo- 
tor vehicles, in driveaway, towaway, and 
truckaway service, between points in Ore. 
and Wash., over irregular routes. 


Washington (Spokane)—MC-7746, Sub. 
32, United Truck Lines, Inc. Certificate 
proposed. General commodities, with °x- 
ceptions, between Boise, Ida., and Lucky 
Peak Dam, Ida., and points within seven 
miles of Lucky Peak Dam, over irregular 
routes. 
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Wisconsin (LaCrosse)—MC-80430, Sub. 
39, Gateway City Transfer Co., Inc. Cer- 
tificate proposed. Operation by Gateway 
Transportation Co., as successor-in-in- 
terest to applicant, in transportation of 
general commodities, with exceptions, be- 
tween specified points, over described 
routes in Ia., and Ill., and points in the 
St. Louis, Mo.—East St. Louis, Ill. com- 
mercial zone, with applicable restrictions. 


Wisconsin (Wautoma)—MC-46829, Sub. 
2, Edward E. Allard. Certificate proposed. 
General commodities, with exceptions, 
over a described regular route between 
specified points in Wis. and Ill., with 
duplications eliminated. 

Wisconsin (Baraboo)—MC-3533, Sub. 8, 
W. C. Fullmer Transfer, Inc. Certificate 
proposed, and dual operations. Pick'es 
and cucumbers in brine, in tank vehicles, 
from points in named Wis. counties to 
Muscatina, Ia., over irregular routes. 

Wiscons'n (La Crosse) —MC-80430, Sub. 
45, Gateway Transportation Co. Certifi- 
cates proposed. General commodities, 
with exceptions, serving East Alton and 
Wood River, Ill., as off-route points in 
connection with operations to and from 
St. Louis, Mo., with restrictions. 


Secretary of Agriculture 
Files Exceptions in Grain 


Rail-Barge Controversy 


Among the reasons the Secretary of 
Agriculture said had brought about his 
intervention in No. 29458, Inland Navi- 
gation Co. v. Big Creek & Telocaset Rail- 
road Co., et al., he said in a brief of 
exceptions, was a belief that the nation 
would enter a period of surplus agricul- 
tural production, and that joint rail- 
barge routes ought to be available to 
shippers of grain in the northwest. 

In a proposed report in the proceed- 
ing, Examiner Howard Hosmer said the 
Commission should find establishment 
of joint differential water-and-rail rates 
for the transportation of grain, among 
other things, between Portland, Ore., 
Vancouver and Longview, Wash., and 
points in Oregon, Washington, Idaho 
and Montana, was not necessary or de- 
sirable in the public interest (T.W. April 
30, p. 43). 

The Secretary took twelve exceptions 
to the examiner’s report, the last of 
which he called “the heart of the prob- 
lem.” Here he said the economics of 
barge-rail transportation as applied to 
the case was second only to the “high 
considerations” of public interest and 
Policy he had discussed. He then quoted 
the examiner as setting forth the con- 
clusion that “the determining consid- 
eration should be the ability and the 
Willingness of a water carrier to accept 
a smaller sum for its service between 
two given points than a competing rail 
Carrier.” 


The azricultural official expressed the 
View that the “provisional conclusions” 
the examiner drew as to what the di- 
vision of the proposed joint rates might 
be, contained error in favor of the rail- 
Toads. The Secretary asked the Com- 
mission to give careful consideration to 
the formula worked out by the complain- 
ant. He added that that formula did not 
take into account greater barge-line 
Profits that would result from spreading 


overhead over more traffic after the re- 
quested routes were established. Oral 
argument was requested. 


Rails and Express Agency 
Oppose Examiner's Ruling 


On Exempted Farm Products 


The railroads and the Railway Express 
Agency, Inc., have filed with the Com- 
mission exceptions to the proposed re- 
port of Examiner C. Evans Brooks in 
MC-C-968, Determination of Exempted 
Agricultural Commodities (T.W., Aug. 6, 
p. 38). 

By his report in that proceeding, em- 
bracing also MC-107669, Norman E. Har- 
wood Contract Carrier Application, the 
examiner recommended that the Com- 
mission find products in 16 categories 
should be included in the exemption of 
motor carriers from regulation under 
section 203(b) (6) of the interstate com- 
merce act. That section provides such 
exemption to carriers of “agricultural 
commodities, (not including manufac- 
tured products thereof).” 

The railroads and the agency sug- 
gested as a “practical guide in the ad- 
ministration of section 203(b) (6),” the 
following definition: 

“Any commodity, taken from and 
transported beyond the confines of a 
farm, becomes a manufactured product 
when it receives any processing.” 

They said the suggestion, as slightly 
modified by them, was offered by the 
American Trucking Associations, Inc., in 
its brief filed in the proceeding. 

“There can be no doubt,” said the rail- 
roads and the agency, “that the con- 
struction of section 203(b) (6) adopted 
by the examiner has far-reaching conse- 
quences. Indeed, it is not an overstate- 
ment to say that his construction will 
make it extremely difficult, if not im- 
possible, for the Commission so to regu- 
late motor transportation as to achieve 
the purposes of the motor carrier act.” 

They stated that in order to come 
within that portion of the partial ex- 
emption of the considered section the 
commodity in question (1) must be an 
agricultural commodity within the mean- 
ing of that term as used in the section, 
and (2) must not be a manufactured 
product. They added: 

“It is impossible to phrase an all-in- 
clusive definition of ‘agricultural com- 
modities (not including manufactured 
products thereof)’ which will have prac- 
tical application for administrative or 
other purposes. However a minimum re- 
quirement for a commodity to be classi- 
fied as ‘agricultural’ may be suggested; 
i.e., that its situs of production be on the 
farm. Such a requirement would prevent 
commercial interests such as florists, 
nurserymen, packers, those engaged in 
forestry and lumbering, and others from 
riding on the farmer’s coattails and 
escaping the regulation necessary in or- 
der to foster the national transportation 
policy as expressed in the motor carrier 
act.” 

Nebraska Court Quoted 


The suggestion of this requirement, 
they said, had its inception in the lan- 
guage of the Supreme Court of Ne- 
braska: 


“But the common parlance of the 
country, and the common practice of the 
country have been to consider all those 
things as farming products or agricul- 
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tural products which had their situs of 
production upon the farm, and which 
were brought into condition for the use 
of society by the labor of those engaged 
in agricultural pursuits, as contradis- 
tinguished from manufacturing or other 
industrial pursuits.” In re Rogers (1938), 
279 N.W. 800, 802. quoting Dist. of Co- 
lumbia v. Oyster (1885), 54 Am. Rep. 275.) 

“What the court said,” the petitioners 
continued, “would limit the supposed 
benefits of the partial exemption of sec- 
tion 203 (b) (6) to vehicles transporting 
commodities brought into condition for 
the use of society by the labor of those 
engaged in farm pursuits. If such con- 
ditioning is performed by those not so 
engaged, it is submitted that the com- 
modity loses its character as unmanu- 
factured and becomes, as a practical 
matter, manufactured. If the condition- 
ing is not performed on the farm by the 
producer of the agricultural commodity, 
it is in nearly every instance performed 
by one not engaged in agricultural pur- 
suits.” 

At this point in their conclusion the 
petitioners offered the suggestion they 
said was propounded by the A.T.A. They 
asserted that the principles outlined in 
their petition would preserve to the 
farmer partial exemption for his prod- 
ucts moving from farm to market, and 
the purpose of the legislation would be 
accomplished. 

They asked that examiner’s recom- 
mended order in MC-107669 be not 
entered and that his findings in MC-C- 
968 and MC-107669, as excepted to, be 
set aside. 

The railroads and the agency made 18 
separate exceptions to the examiner’s 
report, 15 of which related to specific 
commodities. In three general excep- 
tions they asserted, among other things, 
that the examiner’s interpretation of 
“asricultural” was wholly erroneous, and 
that his proposed definition of “manu- 
facture” was not supported by applicable 
decisions of the courts or the Commis- 
sion, or by the evidence of record. 


STATE ACTION 


C.G.W. Discontinues Two 
Passenger Trains Between 


Omaha and Minneapolis 


Direct savings of approximately $100,- 
000 annually are expected to accrue to 
the Chicago Great Western Railway as 
the result of a recent order of the Iowa 
State Commerce Commission making 
permanent the discontinuance of the 
C.G.W.’s passenger trains Nos. 31 and 
32 operating daily between Omaha and 
Minneapolis, involving stations in Iowa 
between Council Bluffs and the north 
line of the state, according to data placed 
before the state commission by the 
G.G.W. 

The railroad was authorized to dis- 
continue these two passenger trains 
last May for a period of 30 days, subject 
to further decision. Several hearings 
have since been held. The trains op- 
erated daily in each direction prior to 
their discontinuance. Two night pas- 
senger trains remain in service over the 
same route. 

Rail officials testified that out-of- 
pocket losses from operating the two 
trains totaled more than $74,000 in 1947 
and more than $100,000 in 1948. Over- 
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head expenses were even greater, they 
said. System passenger operations of 
the Great Western in 1948 resulted in a 
deficit of more than $2,000,000 in net 
revenue from railway operations, it was 
declared. 


In its decision the commission ob- 
served that “it is a quite well known 
and recognized fact that a major por- 
tion of all passenger train operations are 
now at a loss. We will concede that 
some loss in passenger operations might 
be borne by freight operations. How- 
ever, there is also the obligation in the 
best interests of the public and shippers 
that freight service be retained and that 
such passenger losses not be permitted 
to too far affect the only other remain- 
ing service offered by the railroad. We 
feel that in this instance to require a 
reinstatement of these train services 
would only hasten the time when the 
question wou'd arise as to whether or 
not any of the passenger service could 
be retained, especially so in view of the 
fact that all the passenger trains on 
this line were operating at a loss prior 
to May, 1949. . . . Public convenience 
and necessity are not so adversely af- 
fected as to warrant the restoration of 
these trains.” 


S. P. to Provide New Type 


Of Service in California 


The California commission has au- 
thorized the Southern Pacific Co. to dis- 
continue the operation of several passen- 
ger trains operating between San Fran- 
cisco and Los Angeles, Calif., and, coin- 
cident therewith, to establish a new pas- 
senger train service, according to Austin 
L. Roberts, Jr., assistant general solicitor 
of the National Association of Railroad 
and Utilities Commissioners, Washing- 
ton, D. C. 


The commission’s decision stated that 
estimates were introduced to show that 
by the execution of the proposed plan, 
certain direct cost savings in excess of 
one million dollars annually would accrue 
to the company, Mr. Roberts said, in a 
bulletin to member commissions, adding 
that additional savings approximately 
$300,000, not included in the above esti- 
mate, would be realized on such items 
as payroll taxes, losses from dining car 
service, Pullman service, depreciation on 
equipment, insurance and accounting 
costs. 


“The new passenger train service to be 
established will be a fast, economical, 
chair car service providing low cost ac- 
commodations on a schedule enabling 
passengers to leave terminals after din- 
ner and arrive at destination before 
breakfast, avoiding any meal expense 
en route,” the bulletin said. “The com- 
mission stated that public convenience 
and necessity would be better served by 
this new type of service.” 


Wyoming Rates Adjustment 


The Public Service Commission of 
Wyoming has assigned November 1 for 
hearing on a petition of Class I railroads 
operating in that state to establish, on 
a permanent basis, an increase in freight 
rates and charges on intrastate traffic, of 
eight per cent in lieu of the four per cent 
interim increase, with certain exceptions, 
heretofore authorized in the commis- 
sion’s order dated April 1. The relief is 








asked to bring the rates to the level 
authorized interstate carriers by the final 
report of the I1.C.C., dated August 2, in 
Ex Parte 168. 


USMC NEWS 


M.C. Plans Redelivery 
Contract Changes on 
Two Oceanic Vessels 


The Maritime Commission has re- 
ported to Congress that it has deter- 
mined it advantageous to amend the 
redelivery agreement between the gov- 
ernment and the Oceanic Steamship Co., 
regarding the steamships “Mariposa” 
and “Monterey” which were requisi- 
tioned for use by the government in the 
war period. 

The two passenger vessels were taken 
over by the government in December, 
1941, reconverted to troop ships, and re- 
delivered to ownership in 1946. The 
agreement provided that the government 
would pay Oceanic a sum of $11,402,852 
for reconversion of the vessels to peace- 
time status. The settlement called for 
installment payments as work pro- 
gressed. Sharply rising costs, according 
to the commission, caused suspension of 
work of reconverting the vessels to 
peacetime status, in July, 1947. At that 
time, reconversion of the “Mariposa” was 
about 60 per cent completed and the 
“Monterey”, about 30 per cent. 


The present action by the commission 
would enable the Oceanic Steamship Co. 
to complete reconversion of the “Mari- 
posa” for resumption of service in the 
Pacific Coast to New Zealand and 
Austrialia trade. Under the arrange- 
ment, the commission would pay im- 
mediately in lump sum to the company 
the outstanding balance of the govern- 
ment’s redelivery obligation amounting 
to $5,653,555.99. The commission was au- 
thorized by Congress to enter into nego- 
tiations and obligate necessary funds to 
reach a suitable settlement. The com- 
mission said it would require that the 
“Mariposa” be placed again in the west 
coast to New Zealand and Austrialia 
service in accordance with its operating- 
differential subsidy contract with the 
commission. It said the “Monterey” 
would be withdrawn from the operating 
subsidy agreement. 





Truman Gives Signal for 
Shipbuilding Subsidy Boost 


Chairman Fleming, of the Maritime 
Commission, announced he has been 
authorized by President Truman to 
draft a proposed amendment to the 
merchant marine act of 1936 which will 
provide for increased subsidies for ship 
construction in American yards in order 
to meet foreign shipbuilding costs. 


The authorization was given after 
Chairman Fleming made a personal call 
at the White House October 17 to report 
informally to the President on his recent 
European trip in the course of which he 
made a study of foreign shipbuilding 
methods and construction costs. The 
proposed amendment is expected to be 
submitted to the second session of the 
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Eighty-first Congress which convenes in 
January. 


Following his visit with the President, 
General Fleming stated that he was con- 
cerned about the nation’s ship construc. 
tion program because the present sub- 
sidy differential of 50 per cent provided 
American yards was insufficient. He said 
that before devaluation of British cur- 
rency, the difference in costs between 
American and British shipbuilding was 
about 45 per cent whereas now it was 
more than 60 per cent. He added that 
the draft of the proposed amendment 
would prokably call for a “flexible” sub- 
sidy in lieu of the present 50 per cent 
differential, and that he thought this 
would place American shipbuilders on a 
parity with foreign builders. 





P.F.E. Asks Trans-Pacific 
Operating Subsidy Award 


The Pacific Far East Line, of San 
Francisco, Calif., has announced it has 
filed an application with the Maritime 
Commission, pursuant to the merchant 
marine act of 1936, for an operating- 
differential subsidy covering the trans- 
Pacific trade route designated by the 
maritime agency as 29-F. The route 
covers the California ports of Los An- 
geles and San Francisco and ports in 
Japan, China, Hong Kong, the Philip- 
pines, French Indo-China and Siam, 
with the privilege of calling at other 
ports of origin and destination. 


The company, according to its presi- 
dent, Thomas E. Cuffe, proposes opera- 
tion on the route with 52 sailings a year, 
to be provided by 11 owned vessels. 


“The company now owns five vessels,” 
said he. “The program contemplates the 
acquisition of six additional vessels, 
which would bring the owned freighter 
fleet to 11 vessels.” 


Last September, Mr. Cuffe said, Pacific 
Far East Line inaugurated a freight traf- 
fic service between the major ports of 
the U. S. Pacific coast, the Mediterran- 
ean, and Near East, the principal ports 
of call being Genoa, Trieste, Piraeus, 
Beirut, Haifa and Tel-Aviv. 





Tramp Shipping Hearing 


The Maritime Commission has sched- 
uled a hearing for November 16, at its 
offices in Washington, D. C., at which 
tramp shipping interests will be afforded 
an opportunity to express their views on 
the report of the commission’s tramp 
shipping committee proposing that fed- 
eral construction and operating subsidy 
aid be extended to steamship operators in 
tramp services under the American flag. 
Hearing on the subject was requested by 
Wilbur E. Dow, counsel for the American 
Tramp Ship Owners Institute, which en- 
dorsed the committee’s report and urged 
favorable action by the commission. 


M.C. Hearing Changes 


The Maritime Commission has changed 
the hearing dates in three of its proceed- 
ings scheduled to be held in the di- 
rectors’ room of the Maritime Associa- 
tion of the Port of New York, 80 Broad 
Street, New York City. 

No. 638, Edmund Waterman & Cus- 
tave Waterman, doing business as E. 





October 


Waterm 
Stockho 
will be 
Novemb 
693, In 
and the 
with Re 
anies, 
of Nov 


Supre 
Decis 
1.C.C. 


A lo 
that tk 
to the 
thority 
York ¢ 
scribed 
nate I 
only, a 
amoun 
rights» 
the Su) 
Octobe 

The 
265, U1 
merce 
state C 
land, I 
Trucki 
as folle 


opiniol 
be no 
argum 
part il 
these > 
The 
a deci 
for thi 
terstat 
Maryl: 
ber 8, 
that p 
autho} 
Harry 
ing Cr 
No. 1; 
the cc 
nate | 
York 
ready 
Philac 
thoriz 
Pittsb 
Baltin 
burg : 
about 
trans] 
more 
Phila 
had r 
missic 
been 
advice 
The 
was 1 
Missi 
and r 
posed 





VORLD 
es in 


ident, 
con- 
truc- 
sub- 
vided 
> said 
Cur- 
ween 
Was 
was 
that 
ment 
sub- 
cent 
this 
on a 


ged 
ed- 
di- 
sia- 
oad 


uS- 








October 22, 1949 


Waterman & Co., and Leo W. Cox v. 
Stockholms Rederiaktiebolag Svea et al., 
will be held November 30 instead of 
November 28 as originally scheduled. No. 
693, In the Matter of Agreement N. 6870 
and the Practices of the Parties Thereto 
with Respect to Rates Granted Oil Com- 
panies, will be held November 28 instead 
of November 30. Hearing in No. 691, 






United Nations and United Nations Re- 
lief and Rehabilitation Administration 
v. Hellenic Lines, Ltd., and States Marine 
Corporation, originally scheduled to be 
held October 20, has been postponed to 
December 12. The first two mentioned 
proceedings are to be held before Ex- 
aminer C. W. Robinson, and the latter 
case before Examiner A. L. Jordan. 


COURT NEWS 


Supreme Court Affirms 
Decision Setting Aside 
1.C.C. Truck Route Order 


A lower court decision to the effect 
that the Commission erred in granting 
to the Schreiber Trucking Company au- 
thority to operate over a Baltimore-New 
York City route via Philadelphia, de- 
scribed by the Commission as an alter- 
nate route for operating convenience 
only, and that the Commission’s action 
amounted to a grant of new operating 
rights to the truck line, was affirmed by 
the Supreme Court of the United States, 
October 17, by a per curiam decision. 

The Supreme Court’s action, in No. 
265, United States and Interstate Com- 
merce Commission, appellants, v. Inter- 
state Common Carrier Council of Mary- 
land, Inc., et al., and No. 266, Schreiber 
Trucking Co., Inc., v. Same, was worded 
as follows: 

“Per curiam: The judgment is affirm- 
ed. Florida v. United States, 282 U.S. 
194; United States v. Carolina Carrier 
Corporation, 315 U.S. 475. Mr. Justice 
Black and Mr. Justice Reed are of the 
opinion that probable jurisdiction should 
be noted and the cases set down for 
argument. Mr. Justice Douglas took no 
part in the consideration or decision of 
these cases.” 


The Commission was appealing from 
a decision of the federal district court 


for the Maryland district, where the In-_ 


terstate Common Carrier Council of 
Maryland attacked its order of Decem- 
ber 8, 1947, in MC 31444, Sub. 27. In 
that proceeding the Commission granted 
authority to Samuel Schreiber and Mrs. 
Harry Schreiber, dba Schreiber Truck- 
ing Co., for operation over U.S. Highway 
No. 1 from Baltimore to Philadelphia, on 
the company’s application for an alter- 
nate route between Baltimore and New 
York City. The Schreiber company al- 
ready had an authorized route from 
Philadelphia to New York City, an au- 
thorized route between Baltimore and 
Pittsburgh via Harrisburg, Pa., and a 
Baltimore-New York route via Harris- 
burg and Allentown, Pa. For a period of 
about ten years the Schreibers had 
transported commodities between Balti- 
more and New York City via York and 
Philadelphia, Pa., although that route 
had not been authorized, but the Com- 
mission found that those operations had 
been conducted “in good faith,” on the 
advice of counsel. 

The district court held that there 
Was no evidence to support the Com- 
mission’s finding of public convenience 
and necessity, and that the service pro- 
bose over the “operating convenience 


only” route would be a new and different 
service. ‘The Commission said, in its 
appeal, that the district court concluded 
Harrisburg was not a junction point on 
two separate previously existing routes 
between Pittsburgh, on the one hand, 
and Baltimore, on the other, because 
there was not in fact existing any sepa- 
rate route from Baltimore to New York. 

“Thus,” said the Commission, “the 
general authority of the Commission to 
authorize a carrier to combine for op- 
eration two separate routes which have 
a common junction point cannot be in- 
voked in this situation.” 

The Commission said it was important 
to note that the district court’s findings 
and decision were made without having 
before it the evidence adduced at the 
Commission’s proceeding, since that rec- 
ord was not introduced in the court. 





Keeshin Trustees Amend 
Plan of Reorganization 
To Meet Court Objections 


Counsel for trustees of the Keeshin 
Freight Lines, Inc., on October 17 filed 
an amendment to their alternate plan of 
reorganization for the Keeshin system, 
designed to meet the objections cited by 
Federal Judge Walter J. LaBuy, of Chi- 
cago, in a recent memorandum and order 
rejecting both the trustees’ plan and the 
Keeshin-Ratner plan for reorganization 
of the Keeshin system. The court had 
rejected both plans on grounds that 
neither bid approximated the enterprise 
value of the Keeshin properties and had 
concluded that the enterprise valuation, 
for the purpose of reorganization, was 
$1,700,090 (T.W., Oct. 8, p. 51). 


To meet that objection, the trustees 
(William F. Drohan and Daniel D. Car- 
mell) amended their all-cash plan (the 
Walker plan) to provide for a bid of 
$1,700,000, in place of the former cash 
bid of $1,410,000. The trustees also filed 
with the court a letter from D. D. Walker 
who heads the group of ten St. Louis 
residents seekine to obtain the Keeshin 
system. Mr. Walker committed himself to 
the bid of $1,700,000, adding that the 
offer would exvire on November 30, 1949, 
unless the consummation of the plan oc- 
curred on or before that date, or unless 
such date were later extended by him. 


The trustees told the court that the 
newly-amended Walker plan would per- 
mit general creditors of Keeshin and its 
subsidiaries to receive payment in full 
of 100 cents on the doilar. They esti- 
mated that the sum of $1,700,000 would 
be sufficient to pay priority claims, costs 
of administration, mortgages and general 
claims against the operating companies 
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in full, and in cash, and that between 
$150,000 and $200,000 would be available 
for pro rata distribution to noteholders. 


Keeshin-Ratner Amendment 


Lee Freeman, counsel for John Keeshin 
and David Ratner, also filed a _ brief 
amendment to the Keeshin-Ratner plan 
for reorganization of the Keeshin system, 
extending the bid to September 30, 1950, 
with the stipulated condition that the 
financial state of the company at the 
time of reorganization be approximately 
the same as at present. 

Messrs. Keeshin and Ratner, who re- 
cently purchased the Hayes Freight Lines 
(T.W., Oct. 15, p. 11), have appealed 
Judge LaBuy’s order rejecting both the 
earlier trustees’ plan and the Keeshin- 
Ratner plan, to the federal court of ap- 
peals, which is not expected to hear the 
case before December. 





Seaboard Rail Mail Pay 


Decision Review Denied 


By denying a petition for certiorari 
in No. 212, United States of America, 
petitioner, v. Seaboard Airline Railroad 
Co., the Supreme Court of the United 
States, on October 17, left unchanged a 
U.S. Court of Claims decision upholding 
a claim by the Seaboard for compensa- 
tion from the Post Office Department for 
transportation of mail and determining 
that the railroad’s suit was not barred by 
the two-year “statute of limitations” in 
section 16(3) of the interstate commerce 
act and could be entertained by the fed- 
eral claims court under its six-year limi- 
tations statute. 


The Court of Claims handed down its 
decision May 2, 1949, awarding judgment 
of $2,295.22 to the Seaboard. In the 
government’s certiorari petition and the 
Seaboard’s reply it was shown that the 
litigation grew out of a provision of the 
transportation act of 1940 whereby rail- 
roads whose lines had been built in whole 
or in part with federal land grants and 
whose compensation for transport of mail 
therefore had been limited to 89 per 
cent of the rates fixed by the Commission 
for the carriage of mail prior to 1940, 
would become entitled to the full mail 
pay rates after filing land grant releases 
with the Secretary of the Interior. 


The Seaboard Airline Railroad Co. 
succeeded to the interests of the Seaboard 
Airline Railway Co. in August, 1946. 
On November 5, 1940, the receivers of the 
predecessor company submitted a land 
grant release to the Secretary of the 
Interior, and the release was approved on 
November 27, 1940. The receivers billed 
the Post Office Department for the trans- 
portation of mail in the period from: 
November 5 through November 26, 1940, 
on the basis of the full rates rather than 
80 per cent of such rates, but in the 
final settlement the General Accounting 
Office approved payment on the basis of 
80 per cent of the full rates. The Sea- 
board Airline Railroad Co. filed its suit 
to recover the difference of 20 per cent 
on November 4, 1946. The government 
contended that the Seaboard was not 
entitled to the full mail pay rates for 
the period in question, since its land 
grant release had not been approved 
until November 27, 1940. It also averred 
that the action was barred by the two- 
year limitations statute of the interstate 
commerce act. The Court of Claims 
held that the date of approval of the 
land grant release did not affect the right 
of the carrier to full mail pay rates from 
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the date of filing of such release, and 
that the two-year limitation in the in- 
terstate commerce act governed only suits 
against private shippers and not suits 
against the United States, as to which 
the six-year limitation for bringing suits 
in the Court of Claims continued to apply. 





Supreme Court Declines 


Rail Tax Case Review 


The Supreme Court of the United 
States on October 17 denied a certiorari 
petition in No. 149, United States of 
America, petitioner, v. Colorado & 
Southern Railway Co., thereby leaving 
undisturbed a decision of the federal dis- 
trict court for the Colorado district 
favorable to the railroad in its resistance 
to a claim for taxes asserted by the 
Treasury Department. 

Documents filed in the Supreme Court 
in No. 149 showed that the Colorado 
district court, on March 8, 1943, approved 
a plan of debt adjustment for the Colo- 
rado & Southern, under the McLaughlin 
act (Chapter XV of the bankruptcy act) 
and found that the railroad owed no 
taxes to the federal government on that 
date. In 1946, the railroad was advised 
of a proposed assessment of taxes for 
1942 and 1943, aggregating $3,001,061.75 
plus interest. The railroad asked the 
district court to declare the Secretary 
of the Treasury estopped from assessing 
1942 and 1943 taxes. The district court 
assumed jurisdiction and decided that 
its former decree was “res judicata” (1) 
that no taxes were due for 1942 and (2) 
that certain data, computations and 
carry-overs as reported by the Colorado 
& Southern in its 1940, 1941 and 1942 
returns were correct and consequently 
must be used in computing the 1943 tax 
liability. 

The proposed assessments in 1946 were 
based on reduction of deductions claimed 
in the railroad’s returns for depreciation 
and retirements of road property and 
structures, reduction of net operating 
loss carryovers for 1940, 1941 and 1942, 
reduction in equity invested capital re- 
ported in returns for the years 1940 to 
1943, inclusive, and in unused excess 
profits credit carryover from 1940, 1941 
and 1942. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals Fifth 
Circuit 


The Carmack Amendment does not ex- 
tend the liability of domestic carriers to 
cover shipments arising in a foreign 
country and intended for through trans- 
portation to a point within the United 
States. Interstate Commerce Act, Section 
20(11), 49 U.S.C.A. Section 20(11). 

The mere issuance of a supplemental 
bill of lading by a domestic carrier to 
cover its portion of the transportation 
and delivery of a through foreign ship- 
ment does not interrupt or affect the 
continuity and foreign character of the 
shipment so as to extend the carrier’s 
liability to such foreign shipment under 


the Carmack Amendment, particularly 
where the carrier’s bill of lading shows 
on its face that it was issued in further- 
ance of the original foreign shipment 
and that no new separate or distinct 
domestic shipment was intended. Inter- 
state Commerce Act, Section 20(11), 49 
US.C.A. Section 20(11). 

The Carmack Amendment is a radical 
departure from the common law as ap- 
plied to the liability of carriers for the 
acts of others and its effect should not 
be extended beyond the plain meaning 
of the language employed and its evident 
purpose. Interstate Commerce Act, Sec- 
tion 20(11), 49 U.S.C.A. Section 20(11). 
(Reider v. Thompson 176 F.2d 13.) 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Colerado district, at Denver. Robert 
W. Jones, Artesia, Colo., on October 4, 
was fined $90 following entry of his plea 
of guilty to some counts and a plea of 
nolo contendere to the remaining counts 
of an information charging operation as 
@ common carrier of property for com- 
pensation without a Commission cer- 
tificate authorizing the operations. The 
fine was paid. 


Virginia eastern district, at Richmond. 


TRANSPORTATION 
LEGISLATION 





House Interstate Commerce Committee 
Reviews Its Legislative Work for '49 


Thirty of 38 Transportation Bills Referred to Committee Shown 
To Be Pending as of October 14. Three Enacted Into Law. Several 
Aviation Measures Passed. Hours Spent in Hearings Total 161. 


Of a total of 38 bills relating to in- 
terstate and foreign transportation 
which had been referred to the House 
interstate and foreign commerce com- 
mittee in the first session of the 81st 
Congress, three had been passed and 
had become public law, four had been 
tabled, one had been the subject of hear- 
ings and remained pending, and 30 re- 
mained in the “pending” category and 
had not been considered in committee 
hearings, it was shown in a printed re- 
port of the committee, dated October 14, 
covering its 1949 activities as of that 
date. 


One bill had been tabled because its 
subject matter was covered by other 
legislation, and three had been tabled 
because Senate bills covering the mat- 
ters involved had been referred to the 
committee and had been reported in 
lieu of the House bills, according to the 
report. 

The three transportation bills that 
had been enacted into law, the commit- 
tee said, were: S. 255, now Public Law 
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On October 5, fines totaling $400 were 
imposed on Cauthorne Hutchinson 
Lumpkin and Lymon Hinton Whight, 
partners dba L. & W. Transfer, of Tap. 
pahannock, Va., following entry of ~heiy 
separate pleas of guilty to an informa. 
tion charging them with failing to. have 
in their files doctors’ certificates oj 
physical examinations of their ney 
drivers, with failing to require their 
drivers to keep driver’s logs, and with 
permitting a driver who did not possess 
the minimum qualifications to operate 
motor vehicles. The fines were required 















to be paid. 
Pennsylvania middle _ district, a 
Scranton. Rapid Transfer Co., Inc, 





Carbondale, Pa., on October 10, was fined 
$200 following entry of its plea of guilty 
to an information charging operation as 
a common carrier of passengers for com- 
pensation without a Commission cer- 
tificate authorizing the described opera- 
tions. The fine was imposed on the first 
two counts of the information consisting 
of 15 counts, and imposition of sentence 
on the remaining counts was deferred 
for a six-months probationary period. 
The fine was required to be paid. 

Kansas district, first division, at Kan- 
sas City. On October 7, Cleo Crouch, 
dba Pony Express, St. Joseph, Mo., was 
fined $110 and costs following entry of 
his plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without a 
Commission certificate authorizing the 
described operations. The fine and 
costs were required to be paid. 


































No. 185, amending the interstate com- 
merce act relating to joint boards; S. 
257, now Public Law 138, amending the 
interstate commerce act to provide time 
limitations within which actions might 
be brought for recovery of undercharges 
and overcharges, and S. 256, the “omni- 
bus” bill to amend the interstate com- 
merce act, now Public Law No. 197. 


Pending Transportation Bills 


The 30 transportations bills that re- 
mained pending on the committee's 
calendar as of October 14 were listed, 
according to subject matter, in an 
appendix to the report, as follows: 

Ticket black marketing, H. R. 804, 811, 
3392; passenger segregation, H. R. 22, 
831; daylight-saving time, H. R. 105, 
4764; water carriers, H. R. 838, 2667; 
railroad maintenance, H. R. 833; repeal 
of Bulwinkle act, H. R. 104, 5536; motor 
vehicle operations, H. R. 1730 and 607i 
and H. Con. Res. 134; I.C.C. New Eng- 
land membership, H. R. 1656; railroad 
watch inspection, H. R. 2652; Mahafie 
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act change, H. R. 4443; livestock law, 
H. R. 4737; freight forwarders, H. R. 
5094, 5967; travel bureau, H. R. 4204, 
4321; Federal Traffic Bureau, H. R. 103; 
motor carriers to territories, H. R. 5237; 
conveyor belt certificates, H. R. 5785; 
railroad rates, H.R. 1195, 2040, 6124, and 
repeal of short-haul clause, H. R. 2138. 

The committee discussed aviation leg- 
jslation under the heading of “regula- 
tion of interstate and foreign commun- 
ication.” It showed that several bills 
in the aviation field had been enacted 
and identified them and their subject 
matter as follows: 

Ss. 1280, maximum federal obligation 
in airport contracts, now Public Law No. 
183; S. 1279, airport minimum wage ex- 
emption on small contracts, now Public 
Law No. 187; S. 1285, airports progressive 
payments to contractors, now Public 
Law No. 224; S. 1278, airport intensity 
lighting, now Public Law No. 227; H.R. 
781, Civil Aeronautics Administration 
supplies and materials for Alaska, now 
Public Law No. 274; H. J. Res. 338, Logan 
Airport at Boston, now Public Law 298. 


Aviation Bills Reported 


The committee noted that it had re- 
ported to the House H. R. 3940, prescrib- 
ing penalties for shipper violation of 
regulations for transportation of explo- 
sives by air, but that the bill had been 
tabled and the House had passed, in- 
stead, S. 447. It said bills which it had 
reported and which had been placed on 
the House calendar included the follow- 
ing: 

S. 1283, Interior Department airports; 
H. R. 4239, discretionary funds for air- 
port construction; S. 2436, Alaska air- 
ports; S. 2360, Virgin Islands airports, 
and S. 1282, minor airports. 

Sixteen aviation bills remained pend- 
ing in the committee, according to the 
report. Those bills and their subject 
matter were listed as follows: 

H. R. 5468, local enforcement of air 
safety; H. R. 5561, Air Safety Board; 
S. 4, training of C.A.A. personnel; S. 442, 
animal quarantine; S. 450, C.A.A. dele- 
gation of authority; H. J. Res. 363, agri- 
cultural aircraft; H. R. 6352, smog con- 
trol, air safety; H. R. 141, aid to aero- 
nautical development; H. R. 347 and 
2299, sea-air legislation; H. R. 448, cargo 
planes for military use; H. R. 1843, 
parachutes; H. R. 2908 and H. J. Res. 
331, air-mail subsidy pay; H. R. 4092, 
- training, and H. Res. 216, air coach 
ines. 


Rail Retirement Legislation 


Also pending on the committee’s cal- 
endar, the report showed, were the fol- 
lowing 19 bills relating to railroad labor 
and retirement: 


Railroad retirement: H. R. 556, 815, 
826, 1311, 2140, 2552, 2741, 2898, 3452, 
3453, 4123, 4266, 4282, 4334, 4589, 4590, 
5005, and 6238. 

Extension of rail labor act to terri- 
tories: H. R. 4687. 

Transportation bills on which the 
committee had held hearings this year 
and the dates of the hearings reported 
as follows: 

H. R. 429 and 4978, Inland Waterways 
Corporation capitalization, Junef14, 15 
and 20. 

H. R. 2911, air overseas oe 
ll and 12, 

H. R. 4199, intensity lighting of air- 
ports, June 9 and 10. 

The committee observed, also that 
hearings had been held May 17 and 18, 
June 24 and August 4, 5 and 9 on H. R. 


ay 10, 


378, Chairman Crosser’s so-called rail- 
road safety bill (proposing expansion of 
LC.C. authority in the field of rail 
communications), and that the bill had 
been favorably reported by the com- 
mittee, after an executive session held 
August 11. 

The committee said a total of 75 bills, 
including non-transportation measures, 
had been referred to it this year, and 
that 51 of them remained pending. 
Three had become law, and four had 
been passed by the House only. It sum- 
marized its activities with respect to all 
the legislation referred to the committee 
as follows: 

Number of hearings held, 19; bills 
covered, 105; investigations, 3 (public 
health, petroleum, air carriers’ overseas 
operations); days of sitting, 68; hours 
of sitting, 161; number of hearings 
printed, 14; printed pages, 2,947; number 
of executive sessions held, 58; hours of 
sitting in executive sessions, 102. 


Senate Subcommittee Sees 
Growing Need for Subsidies 
For U.S. Merchant Marine 


Extensive shipbuilding programs of 
European maritime powers were adding 
immeasurably to the problems of the 
American merchant marine, and it was 
clear, in view of this and other recent 
developments, that American vessels 
henceforth would find it difficult to oper- 
ate on many routes without government 
aid, said the Senate interstate and for- 
eign commerce committee’s subcommit- 
tee on merchant marine and maritime 
matters in an interim report inserted in 
the Congressional Record of October 15 
by the subcommittee chairman, Senator 
Magnuson, of Washington. 

n Senator Magnuson’s request, the 
interim report was ordered printed as a 
Senate document. It will be identified as 
Senate document No. 118, 81st Congress. 

The subcommittee observed, in its re- 
port, that it had been appointed by 
Chairman Johnson, of the full commit- 
tee, in furtherance of authority granted 
by S. Res. 50, the general transportation 
inquiry resolution (T.W., April 16, p. 62). 


Division of Transport Inquiry Work 


“It is to be noted,” the Magnuson sub- 
committee said, “that, in respect to for- 
eign and the offshore trades and matters 
of general maritime policy, the subcom- 
mittee on merchant marine and mari- 
time matters has exclusive jurisdiction, 
whereas in the field of domestic water 
transportation its jurisdiction mentioned 
in subsection (3), Senate Resolution 50, 
is concurrent with that of the subcom- 
mittee on domestic land and water 
transportation. To prevent undue dupli- 
cation of work, the above-mentioned 
subcommittees have agreed: 

“(1) That the subcommittee on 
domestic land and water transportation 
will be charged with the responsibility 
for the study and investigation of prob- 
lems relating to water transportation on 
the inland waterways and the Great 
Lakes and may develop such statistics 
and studies with regard to coastwise and 
intercoastal shipping by sea as will 
enable the said subcommittee to report 
as to whether existing conditions conform 
to the domestic national transportation 
policy as declared in the interstate 
commerce act. 


“(2) All other legislative matters and 
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problems relating to the shipping indus- 
try in the domestic field will be the 
responsibility of the subcommittee on 
merchant marine and maritime matters. 


Agenda of Magnuson Committee 


“The agenda adopted by the subcom- 
mittee outlines a broad general study into 
every phase of our merchant marine. It 
is summarized as follows: 

“(a) What our needs are as to ships, 
shipyards, and trained personnel for 
trade and for defense; 

“(b) How these needs compare with 
present and prospective supply; 

“(c) What building or repair is re- 
quired to bring our fleets and yards to 
the necessary minimum standard and to 
maintain them there; 

“(d) World shipping and trade, present 
and prospective, and its effect on the 
— marine, and on our need there- 
or; 

“(e) Foreign and domestic government 
policies affecting shipping and ship- 
building; 

“(f) The status of intercoastal, coast- 
wise, and off-shore services, our need 
therefor, and the effect of present legisla- 
tion and administrative practices and 
policies on such shipping; 

_ “(g) The legislative, legal, and admin- 
istrative measures best designed to give 
us the fleets determined to be necessary; 

“(h) The prospective costs of such 
measures, in both direct subsidy aid and 
in administration, with such assessment 
wn aaa economic costs as seem pos- 
sible.” 


No Recommendations ‘At This Time’ 


The Magnuson subcommittee said it 
had investigated extensively “many” of 
the items on its agenda, but that rapid 
changes in the domestic and foreign 
fields affecting merchant shipping made 
it impossible “at this time” to make any 
recommendations or to form any opinions 
other than broad general conclusions. 

Its preliminary work, it said, tended 
to show that “more tonnage is probably 
needed for national defense than would 
be required for protection of our com- 
merce against improper rates or poor 
service which might be given by foreign 
lines. 

“It is also clear,” said the subcommit- 
tee, “that a merchant marine of the 
type and size needed by the nation is 
unlikely to be built or maintained with- 
out government aid, under present con- 
ditions of freight rates, foreign competi- 
tion, and foreign subsidies and discrimi- 
nations. Study continues as to the ton- 
nages needed, of various vessel types, and 
on the steps which must be taken to 
maintain fleets of proper size in opera- 
tion on domestic and foreign routes.” 

There was evidence, the subcommittee 
said, that the nation’s present active 
and reserve fleet might be somewhat out 
of balance, with deficiencies in certain 
types “which it may be deemed advisable 
to make good if we are to maintain a 
reasonable degree of readiness for emer- 
gencies.” 


Ship Replacement Program 

It seemed, also, that a ship replace- 
ment program might be in order, since 
most of the merchant fleet was becoming 
obsolete at the same time, the subcom- 
mittee said, adding: 

“Such a program may be advisable (1) 
to guard against the necessity for re- 
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placing all of our ships at one time 
with the consequent high cost; (2) to 
prevent the danger of having, once again, 
an old fleet at the start of a conflict with - 
out having the time advantage we have 
previously enjoyed to ‘get ready’; (3) to 
eliminate uneconomical units; (4) to keep 
the fleet in a highly efficient operating 
condition and thereby possibly reduce 
the necessity for high-cost operating sub-. 
Sidies; (5) to maintain shipbuilding 
facilities and have available workers 
skilled in the arts of building ships, so 
that we may be in instant readiness 
with yards and equipment suitable for 
immediately meeting national emergency 
requirements. . .” 

After stating that evidence now before 
it indicated that shipbuilding was “again 
in the doldrums,” the subcommittee said 
that repair work in shipyards had 
dropped sharply and that shipyard em- 
ployment had dropped, from 242,400 in 
January, 1947, to $169,300 in May, 1949, 
and was continuing to decline. Reference 
was made to the subcommittee’s ad- 
vocacy of a ship-repair program (T.W., 
Oct. 15, p. 64). 

The subcommittee pointed to a letter 
addressed to its chairman by Senator 
Brewster, of Maine, reporting findings 
made by Senator Brewster as to ship- 
building facilities and activities in sev- 
eral foreign countries, which letter was 
reproduced in an appendix to the sub- 
committee’s report. 

Senator Brewster said that “a first- 
class crisis is in the offing as a result of 
the reentry of Germany and Japan into 
ship repairing and construction.” He 
said the British shipyards had “approxi- 
mately one year’s work ahead,” while 
Swedish shipyards would be busy for the 
next two years principally with construc- 
tion for Norwegian account “at Ameri- 
can expense.’ He wrote that Germany 
was allowed about 40 per cent of her 
pre-war ship construction capacity and 
added that this meant approximately 
her pre-war capacity for commercial 
construction, “since something over 50 
per cent of pre-war capacity was used 
for naval construction and auxiliary de- 
fense ships.” 

“Personnel is consequently available in 
the German yards to operate two or 
three shifts,” said Senator Brewster. 
“The condition of the German economy 
is such that the men are willing to work 
the second and third shifts with prac- 
tically no increase in compensation over 
the 40 to 50 cents per hour which is the 
current going wage under German eco- 
nomic conditions. 

“Yards in Britain and Sweden and 
elsewhere require substantial extra pay 
for the second and third shifts... 


“The Germans are now able to take 
overhaul and repair jobs at approxi- 
mately one-half the cost and one-third 
the time required by other yards . 
The same situation will shortly prevail 
in construction. The Germans are now 
allowed to build vessels of 7,000 tons and 
it is expected that this limit will be 
increased as time goes on. Somewhat 
the same situation prevails in Japan. It 
is reported that the Japanese are to be 
allowed to build 20 or 30 boats for trans- 
oceanic carriage to reestablish their mer- 
chant marine... 

“The British and Swedes resent the 
German and Japanese competition, and 
blame America for permitting it. 





“Our dilemma is most distressing since 
we are paying more than a billion dollars 
a year to support the German and Japa- 
nese economy and our only hope of relief 
apparently is to permit or enable these 
countries to become self-supporting. 


“On the other hand under our present 
program we have been also committed 
to supporting the British economy. 


“Meanwhile the impact of this entire 
situation upon both our economy in 
general and our maritime future in par- 
ticular both in the construction and 
operation of oceangoing shipping must 
be more and more profound.” 


The Magnuson subcommittee said that 
studies affecting U.S. merchant marine 
shipping were now being carried forward 
by executive agencies. It mentioned a 
“sea transport survey” to assure ade- 
quacy and effectiveness of American 
shipping in the event of war—a survey 
conducted by the National Security Re- 
sources Board, expected to be concluded 
in January, 1950. It observed, also, that 
the Secretary of Commerce had been in- 
structed by the President to make a sur- 
vey looking to a unified and coordinated 
federal program for transportation, with 
a preliminary report to be made Decem- 
ber 1, 1949. 

Reviewing its activities in the legis- 
lative field, the Magnuson subcommittee 
said it has held “partial hearings” on 
one phase of its .investigation; that it 
would hold further hearings in the early 
part of the next session of the 8lst 
Congress, “probably in Washington, 
D.C.;” that it had considered and fa- 
vorably reported a joint resolution to con- 
tinue the Maritime Commission’s au- 
thority to sell, charter and operate ves- 
sels, which resolution subsequently be- 
came Public Law 147; that it had rec- 
ommended enactment of H.R. 2634, pro- 
viding temporary limited waiver of the 
navigation laws “so as to grant relief 
to areas in Alaska which were not be- 
ing served by American vessels,” a meas- 
ure which the President signed, now 
identified as Public Law 258; and that 
it had found that passage of H.R. 75, 
providing for use of Canadian vessels in 
transportation of coal between American 
ports on the Great Lakes and the St. 
Lawrence River, was not required. 


Other Legislative Activities 


“The subcommittee, through its chair- 
man,” the interim report continued, 
“sponsored in the Senate the amend- 
ment to H.R. 5895 (S. 2388) to guarantee 
to American-flag vessels at least 50 per 
cent of the cargoes to be shirped under 
the military-assistance program. In ad- 
dition, the subcommittee has watched 
legislation affecting the rights of mer- 
chant seamen. . . . The following bills 
have recently been referred to the sub- 
committee for its action: H.R. 3605 (S. 
1235), to provide for the documentation of 
the Canadian-built vessel North Wind; 
H.R. 3419, to amend the merchant ship 
sales act of 1946. There is also pending 
before the subcommittee S. 2484, to pro- 
vide for the writing of war risk and cer- 
tain marine and liability insurance by 
the Maritime Commission. Preliminary 
studies of the said bills have been made 
and the investigations will continue. 


“Tt is clear that with the shift from 


world shipping deficit to shipping sur-. 


plus brought about by decrease in relief 
cargoes, continued building of new ton- 
nage abroad, and the devaluation of cur- 
rencies, American vessels will henceforth 
find it difficult to operate on many routes 
without government aid. The renewal of 
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payments under the merchant marine 
act, 1936, offers the opportunity and obli- 
gation to restudy the general adequacy 
of existing merchant-marine legislation 
and the administration thereof by all 
executive agencies. Some legislative and 
administrative changes may well be in 
order.” 














Rep. Hoffman Calls House 
Committee Report on M.C. 
Subsidies Too Charitable 


Though he joined in the report of the 
House committee on expenditures in the 
executive departments, criticizing the 
Maritime Commission in connection with 
its granting of ship construction sub- 
sidies to three steamship companies 
(T.W., Oct. 15, p. 12), the report was, 
in his opinion, “written in too charitable 
a vein,” said Representative Hoffman, of 
Michigan, ranking minority member of 
the House committee, in a separate state- 
ment of his views as to those subsidies. 


He said that the statements of the 
General Accounting Office, to the effect 
that about $25,000,000 of the taxpayers’ 
money had been spent by the Maritime 
Commission for the benefit of the three 
steamship lines named by the G.A.O,, 
had not been disproved by members of 
the commission or by anyone speaking in 
its behalf. He said the conclusion had 
come to him that the commission mem- 
bers “never had before them the con- 
vincing evidence required by statute to 
justify the granting of subsidies in excess 
of 33% per cent.” He thought the com- 
mittee report should have included a rec- 
ommendation that the existing agree- 
ments with the three private ship opera- 
tors be repudiated and effectively voided 
by the Maritime Commission, “if that 
course is still open.” 


Senator Douglas, of Illinois, inserted 
in the appendix of the Congressional 
Record the “general observations” of the 
House committee on its investigation of 
the three  ship-construction subsidy 
agreements in question and urged that 
the House committee’s report be given 
“appropriate consideration by the mem- 
bers of the (Senate) committee on inter- 
state and foreign commerce and of the 
Senate as a whole.” 
























































House Passes Bill Relating 
To Use of Airport Funds 


The House on October 17 passed and 
sent to the Senate H. R. 4239, amending 
section 6 of the federal airport act so as 
to permit redistribution among the states 
of federal-aid airport funds which, at 
the end of a fiscal year, might remain 
unused in some states. 

Speaking in support of the bill, Repre- 
sentative Heselton, of Massachusetts, 
said he was convinced that its passage 
was “constructive action in the interest 
of a sound aviation prcgram.” 


“The existence of substantial amounts 
of unused apportionments in certain 
areas, with practically no probability that 
they can be used within any reasonable 
time,” he said, “leaves idle funds which 
are greatly needed for urgent airport 
development in other areas. It is most 
gratifying that the solution proposed by 
the present amendment has been devel- 
oped through the cooperation of the 
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podies and officials most vitally con- 
cerned... .” 

The Senate passed S. 1284, a com- 
panion bill to H. R. 4239, on October 17. 
Earlier that day, it had passed and had 
indefinitely postponed S. 1284. H. R. 4239 
after being advised that the House had 
passed the former bill, but the Senate 
subsequently reconsidered that action on 
learning that the House bill had not yet 
come over to it from the House. 





Bill Increasing Government 
Officials’ Salaries Signed 


President Truman has signed H.R. 
1689, the bill increasing rates of compen~- 
sation of heads and assistant heads of 
executive departments and independ- 
ent agencies, including provisions un- 
der which the salaries of members of 
the Interstate Commerce Commission, 
Maritime Commission (other than the 
chairman), Civil Aeronautics Board, 
Administrator of Civil Aeronautics, 
Railroad Retirement Board and National 
Mediation Board are boosted to $15,000 
a year (T.W., Oct. 15, p. 64). 

The new act is now identified as 
Public Law 359, 81st Congress. 

Under terms of the act, the chairman 
of the Maritime Commission will receive 
$16,000 a year. His compensation 
heretofore has been $12,000 a year. 

Prior to enactment of H. R. 1689, 
members of the I.C.C. received $12,000 
a year; Maritime Commission members, 
other than the chairman, received $10,- 
000 a year; C.A.B. members and the 
Administrator of Civil Aeronautics re- 
ceived $12.000 a year, and the mem- 
bers of the R.R.B. and N.M.B. each re- 
ceived $10,000 a year. 


Patterson Upholds Nominee 


For Post in I.C.C. Bureau 


Dissatisfaction with the attitude of 
Commissioner Patterson, of the I.C.C., 
toward the Brotherhood of Locomotive 
Firemen and Enginemen in its efforts to 
obtain appointment of a member of that 
union to the position of assistant direc- 
tor of the Commission’s Bureau of Lo- 
comotive Inspection was expressed by 
Jonas A. McBride, vice president and na- 
tional legislative representative of the 
brotherhood, in a hearing held October 14 
by the Senate interstate and foreign 
commerce committee on the nomination 
of James E. Friend to the assistant direc- 
torship (T.W., Oct. 1, p. 45). 


Mr. McBride said it cut him “to the 
heart” to think that Commissioner Pat- 
terson, a former fireman and conductor, 
would prefer “a man outside the ranks 
of the enginemen” for the assistant 
directorship of the bureau. Mr. Friend, 
a former machinist supervisor on the 
Texas & Pacific, has been an inspector 
of locomotimve power in the Bureau 
of Locomtive Inspection since January 
9, 1946. He was deputy of the mechani- 
cal section of the Office of Defense 
Transportation for some time in the 
World War II period. Witnesses for the 
International Association of Machinists 
and the International Brotherhood of 
guilermakers have endorsed his nomina- 
on. 


Commissioner Patterson testified that 
Mr. Friend had demonstrated his “ad- 
ministrative qualifications” as a railroad 


master mechanic and as an official in the 
O.D.T. He said no other locomotive in- 
spector on the bureau’s staff had “such 
a wide experience, both: as a workman 
and as an administrator.” 

Mr. McBride said that before the nom- 
inations for the positions of director and 
assistant director of the locomotive in- 
spection bureau had been made, he had 
received assurance from Commissioner 
Patterson that the commissioner would 
ca]l him and let him have an opportunity 
to submit recommendations of the B. of 
L. F. and E. for appointments to those po- 
sitions, but that Commissioner Patterson 
had not done so. Mr. McBride said that 
when he called Commissioner Patterson, 
after the Friend nomination had been 
sent to the Senate, the commissioner 
had said he was too busy to see Mr. Mc- 
Bride. Commissioner Patterson told the 
committee he had kept his promise to 
call Mr. McBride but had then been ad- 
vised by the latter that the matter was 
being handled in Cleveland, where head- 
quarters of the brotherhood were located. 
He said that, when called by Mr. McBride 
after Mr. Friend had been nominated, he 
(Commissioner Patterson) had said there 
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was nothing to talk about. Mr. McBride 
returned to the witness chair to deny 
that he had told Commissioner Patterson 
the matter was being handled in Cleve- 
land. 

In a hearing held by the committee 
September 26, President David B. Robert- 
son, of the B. of L. F. and E., had con- 
tended that Mr. Friend was not entitled 
to the assistant directorship on the basis 
of seniority, as Mr. Friend ranked 54th 
in seniority among the 62 locomotive in- 
spectors in the bureau, while C. O. Nich- 
ols, whom the B. of L. F. and E. recom- 
mended for the position, ranked 22nd. 


Commissioner Patterson said, in the 
October 14 hearing, that Mr. Nichols’ 
seniority was below that of some former 
enginemen among the locomotive in- 
spectors who had applied to the Commis- 
sion for recommendation for the assist- 
ant directorship. One of them, he said, 
was S. F. Snodgress, who ranked 10th 
in seniority on the list of inspectors. 





Federal Barge Lines Bill Rewritten, 
Reported by Senate Commerce Group 


Increase of Inland Waterways Corporation Capital Stock Limited 


To $7 Million, New Conditions Prescribed as Prerequisites for 


Sale of Barge Line Properties, in Bill Approved by Committee. 


A proposed increase in the authorized 
capitalization of the Inland Waterways 
Corporation, the federal government 
agency that operates the Federal Barge 
Lines, would be limited to $7,000,000 and 
the establishment of joint rail-barge serv- 
ice and rates on terms “reasonably fair to 
both rail and water carriers” would be one 
of the prerequisites for discontinuance 
of I.W.C. transportation activities under 
provisions of a rewritten version of S. 
211, the so-called Federal Barge Lines 
bill which the Senate interstate and 
foreign commerce committee has ordered 
favorably reported to the Senate. 

The bill as originally introduced by 
Senator Wherry, of Nebraska, for him- 
self and 14 other senators, proposed that 
the authorized capitalization of the 
I.W.C. be increased by $18,000,000 to a 
total of $33,000,000. The money would 
be provided by the Department of Com- 
merce, the agency within which the 
I.W.C. is located, for the purpose of 
financing the purchase of new floating 
equipment of the Federal Barge Lines, 
to replace such equipment as is said 
to be presently outworn. 


Amendments were proposed by Senator 
Wherry after he had introduced S. 211. 
Those amendments included provisions 
whereby disposal of any part of the car- 
rier operations of the Federal Barge 
Lines within a period of five years from 
the date of enactment of the bill would 
be prohibited, the scope of operations of 
the Government barge line would be 
extended but a restriction would be 
placed on expansion of its bargeload 
traffic, and a nine-man advisory board 
would be created to advise the Secre- 
tary of Commerce concerning I.W.C. op- 
erations. By amendments to S. 211 
offered by Senators Hill and Sparkman 


of Alabama and Senator Kefauver, of 
Tennessee, it was proposed that the Fed- 
eral Barge Lines be permitted to extend 
its operations to the Tennessee and 
Cumberland Rivers and on a part of the 
Ohio River. The essence of the Hill- 
Sparkman-Kefauver amendments was 
embodied in S. 211 as reported to the 
Senate. 


Committee Report Delayed 


Senator Myers, of Pennsylvania, chair- 
man of the domestic land and water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee, obtained permission from the 
Senate to delay filing of the committee’s 
report on the bill until November 1. The 
bill came before the Senate on October 
17 in the course of consideration of bills 
on its “consent calendar,” but action on 
it was deferred when Senator Ives, of 
New York, pointed out that the commit- 
tee had until November 1 to file its 
report and said he objected to considera- 
tion of the bill “at this time” because 
he wanted to study the report. 

Senator Humphrey, of Minnesota, as- 
serted that S. 211 vitally concerned the 
development of water transportation in 
the midwest, and that “unless this 
measure is approved we shall find the 
Federal Barge Lines which afford serv- 
ice are incapable of giving that service.” 
He wanted to know what was the sub- 
stance of Senator Ives’ objection, “other 
than the fact that he has not read the 
report.” Senator Ives said he might be 
opposed to the bill and added that, if 
he was, he would need more than five 
minutes in which to discuss it. 

Under S. 211 as reported, the operat- 
ing rights and transportation facilities 
of the I.W.C. except those connected 
with the Warrior River division, could 
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not be disposed of to any railroad or 
to any person, company or corporation 
connected with any railroad. Any per- 
son, company or corporation acquiring 
the Federal Barge Lines rights and 
properties would be required to comply 
with several conditions set forth in the 
bill, including the giving of satisfactory 
assurance that the transferee would 
make a specific and mandatory number 
of trips a year “in the interests of small 
business in a service similar to that 
being rendered by the (Inland Water- 
ways) Corporation in acceptance of less 
than bargeload quantities” and that it 
would “continue the pioneering of barge 
transportation on the Missouri River to 
Kansas City, Missouri, to Omaha, Ne- 
braska, and to Sioux City, Iowa, for a 
period of at least five years.” 

The text of S. 211 as reported to the 


Senate follows: 


Be it enacted, etc., That section 2 of 
the act entitled “An act to create the In- 
land Waterways Corporation for the pur- 
pose of carrying out the mandate and pur- 
pose of Congress, as expressed in sections 
201 and 500 of the transportation act, and 
for other purposes’, approved June 3, 1924 
(49 U. S. C. 152), as amended, is hereby 
amended to read as follows: 

“Sec, 2. The capital stock of the Cor- 
poration shall be $22,000,000, all of which 
is hereby subscribed for by the United 
States. Such subscription shall be paid 
by the Secretary of the Treasury within the 
appropriations therefor, upon call from time 
to time by the Secretary of Commerce. 
Upon any such payment a receipt therefor 
shall be issued by the Corporation to the 
United States, and delivered to the Secre- 
tary of the Treasury, and shall be evidence 
of the stock ownership of the United States. 
There is hereby authorized to be appro- 
priated the sum of $7,000,000, in addition 
to the $15,000,000 heretofore authorized, for 
the purpose of paying such subscription. 


Traffic-Potential Surveys 


ec. 2. (a) Subsection (b) of section 3 
oF Act .. amended to read as follows: 

“(b) When the improvement of any 
tributory or connecting waterway of the 
Mississipi River, including the Tennessee 
and Cumberland Rivers, but not including 
the Ohio River and its tributaries above the 
confluence of the Cumberland and Ohio 
Rivers, shall have been completed or ad- 
vanced to the point where there will have 
been substantially completed a sufficient 
and dependable channel for the safe opera- 
tion of suitable barges and towboats 
thereon; and when the Chief of Engineers 
of the United States Army shall certify 
that fact to the Secretary of Commerce, 
the Secretary of Commerce shall there- 
upon cause a survey of such tribuatary or 
connecting waterway to be made, for the 
purpose of ascertaining the amount of 
traffic, the terminal facilties, and the 
through routes and joint tariff arrangements 
with connecting carriers, that are or will 
probably be avaible on such tributary or 
connecting waterway. As soon thereafter 
as such survey shall have been completed 
and a sufficient and dependable channel 
for the safe operation of suitable barges 
and towboats shall have been substantially 
completed, the Secretary of Commerce may, 
if he finds from such survey that water 
transportation can, in the public interest, 
be successfully operated on such tributary 
or connecting waterway, extend the service 
of the Inland Waterways Corporation 
thereon as soon as the corporation shall 
have suitable facilities available therefor.” 


Congressional Policy 


(b) Subsections (c) and (d) of section 3 
of such Act are amended to read as follows: 

“(c) It is hereby declared to be the policy 
of Congress to continue the transporta- 
tion services of the Corporation until 
(1) there shall have been completed in the 
rivers where the Corporation operates, navi- 
gable channels as authorized by Congress, 
adequate for reasonably dependable and 
regular transportation service thereon; (2) 
terminal facilities shall have been provided 
on such rivers reasonably adequate for 
joint rail and water service; (3) there 
shall have been published and filed under 
the provisions of part I of the interstate 


commerce act, as amended, such joint tariffs 
with rail carriers as shall make generally 
available the privileges of joint rail and 
water transportation upon terms reason- 
ably fair to both rail and water carriers; 
and (4) private persons, companies, or cor- 
porations, engage, or are ready and willing 
to engage, in common-carrier service on 
the rivers on which the Corporation op- 
erates. 

*“(d) (1) When the Secretary of Com- 
merce shall find that navigable channels 
and adequate terminals are substantially 
availble, as provided in paragraph (c) of 
this section, and private persons, companies 
or corporations engage, or are ready or will- 
ing to engage, in common-carrier service 
on the rivers on which the Corporation 
operates, and when the Interstate Commerce 
Commission shall report to the Secretary of 
Commerce that joint tariffs with rail car- 
riers have been published and filed, as pro- 
vided in said paragraph, the Secretary of 
Commerce, upon such terms and conditions, 
not inconsistent with the provisions of this 
act, as he may deem appropriate and in 
the public interest, is authorized to dis- 
pose of, by sale, lease, charter, or otherwise, 
the transportation facilities, or any unit 
thereof, including all real and personal 
property, all interests in such property, and 
all other rights and interests possessed or 
held by the Corporation. 


Disposal of Facilities 


*(2) Transportation facilities (except ter- 
minal facilities) and operating rignts of 
the Corporation shail be disposed of only 
(1) as an undivided whole, or (2) as two 
separate units. For the purpose of this 
section, the transportation tacilities and op- 
erating rights ot the Corporation on the 
Mississippi River and its tributaries shall 
be deemed to be one such unit, and the 
transportation facilities and operating rights 
of the Corporation on the Warrior River and 
its tributaries shall be deemed to be the 
other such unit. Each such unit shall in- 
clude rights of the Corporation to operate 
transportation facilities into and out of the 
port of New Orleans. If the Secretary of 
Commerce shall deem disposal in such man- 
ner to be necessary and appropriate, the 
transportation facilities of either one of 
such units may be sold in part and leased 
in part to the purchaser of the operating 
rights of such unit. 

“(3) No part of the transportation facili- 
ties or operating rights owned or held by 
the Corporation shall be disposed of (A) to 
any carrier by rail or to any person, com- 
pany, or corporation connected with any 
carrier by rail: Provided, That this restric- 
tion shall not apply to transportation facil- 
ities or operating rights connected with the 
Warrior River division; or (B) to any per- 
son, company, or corporation who shall not 
give satisfactory assurance and agree, as 
part of the consideration for the acquisition 
or lease thereof, (i) that it will continue 
such facilities in adequate common carrier 
service in a manner substantially similar to 
the service rendered by the Corporation, 
with due regard to the transportation needs 
of the areas served, (ii) that a specific and 
mandatory number of trips per year will 
be made in the interests of small business 
in a service similar to that being rendered 
by the Corporation in acceptance of less 
than barge-load quantities, (iii) to con- 
tinue the pioneering of barge transporta- 
tion on the Missouri River to Kansas City, 
Missouri, to Omaha, Nebraska, and to Sioux 
City, Iowa, for a period of at least five 
years: Provided, That this restriction shall 
not apply to transportation facilities or 
operating rights connected with the War- 
rior River division; and (iv) to give ample 
security by bond, or otherwise to insure the 
faithful performance of agreements made 
pursuant to clauses (i), (ii), and (iii) of 
this paragraph (and for carrying out the 
purpose of this act any such purchaser, 
lessee, purchaser-lessee, or other grantee 
shall, notwithstanding any other provision 
of law, be deemed to be engaged in inter- 
state commerce); or (C) until the same 
has been appraised and the fair value 
thereof ascertained by the Interstate Com- 
merce Commission, and reported to and 
considered by the Secretary of Commerce, 
and the disposition thereof has been ap- 
proved by the President. 

(4) Disposal of the terminal facilities of 
the Corporation shall be sub‘ect to the 
limitations imposed by subsection (d) (3) 
of this section. 


Certification to I.C.C. 


“(5) Upon the disposal of the transporta- 
tion facilities (except terminal facilities) 
and operating rights of the Corporation, or 
of either unit thereof, in accordance with 
the provisions of this Act, the Secretarv of 
Commerce shall notify the Interstate Com- 
merce Commission of such disposal, and the 
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Interstate Commerce Commission shal] 
forthwith transfer to the purchaser, lessce, 
purchaser-lessee, or other grantee of such 
unit or units such certificate of public 
convenience and necessity as theretofore 
shall have been issued to the Corporation 
under the Interstate Commerce Act, ag 
amended, with respect to such unit or units, 
and shall continue such certificates of pub- 
lic convenience and necessity in effect in 
the same manner as if they had originally 
been issued to such purchaser, lessee, pur- 
chaser-lessee, or other grantee. 

“(6) The purchaser, lessee, purchaser-les- 
see, or other grantee of such unit or units 
shall succeed the Corporation as to al! 
through routes, through traffic arrange- 
ments, and joint rates (together with all 
rules, regulations, and practices relating 
thereto) with respect to such unit or units, 
to which the corporation is a party, and such 
through routes, through traffic arrange- 
ments, and joint rates, shall continue in ful] 
force and effect between such purchaser, les- 
see, purchaser-lessee, or other grantee and 
other carriers who are parties thereto, until 
changed as provided by law. 

“(7) The purchaser, lessee, purchase- 
lessee, or other grantee of either one of 
such units may extend its operations to 
other navigable waterways upon obtaining 
authority therefor as provided in the in- 
terstate commerce act, as amended. 

“(8) The Corporation shall continue as 
heretofore to hold and operate its trans- 
portation and terminal facilities, and to 
exercise its operating rights, until such 
facilities and rights have been disposed of 
Pursuant to this Act. 


Use of Proceeds of Sale 


“(9) All revenues received by the Secre- 
tary of Commerce through the disposal of 
property, rights, or other interests of the 
Corporation pursuant to this act shall be 
deposited and covered into the treasury 
of the Corporation and shall be available 
for expenditure by the Secretary of Com- 
merce, or by the Corporation (with the ap- 
the purposes of this act, (B) for the liqui- 
proval of the Secretary), (A) to carry out 
dation of outstanding obligations of the 
Corporation, and (C) for the retirement of 
the capital stock of the Corporation in 
such manner as shall be agreed upon by 
the Secretary of Commerce and the Secre- 
tary of the Treasury. All sums received 
by the Treasury through the retirement 
of such stock, and any sum remaining after 
the settlement of all outstanding obliga- 
tions of the Corporation, shall be covered 
into the Treasury and shall be credited to 
miscellaneous receipts.” 

(c) Section 3 of such act is further 
amended by adding at the end thereof the 
following new subsection: 

“(g) The activities of the Corporation 
shall include pioneering and research in 
the development of its carload and _ less- 
than-carload traffic; in the development of 
modern and_ efficient public, terminal 
facilities, open to all on equal terms, in- 
cluding rehabilitation and modernization 
of existing terminals; and in the develop- 
ment of all types of traffic on newly im- 
proved rivers where it is presently author- 
ized to operate, including the Missouri 
River, Tennessee and Cumberland Rivers.” 


Advisory Board 


Sec. 3. (a) Subsection (a) of section 4 
of such act is amended to read as follows: 

“(a) The Secretary of Commerce shall 
appoint an advisory board of nine mem- 
bers (hereinafter referred to as the ‘board’) 
from individuals prominently identified with 
commercial or business interests in teri- 
tory adjacent to the operations of the Cor- 
poration. As least two of the members 
shall be representatives of privately owned 
carriers for hire operating on the Mississippi 
River system, of whom at least one shall be 
a@ representative of a certificated carrier, 
and at least two of such members shall be 
representatives of less-than-bargeload ship- 
pers. No member of the board shall be an 
officer, director, or employee of, or substan- 
tially interested in, any railroad corpora- 
tion. Each member of the board shall be 
appointed for a term of five years from 
the date of the expiration of the term 
of the member whom he succeeds, except 
that (1) any member appointed to fill 4 
vacancy occurring prior to the expiration 
of the term for which his predecessor was 
appointed shall be appointed only for the 
unexpired portion of such term, and (2) 
members first appointed to the vacancies 
created by the Inland Waterways amend- 
ments of 1949 shall be appointed for terms 
of three, four, and five years, respectively, 
from the dates of their appointments. 
vacancy in the board shall mot impair the 
powers of the remaining members to execute 
the functions of the board.” 
(b) Subsection (c) of section 4 of such 
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act is amended by striking out the word 
“six”? and inserting in lieu thereof the word 
“nine’’. 

Sec. 4. This act may be cited as the 
“Inland Waterways Amendments of 1949”. 


House Committee Proposes 
Parcel Weight Reductions 
In Postal Rate-Boost Bill 


Substantial reductions in the size and 
weight of packages acceptable for parcel 
post delivery are proposed by the House 
post office and civil service committee 
in the postal rate increase bill (H.R. 
2945) which it has reported favorably to 
the House. 

The committee recommends that the 
present weight limit of 70 pounds on 
fourth-class mail (parcel post) be re- 
duced to 40 pounds on parcels sent to 
the first and second zones and to 20 
pounds on parcels sent to zones 3 to 8, 
inclusive. The Senate post office and 
civil service committee has proposed, in 
reporting its bill, S. 1103, that the weight 
limitation on parcels acceptable as 
fourth-class mail be reduced to 60 
pounds (T.W., Oct. 8, p. 53). 

Over-all size of parcels acceptable for 
mailing would be limited, under H.R. 
2945 as reported, to 72 inches in length 
and girth combined, as against a present 
maximum of 100 inches in length and 
girth combined. A like provision is con- 
tained in S. 1103 as reported to the Sen- 
ate. 

On catalogs, the House committee’s 
bill proposes increases of one-half cent 
or one cent a pound above the present 
rates, but, like the Senate bill, it pro- 
poses no increase in the fourth-class 
mail rates on books. 


Estimate of Revenue Increase 


The House committee estimated that 
the increased revenues that would re- 
sult from the rate revisions in the bill 
reported by it would amount to $131,- 
34,000 a year, itemized as follows: 

Fost and postal cards, $36,000,000; drop 
letters. $1,375,000; second-class matter, 
$15,000,000; third-class matter, $23,600,- 
000; fourth-class matter, $40,000,000; spe- 
cial delivery, $5,800,000; postal notes, $1,- 
450,000; registered mail, $4,065,000; in- 
sured mail, $550,000; C.O.D. mail, $1,- 
900,000; certificates of mailing, $400,000; 
notice of change of address, $600,000. 

“No increases are provided, under the 
amended bill,’ the committee said, “for 
first-class letter mail, air mail, weekly 
hewspapers of less than 5,000 circulation, 
daily newspapers of less than 10,000 cir- 
culation, controlled circulation publica- 
tions, books, bulk mailings of seeds 
plants, scions, etc., and money orders. 

“Under the amended bill, postal and 
post cards and drop letters are increased 
from’ the present rate of 1 cent to 2 


cents . The increased revenue on 
second-class mail (periodical publica- 
tions, mewspapers, and magazines) is 


derived from increases in rates outside 
the county of publication. The increases 
are generally one-half cent a pound on 
the reading portion, except on so-called 
special rate publications, and rate in- 
treases on the advertising portion sent 
outside the county of publication, the 
amcunt of increase depending on the 
ne to which the publication is going. 
The major increase in third-class is an 
Mciease of one-half cent per item on 
bulk mailings. The increase in parcel 
post varies from 3 cents per parcel to 7 


cents per parcel. Increases in catalogs 
weighing more than 8 ounces are 1 cent 
per piece. 


Rates on Special Services 


“The bill also increases rates on the 
following special services: 

“Special delivery, postal notes, reg- 
istered mail, insured mail, and C.O.D. 
mail. These increases will result in these 
services approximately paying their own 
WAP. 5 

In the new scale of parcel post rates 
proposed in H.R. 2945, the present rates 
of 10 cents for the first pound, 1 cent 
for each additional pound up to and 
including 10 pounds, and three-fourths 
cent for each pound over 10 would be- 
come 15 cents for the first pound and 
1 cent for each additional pound up to 
and including 20. For zones 1 and 2, the 
new parcel post rates would be 15 cents 
for the first pound and 1 cent for each 
additional pound up to and including 
40, as against present rates of 12 cents 
for the first pound, 2.1 cent for each 
additional pound to and including 10, 
and 2 cents for each pound over 10 
to and including 70 pounds. For zone 
8, the new rate would be 25 cents for 
the first pound and 11.5 cents for each 
additional pound to and including 20 
pounds, as against present rates of 18 
cents for the first pound, 11.5 cents for 
each additional pound up to 10, and 
11.25 cents for each pound over 10 up 
to 70 pounds. 

The present special delivery fees and 
those proposed under H.R. 2945 as re- 
ported were shown in the committee re- 
port as follows: 

First class mail: Uv to two pounds, 
present fee 15 cents; proposed, 20 cents; 
over two pounds to 10 pounds, present 
fee 25 cents; proposed, 30 cents; over 10 
pounds, present fee, 35 cents; proposed, 
40 cents. 

Second, third and fourth class mail: 
Up to two vounds, present fee, 25 cents; 
proposed, 30 cents; over two pounds to 
10 pounds, present fee 35 cents; proposed, 
40 cents; over 10 pounds, present fee 45 
cents; proposed, 50 cents. 


‘Nationalizing’ of Express 
Business by Parcel Post 
Assailed by Rep. Vursell 


Establishment and expansion of parcel 
post service by the federal government 
was an illustration of “nationalization 
which is the road to socialism” and had 
resulted in loss of employment for 30,- 
000 express company employes since 
1946, “by reason of diverting express to 
parcel post,” said Representative Vursell, 
of Illinois, in a statement he inserted in 
the appendix of the Congressional Rec- 
ord, October 17. 

“A bill should be passed by the Con- 
gress at the earliest possible moment 
greatly reducing the size and weight of 
parcel post packages,” said Mr. Vursell, 
a former member of the House post of- 
fice and civil service committee. “If 
this were done we could stop this trend, 
to the benefit of everyone. Unless this 
is done many billions of dollars will have 
to be expended within the next few 
years to increase the capacity of the 
post offices of the nation because 
through parcel post we are taking over 
the work of the express agency and are, 
in fact, by the handling of these large 
and heavy packages putting the post 
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office into the freight-carrying busi- 
ness. The government cannot, in the 
future, continue to stand this heavy ex- 
pense which will be greatly increased 
through the necessity of spending bil- 
lions of dollars to expand the post of- 
fice buildings of the nation.” 


Representative Vursell’s discussion of 
parcel post service followed introductory 
remarks in which he said that “the 
policy of socialism is to nationalize all 
industries.” 


Decline of Express Business 


“Prior to parcel post,” he said, “the 
great express companies of the nation, 
through private enterprise, employed 
thousands of workers for the distribution, 
nation-wide, of small parcels. . . 


“Since parcel post was inaugurated 
the major volume of prior express busi- 
ness is now carried by parcel post through 
the Post Office Department... 


“The Interstate Commerce Commis- 
sion fixes the rates express companies 
may charge in the conduct of their busi- 
ness. After their business has been re- 
duced through diversion to the Post 
Office Department, the Railway Express 
Agency has been compelled to ask for in- 
creased rates or go completely out of 
business even though four wage increases 
have been awarded express employes 
since 1946 which increase the cost of 
carrying express. The business of the 
Railway Express Agency has continued 
to dwindle to the point where it has been 
necessary to vacate the jobs of 30,000 of 
its employes between 1946 and the pres- 
ent time. 


“On the other hand the Post Office 
Department has had to increase the 
number of its employes by over 40,000, 
largely due to throwing this load formerly 
handled by the railway express on to the 
Post Office Department. 


Parcel Post and Subsidies 


“The irony of such as this situation is 
that the big commercial business houses 
of the nation now send their large pack- 
ages formerly shipped by express through 
the Post Office Department, making im- 
mense savings by reason of the fact that 
the postal rates are lower. This, in fact, 
puts the government in the position 
where it, the government, is driving the 
Railway Express Agency out of private 
business and is subsidizing through the 
United States Treasury these big com- 
mercial organizations and practically 
everyone else who is using parcel post, 
by the government paying part of such 
transportation costs. 


“Today the testimony before the civil 
service committee shows that 71 per cent 
of the building space of the post office 
in New York is occupied for the han- 
dling of parcel post. This same condi- 
tion in about the same ratio can be 
found in every large city in the nation... 

“The Postal Department is today fac- 
ing a fiscal deficit of approximately 
$700,000,000 ... 


“Over $100,000,000 of this deficit comes 
about because we are handling parcel 
post. for less then the cost of transpor- 
tation, because the government by such 
action is in direct competition with pri- 
vate enterprise and is rapidly driving 
the Railway Express Agency out of 
business. This is socialism by nationaliz- 
ing, or the government taking over, the 
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work formerly done by private organiza- 
tions.” 

Mr. Vursell said that most of the ex- 
press agency employes who had lost 
their jobs since 1946 were men who had 
had 15 or 20 years of service with the 
agency. 





River-Harbor, Flood Control 


Authorization Bill Shelved 


As the 81st Congress began what was 
expected to be the last week of its First 
session, proposed legislation to authorize 
appropriations for river-and-harbor and 
flood control projects was “put on the 
shelf” in the Senate until the recon- 
vening of Congress in January, though 
such an authorization bill (H.R. 5472) 
had been passed by the House and re- 
ported, with amendments, to the Senate 
(T.W., Oct. 16, p. 62). 

H. R. 5472 as passed by the House 
itemized projects the estimated total 
cost of which was about $1,114,000,000, of 
which $119,000,000 comprised river and 
harbor construction work. The bill re- 
ported by the Senate public works com- 
mittee increased the total authorization 
to about $1,564,000,000, including ap- 
proximately $228,000,000 for river and 
harbor projects and $1,333,500,000 for 
flood control. 

The announcement that Senate con- 
sideration of the bill would be deferred 
was made by Senator Lucas, of Illinois, 
majority leader. He said that Senator 
Chavez, of New Mexico, chairman of 
the Senate public works committee, had 
called him and had stated that, because 
he (Senator Chavez) was going away 
and was having some difficulty in getting 
a controversy ironed out between the 
two senators from Washington and 
some other senators about an amend- 
ment to the bill, Senator Chavez 
“thought perhaps it would be best to let 
the bill go over until January.” 

“He further informed me,” said Sena- 
tor Lucas, “that he doubted very much, 
after talking to Representative Whit- 
tington, of Mississippi, who would be 
chairman of the House conferees, that 
they could agree upon a conference re- 
port upon the bill at this time.” 

Representative Whittington is chair- 
man of the House public works commit- 
tee, in which the bill as considered by 
the House originated. 

Senator Gurney, of South Dakota, said 
he could not see that “any particular 
damage will be done in case we let the 
bill go over until January.” 

“IT assured the senator from New Mex- 
ico and I assure the Senate as a whole 
that when we return in January, that 
bill will be one of the first to be taken 
up,” said Senator Lucas. 





Money for Rivers, Harbors 


President Truman has signed H. R. 
3734, the army civil functions appropria- 
tion -bill providing $197.489,690 for river 
and harbor projects and $437,430,390 for 
flood control projects in the current 
fiscal year (T.W., Oct. 15, p. 62). 





Virgin Islands Airports 


The Senate passed and sent to the 
House S. 2360, authorizing expenditure 


of $1,000,000 of federal airport funds an- 
nually for airport projects in the Virgin 
Islands. 





Bill Amending Wage-Hour 
Law, Passed by Congress, 
Affects Airline Employes 


With adoption by the Senate and 
House of a conference committee report 
on H. R. 5856, amending the fair labor 
standards act (the wage-hour law) of 
1938 by raising the minimum hourly 
wage to 75 cents from 40 cents an hour 
and by making other changes in the ex- 
isting law, action on the measure has 
been completed and the bill has been 
sent to the President (T.W., Aug. 20, 
p. 47). 

The legislation as passed by the House 
and amended by the Senate was rewrit- 
ten by the conferees. 

The bill reported by the conferees 
included a provision eliminating the 
minimum-wage exemption now -provided 
in the act for any air carrier employee 
subject to the provisions of title II of 
the railway labor act, but continued 
the maximum-hour exemption as sec- 
tion 13(b) (3) of the act. 

Exempted from the minimum-wage 
and maximum-hours provisions of the 
wage-hour act, under H.R. 5856 as passed 
by Congress, are 15 different categories 
of employes, including “any employe 
employed as a seaman” (the existing ex- 
emption of seamen thereby being con- 
tinued) and “any employe employed in 
planting or tending trees, cruising, sur- 
veying, or felling timber, or in preparing 
or transporting logs or other forestry 
products to the mill, processing plant, 
railroad, or other transportation termi- 
nal, if the number of employes employed 
by his employer in such forestry or lum- 
bering operations does not exceed 
twelve.” 

Section 11(b) of H.R. 5856, under the 
heading of “Exemptions,” refers to the 
maximum-hours section of the law and 
reads as follows: 

“(b) The provisions of section 7 shall 
not apply with respect to (1) any em- 
ploy with respect to whom the Inter- 
state Commerce Commission has power 
to establish qualifications and maximum 
hours of service pursuant to the pro- 
visions of section 204 of the motor car- 
rier act, 1935; or (2) any employe of an 
employer subject to the provisions oi 
part I of the interstate commerce act; 
or (3) any employe of a carrier by air 
subject to the provisions of title II of 
the railway labor act; or (4) any em- 
ploye employed in the canning of any 
kind of fish, shellfish, or other aquatic 
forms of animal or vegetable life, or any 
byproduct thereof; or (5) any individ- 
ual employed as an outside buyer of 
poultry, eggs, cream, or milk, in their 
raw or natural state.” 





House Group to Undertake 
War Risk Insurance Study 


Chairman Bland, of the House com- 
mittee on merchant marine and fish- 
eries, has appointed a subcommittee, 
with Representative Bonner, of North 
Carolina, as chairman, to investigate 
the handling in World War II of marine 
insurance matters by the Maritime Com- 
mission, War Shipping Administration 
and private insurance companies, with a 
view to obtaining information that 
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might be helpful to the committee in 
its consideration of pending legislation 
to authorize the furnishing of war risk 
insurance by the Maritime Commission. 

Appointment of .the subcommittee fo.- 
lowed the introduction by Representative 
Weichel, of Ohio, former chairman cf 
the committee, of a resolution (H. Res. 
397) providing for appointment of a 
select committee to investigate wartime 
marine insurance matters. 

Hearings held by the House merchant 
marine committee on H. R. 6061, intro- 
duced by Chairman Bland, authorizing 
the Maritime Commission to provide war 
risk and certain marine and _ liability 
insurance protection in time of war or 
serious threat of war when such insur- 
ance adequate for merchant marine 
needs could not be obtained from private 
companies, ended when Representative 
Weichel insisted that past war risk in- 
surance transactions of the Maritime 
Commission and W.S.A. be investigated. 





Senate Consideration of 
Freight-Absorption Bill 


Postponed to January 20 


The Senate, October 18, voted to post- 
pone until January 20, 1950, further con- 
sideration of the conference committee’s 
report on S. 1008, the so-called freight 
absorption bill. 

Its action followed adoption of the 
conference report by the House on the 
roll-call vote, 200 House members having 
voted for the report and 104 having voted 
against it. 

After several hours of debate on the 
conference committee report in the 
Senate, Senator Douglas, of Illinois, 
moved to recommit the conference re- 
port to the conference committee, with 
the request that it report on the bill 
January 20, 1950. 

The motion to recommit the report 
was ruled out of order because the re- 
port had been adopted by the House. 
Senator Douglas then moved that con- 
sideration of the report be postponed in 
the Senate until January 20. 

Senator O’Conor, of Maryland, moved 
to table the motion made by Senator 
Douglas. A roll-call vote on Senator 
O’Conor’s motion was taken, and, after 
29 had voted for it and 29 had voted 
against it, Vice President Barkley said: 

“On this vote the yeas are 29 and 
the nays are 29. Inasmuch as the Chair 
would vote in the negative, his vote is 
not necessary to defeat the motion. 
Therefore the motion is lost.” 

Subsequently, the Douglas motion was 
carried by a voice vote. 

In the course of the Senate debate on 
the conference report, Senator Cape- 
hart, of Indiana, and Senator O’Conor 
spoke in support of. the report, while 
Senators Long, of Louisiana, Hill, of Ala- 
bama, and O’Mahoney, of Wyoming, op- 
posed the report. 

Senator O’Mahoney, who originally in- 
troduced the language of the bill which 
became S. 1008 and was passed by the 
Senate, said that there was “a serious 
and important technical defect” in the 
bill presented by the conferees. He said 
the definition of the term “the effect 
may be” in the bill as passed by the 
House—“the term ‘the effect may be’ 
shall mean that there is a reasonable 
probability of the specified effect”—was 
the correct one, and that the conferees 
had made an “inadvertent mistake” in 
changing the definition in section 4(D) 
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oi the bill so as to make it read: “The 
term the effect may be” shall mean that 
there is reliable, probative, and substan- 
tial evidence of the specified effect.” He 
said decisions of the Supreme Court of 
the United States had held “for some 20 
years” that the words “the effect may 
be” meant the reasonable probability of 
such effect. 

“When I introduced the bill,” he said, 
“IT made it clear and explicit, so that 
no one could misunderstand, that in my 
opinion no law in this land had ever 
condemned the independent, noncollu- 
sive adoption of delivered prices in the 
merchandising of goods, or the absorp- 
tion of freight. I sought merely to place 
a statement to that effect in the law 
of the land, so that the misunderstand- 
ing could be cleared away. Now, how- 
ever, we have a measure which not only 
does not clear away the misunderstand- 
ing, but creates new sources of misun- 
derstanding. ... . 

“T have not the slightest doubt in my 
mind that freight equalization, standing 
alone, or delivered prices, standing alone, 
are in no danger of prosecution either 
on the part of the Federal Trade Com- 
mission or on the part of the Depart- 
ment of Justice... .” 


Conference Report 


Four changes in the text of S. 1008 
as amended and passed by the House 
were made by the House-Senate con- 
ference committee on the bill, it was 
shown in the conferees’ report (T.W., 
Aug. 20, p. 45). 

Members of the conference committee 
were Representatives Walter, of Penn- 
sylvania; Case, of New Jersey, and 
Michener, of Michigan, and Senators 
McCarran, of Nevada; O’Conor, of Mary- 
land, and Wiley, of Wisconsin. 

The bill as agreed on by the conferees 
reads as follows: 

“Be it enacted, etc., That the Federal 
Trade Commission act (38 Stat. 719, as 
amended; 15 U.S.C. 45) is amended by 
adding at the end of section 5(a) the 
following: ‘It shall not be an unfair 
method of competition or an unfair or 
deceptive act or practice for a seller, act- 
ing independently, to quote or sell at de- 
livered prices or to absorb freight; Pro- 
vided, That this shall not make lawful 
any combination, conspiracy, or collusive 
agreement; or any monopolistic, oppres- 
Sive, deceptive, or fraudulent practice, 
carried out by or involving the use of 
delivered prices or freight absorption.’ 

“Sec. 2. Section 2(a) of the act en- 

titled ‘An act to supplement existing 
laws against unlawful restraints and 
monopolies and for other purposes,’ ap- 
proved October 15, 1914 (38 Stat. 730, as 
amended; 15 U.S.C. 13), is amended by 
substituting for the period at the end 
thereof a colon and adding thereto the 
following: ‘And provided further, That it 
Shall not be an unlawful discrimination 
m price for a seller, acting independ- 
ently— , 
_ ‘A. to quote or sell at delivered prices 
if such prices are identical at different 
delivery points or if differences between 
such prices are not such that their effect 
upon competition may be that pro- 
hibited by this section; or 

““B. to absorb freight to meet the 
equally low price of a competitor in good 
faith (except where such absorption of 
freight would be such that its effect 
upon competition will be to substantially 
lessen competition), and this may in- 
clude the maintenance, above or’ below 
the price of such competitor, of a dif- 


ferential in price which such seller cus- 
tomarily maintains.’ 

“Sec. 2. Section 2(b) of an act entitled 
‘An act to supplement existing laws 
against unlawful restraints and monop- 
olies and for other purposes,’ approved 
October 15, 1914 (38 Stat. 780, as 
amended; 15 U.S.C. 13), is amended to 
read as follows: 

“*(b) Upon proof being made, at any 
hearing on a complaint under this sec- 
tion, that there has been discrimination 
in price the effect of which upon com- 
petition may be that prohibited by the 
preceding subsection, or discrimination 
in services or facilities furnished, the 
burden of showing justification shall be 
upon the person charged with a viola- 
tion of this section, and unless justifica- 
tion shall be affirmatively shown, the 
commission is authorized to issue an 
order terminating the discrimination; 
Provided further, That a seller may 
justify a discrimination by showing that 
his lower price or the furnishing of serv- 
ices or facilities to any purchaser or 
purchasers was made in good faith to 
meet an equally low price of a com- 
petitor, or the services or facilities fur- 
nished by a competitor, and this may 
include the maintenance, above or below 
the price of such competitor, of a dif- 
ferential in price which such seller cus- 
tomarily maintains, except that this 
shall not make lawful any combination, 
conspiracy, or collusive agreement; or 
any monopolistic, oppressive, deceptive, 
or fraudulent practice.’ 

“Sec. 4. As used in this act— 

“A. The word ‘price’ shall have the 
meaning which it has under the com- 
mercial law applicable to the transac- 
tion. 

“B. The term ‘delivered price’ shall 
mean a price at which a seller makes or 
offers to make delivery of a commodity 
to a buyer at any delivery point other 
than the seller’s own place of business. 

“C. The term ‘absorb freight’ shall 
mean to establish for any commodity at 
any delivery point a delivered price 
which, although as high as or higher 
than the seller’s price for the same com- 
modity at the point from which such 
commodity is shipped, is lower than the 
sum of the seller’s price for such com- 
modity at such point of shipment plus 
the actual cost. to the seller for trans- 
portation of such commodity from such 
point of shipment to the delivery point 
or the average cost of transportation to 
the seller. 


“D. The term ‘the effect may be’ shall 
mean that there is reliable, probative, 
= —_— evidence of the specified 
effect.” 


Purposes of Legislation 


A statement of the views of the House 
conferees concerning the bill was writ- 
ten by Representative Michener. He said 
S. 1008 covered “two -related and yet 
separate problems pertaining to a com- 
petitive economy.” 


“First.” he continued, “it deals with 
the right of an individual seller to ab- 
sorb freight costs in varying amounts, 
or to sell at delivered prices, in order to 
engage in competition in good faith. 
There has been widespread feeling that 
sellers should, and to protect plant in- 
vestments and employment must, be per- 
mitted to absorb freight costs or to sell 
at delivered prices in order to sell their 
products in competition with more fa- 
vorably located competitors. The con- 
gressional debates indicate little opposi- 
tion to this part of the bill, and a desire 
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to clarify the legality of competitive 
freight absorption. The major contro- 
versy has centered about certain dicta in 
the Cement Institute case (333 U.S. 683) 
which the proponents of this bill main- 
tain has thrown a cloud of doubt around 
the legality of individual freight absorp- 
tion and use of uniform delivered price 
systems, while the opponents of the bill 
contend that the decision left undis- 
puted the previously prevailing rule. 

“The bill also deals, however, with the 
extent to which sellers may lawfully dis- 
criminate in price to meet the lower 
prices of their competitors. Proponents 
of the bill believe sellers should be per- 
mitted to so discriminate whenever they 
can affirmatively prove that they are 
doing so in good faith. Some believe, 
however, that sellers should not be per- 
mitted to discriminate in price if doing 
so will take an order away from any 
other businessman. This is, of course, 
a tendency toward the elimination of 
competition, or what the Council of 
Economic Advisers calls ‘soft competi- 
tion.’ Still others hold views which lie 
between those positions. There are also 
those who appear to be uncertain of the 
practices which are in fact good faith 
competition, and who wish to expressly 
prohibit any price discrimination of-a 
seller to drive out of business a compet- 
itor of the favored buyer. Amendments 
to the bill offered on the floor in the 
Senate and:in the House of Representa- 
tives were aimed at protecting competi- 
tors against predatory practices. 

“To prohibit price preferences to drive 
out of business a competitor of the fa- 
vored buyer, amendments to sections 2 
and 3 of the bill were adopted in the 
Senate. With a view of accomplishing 
much the same purpose, but using sub- 
stantially different language, amend- 
ments to those sections of the bill were 
adopted in the House of Representa- 
UNGER: ck 


Changes Made by Conferees 


The conferees’ report showed that, 
where the House had approved the 
parenthetical exception in section 2, 
“(except where such absorption of 
freight would be such that its effect 
upon competition may be that prohibited 
by this section),” the conference com- 
mittee substituted the following: “(ex- 
cept where such absorption of freight 
would be such that its effect upon com- 
petition will be to substantially lessen 
competition) .” 

In section 3 of the bill, the House in- 
serted, after the words, “Provided fur- 
ther, That a seller may justify a dis- 
crimination,” the parenthetical clause, 
“(if the discrimination is not such that 
its effect may be that prohibited by this 
section).” The conferees deleted that 
clause from the bill, and added, at the 
end of section 3, the words, “and this 
may include the maintenance, above or 
below the price of such competitor, of 
a differential in price which such seller 
customarily maintains, except that this 
shall not make lawful any combination, 
conspiracy, or collusive agreement; or 
any monopolistic, oppressive, deceptive, 
or fraudulent practice.” 

The fourth and final change in the 
text of the House-approved bill agreed 
on by the conferees was the substitution, 
in the paragraph of section 4 beginning 
with the letter “D,” of the words “reli- 
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able, probative and substantial evidence” 
for the words “reasonable probability.” 

Representative Michener wrote that “a 
prime difficulty in this problem” was an 
understanding of the meaning of the 
word “competition.” 

“It is one of the key words in section 
2 of the Clayton act,” he said. “Its mean- 
ing, however, has sometimes been 
strained in order to gain an objective. 
For example, extremists favoring rigid 
f.o.b. mill selling have contended that 
the practice of sellers competing in dis- 
tant markets through absorbing freight 
costs to meet the prevailing local price 
results in a substantial lessening of com- 
petition. They contend that when sell- 
ers all sell at the same price there is 
an elimination of price competition auto- 
matically and hence a substantial lessen- 
ing of competition. This reasoning is 
not always sound. When sellers sell at 
the same price because they have either 
expressly or impliedly agreed to do so, 
they have lessened, if not eliminated, 
competition. When, however, they sell 
at the same price because they are in 
vigorous competition with each other 
and each finds that he cannot get more 
for his product than others are getting 
for like products, competition has not 
been lessened or injured but is actively 
at work, assuming an absence of agree- 
ment, actual or implied. 

“Competition is a contest between 
sellers for the business of a buyer. In 
such a contest one seller gets the order 
while the other sellers lose the order. 
That is competition. The seller who did 
not get the order may feel injured, but 
that does not mean that competition has 
been injured. In any competitive econ- 
omy we cannot avoid injury to some of 
the competitors. The law does not, and 
under the free enterprise system it can- 
not, guarantee businessmen against loss. 
That businessmen lose money or even go 
bankrupt does not necessarily mean that 
competition has been injured. ‘Com- 
petition,’ Mr. Justice Holmes observed, 
‘is worth what it cost.’ 

“We must always distinguish between 
injury to competition and injury to a 
competitor. To promote and_ protect 
competition is the primary function of 
the anti-trust laws. However, we can- 
not guarantee competitors against all 
injury. This can only be accomplished 
by prohibiting competition. We can and 
do, however, prohibit injury to competi- 
tion. Competition is injured through 
the seller acquiring monopolistic control 
of a market, by local price cutting, selling 
below cost, and in the use of other preda- 
tory practices. These practices are pro- 
hibited by the anti-trust laws.” 





U.S.-Alaska Railroad Bill 


Passed, Sent to President 


Congressional action on H.R. 2186, au- 
thorizing action by the United States 
government preliminary to further 
moves toward construction of a railroad 
connecting the existing railroad system 
serving the United States and Canada 
with the Alaska Railroad, has been com- 
pleted, with passage of the House-ap- 
proved bill, without amendment, by the 
Senate (T.W., Oct. 8, p. 55). 


The bill contains provisions authoriz- 
ing the President to negotiate with the 
Canadian government for a location 
survey of a railroad extending a distance 
of 1,400 miles between Prince George, 
British Columbia, Canada, and Fair- 


banks, Alaska. On conclusion of such 
negotiations, the President would have 
authority, under the bill, to have the 
survey made. 


Investigation of Lobbying 


The House has agreed to H. Res. 379, 
authorizing expenditure of not more 
than $40,000 by its select committee on 
lobbying activities, created by H. Res. 
298, for the conduct of an investigation 
and study by that committee into the 
activities of lobbyists in Congress. 





Conferees Reach Agreement 
On Foreign-Trade Zone Bill 


House and Senate conferees on H.R. 
5332, a bill amending the foreign-trade 
zone act of 1934 so as to permit manu- 
facturing within foreign trade zones, 
have agreed on a report calling for re- 
tention of a Senate amendment per- 
mitting importation of Christmas trees 
free of duty and for deletion of another 
Senate amendment relating to regula- 
tions of the President to put into effect 
such remedial measures, with respect to 
furs, as might be recommended by the 
Tariff Commission. 


SE aR RR RB 
LABOR NEWS 
BL AS RRR, RN TE 


Recoveries Among Disabled 
Annuitants Increase, Says 


Railroad Retirement Board 


Nine of every thousand persons under 
the age of 65 who drew disability annui- 
ties under the railroad retirement act at 
some time in the fiscal year ended June 
30, 1949, were reported to have recovered 
in that year, and their annuities were 
stopped, the Railroad Retirement Board 
announced. All the individuals con- 
cerned had returned to some type of 
gainful employment after their annui- 
ties had begun and were still working 
when their payments were stopped, the 
board stated. 

The annuities were discontinued, said 
the board, because of limitations on the 
payment of a disability annuity which 
did not apply to age annuities. First, a 
disability annuitant who is under age 65 
must notify the board if he engages in 
any regular work, whether for hire or 
in self-employment; also, he must fur- 
nish proof, from time to time, that he 
is still disabled, according to the board. 

For instance, if an annuitiant, before 
reaching age 65 earns more than $75 in 
each of six consecutive months, he is 
considered to have recovered, regardless 
of his physical condition, and if he con- 
tinues to work his benefits are stopped. 
Also, if new medical information shows 
that an annuitant’s physical condition 
has improved to the extent that he no 
longer meets the qualifications for a dis- 
ability annuity, his benefits are discon- 
tinued. 

About 80 per cent of the 328 recoveries 
in the last scal year were attributed to 
the fact that the annuitant had been 
steadily employed at more than $75 a 
month. In the remaining 20 per cent 
the individual’s physical condition had 
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improved to the extent that he could 
no longer be considered disabled. 

Average age of the annuitants report- 
ed to have recovered was 55.5 years, and 
they had been receiving their annuity 
for 17 months, on the average, at the 
time of recovery. 


Two Writers Evaluate 
Collective Bargaining 
In Trucking Industry 


“Collective Bargaining in the Motor 
Freight Industry” is the subject of an 
article by Martin A. Cohen and Martin 
Lieberman, appearing in the October, 
1949, issue of the Industrial and Labor 
Relations Review. Mr. Cohen is a mem- 
ber of the economics department, Illinois 
Institute of Technology, and Mr. Lieber- 
man is on the field staff of the National 
Labor Relations Board. 

The article traces the growth of the 
AF.L. International Brotherhood of 
Teamsters, which according to the au- 
thors, has expanded its membership 
from 82,000 in 1932 to more than 1,000,000 
paid-up members today. The authors 
estimate that this union spend $4,197,000 
on organizational activities from Sep- 
tember, 1940, to June, 1947. In contrast 
to the tight-knit organization of the 
Teamsters, according to Messrs. Cohen 
and Lieberman, “the operators do not 
have any effective organization on a 
company level to cope with these (col- 
lective bargaining) problems.” 

Evaluating the relative bargaining 
strength of labor and management in 
the motor freight carrier industry, the 
authors reach the following conclusions: 

“In the motor freight industry, the 
union has achieved almost complete or- 
ganization and a high degree of coordi- 
nation and integration between local 
unions and various regional councils of 
the union. The employer collective bar- 
gaining agencies, on the other hand, 
have little or no relationship with one 
another, and some operators do not even 
participate as members of these employer 
collective bargaining groups... . 

“The International union on June 30, 
1947 had in its treasury $17,369,520.09. 
This is in addition to the assets of the 
individual locals throughout the coun- 
try. Characteristically, the operators in 
this industry have been reluctant to con- 
tribute funds to maintain even minimum 
permanent collective bargaining organi- 
zations. ‘The individual operator does 
not contribute to a collective bargaining 
organization as much as any one of his 
employes pays in dues to his local 
union... 


Union Has Advantage 


“As a service industry, the truckers 
are always fearful that a strike may 
result in a permanent loss of tonnage 
to the railroads, or that shippers may 
become private carriers. This type of 
substitution during strikes is more signi- 
ficant in transportation and other serv- 
ice industries than in manufactur- 
i ne 

“The economic effects of strikes will 
vary with different types of operations 
and consequently cause inequalities 
within a given carrier collective bargain- 
ing group in their ability to resist stop- 
ae 

“Tt is apparent that a significant dis- 
parity in relative collective bargaining 
strength exists between the union and 
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the employer groups in this industry. 
Both the characteristics of the union 
and employer organizations involved and 
the realities of the economic conditions 
existing in the motor freight industry 
give the union a very substantial ad- 
vantage in collective bargaining.” 


Suggest Regulatory Machinery 


The authors conclude that “the pecu- 
liarities of this industry lead to specula- 
tion as to the advisability, in terms of 
public policy, of either establishing ad- 
ministrative machinery for integrating 
the problems of wage and rate fluctua- 
tions, as was once contemplated for the 
railroad industry, or establishing regula- 
tory machinery, somewhat similar to that 
existing in the railroad industry, in 
which a premium would be placed on 
settlement of collective bargaining dis- 
putes without stoppages. In order to 
avoid many of the evils of compulsory 
arbitration, restrictions on the right to 
strike, and direct government participa- 
tion in the settlement of collective bar-~ 
gaining problems, the second alternative 
would appear to be more desirable.” 

The article is based largely on a study 
of collective bargaining involving Class 
I motor carriers in the central region. 


Trainmen Begin Campaign 


Against Long Trains 


The Brotherhood of Railroad Train- 
men, in a meeting of its general chair- 
men and state legislative representatives, 
in Cleveland, voted to undertake a legis- 
lative and economic campaign against 
“unreasonably long and unsafe trains.” 


WHEN you specify Soo Line your freight becomes ‘‘our 
baby” —and we treat it as such. Every possible pre- 
caution is taken to load your freight with care, fasten 
it securely. Soo Line train crews, dock men and freight 
handlers, do their utmost to see that your freight 
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President W. P. Kennedy was in- 
structed to appoint committees to “set 
in motion a national program to reduce 
the length of all freight trains not to 
exceed 70 cars and caboose, and all pas- 
senger trains not to exceed 14 standard 
passenger cars.” 

Should the brotherhood fail by legis- 
lative action to limit train lengths, the 
resolution recommends that the organ- 
ae resort to the strike weapon, if 
two-thirds of the members vote to ap- 
prove such action. Officers of the broth- 
erhood were directed to seek the coop- 
eration of other organizations of rail- 
road-operating employes in the cam- 
paign. 


Central States Over-Road 


Drivers Seeking Increase 


Negotiations between the Central 
States Area Employers Association and 
the A.F.L. Brotherhood of Teamsters on 
a new over-the-road contract to replace 
the present agreement which expires 
November 15, have been started, with a 
series of meetings in the Shoreland 
Hotel, Chicago. Following an exchange 
of proposals, the negotiations were ad- 
journed to November 1. 

Involved in current area negotiations 
are approximately 50,000 drivers in a 
12-state area which includes Michigan, 
Ohio, Indiana, Illinois, Wisconsin, Min- 
nesota, Iowa, Missouri, North and South 
Dakota, Nebraska, and Kansas. 

Heading union demands is a request for 
a wage increase of one cent a mile or 25 
cents an hour for over-road drivers em- 
ployed on an hourly basis. Numerous 
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changes in working conditions are being 
sought by both drivers and operators. 


Report Progress in M.P. 


Strike Negotiations 


Negotiators seeking settlement of the 
strike that has tied up. the Missouri Pa- 
cific Railroad since September 9 ex- 
pressed confidence October 18 that a 
settlement might be reached in the near 
future. Both union and management of- 
ficials reported that many of the 282 
claims that caused the walkout had been 
settled. 

Direct negotiations were resumed Octo- 
ber 10 at the urging of governors of eleven 
states through which the Missouri Pacific 
operates (T.W., Oct. 15, p. 70). Under 
the agreement reached with the gover- 
nors, negotiations are to continue until 
major disputes are settled and arange- 
ments are made to settle the remaining 
issues. The 5,000 members of the four 
striking operating brotherhoods would 
then return to work. 


TRANSPORTATION 
STATISTICS 
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Freight Car Report 


U. S. railroads reported an average 
daily surplus of 186,123 freight cars and 
an average daily shortage of 12,452 freight 
cars the week ended October 8, accord- 





reaches its destination in good condition. Yes, when 
you place your freight in our hands, you place it in 


Next time you want your freight to rate both top 
speed and top care, play it safe—call the Soo Line. 
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Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


T. H. Banister, Asst. Vice-President 
FRISCO, Frisco Bldg., St. Louis 1, Mo. 
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ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 3,846; auto box, 57; flat, 149; 
gondola, 15,382; hopper, 163,032; stock, 
527; refrigerator, 2,580; and miscellane- 
ous, 550. 

The shortage consisted of 11,704 plain 
box, 77 auto box, 264 flat, 52 gondola, 209 
hopper (114 covered), 79 stock, 25 re- 
frigerator, and 42 miscellaneous cars, 





Truck Trailer Production 


August activity in truck trailers was 
3 per cent above July but 31 per cent 
below August last year, on an average 
working-day basis, according to the Bu- 
reau of the Census, Department of Com- 
merce. 

Production of truck trailers, unadjusted 
for number of working days, totaled 
2,601 units in August, compared with 
2,197 units in July and 3,622 units in 
August, 1948, the bureau said. Of the 
2,601 units produced in August this year, 
2,504 were complete trailers and 97 were 
trailer chassis, it added. About half the 
total production in August consisted of 
closed top vans. 

Shipments of truck trailers also in- 
creased in August with 2,609 units 
shipped, compared with 2,139 units 
shipped in the previous month and 4,196 
“nits shipped in August, 1948, said the 
bureau. 





Airlines Celebrate Five 


Years of Freight Service 


The air transport industry celebrated 
its fifth birthday of air freight service 
on October 15, according to American 
Airlines. 

The first commercial air cargo flight 
occurred on October 15, 1944, when an 
American Airlines DC-3 took off from 
LaGuardia Airport, New York, the com- 
pany said, adding that in the intervening 
years, American’s fleet of three 12%4-ton 
DC-3’s had grown to fifteen 22-ton 
DC-4’s, and other companies had joined 
the field. 

According to Joseph D. Boylan, the air- 
line’s director of cargo sales, air freight 
has been the fastest growing branch of 
transportation. 

“The character of air cargo services has 
been changing continuously,” he sa.d. 
“Five years ago we anticipated that 
perishable food would be a major part 
of our loads. Actually it makes up only 
a fraction of our manifest. Wearing ap- 
parel quickly became our biggest ship- 
ping item and has remained so ever 
since. 

“Rates have dipped drastically. From 
October 15, 1944, until the end of that 
year, American received $46,536 air 
freight revenue. In the last quarter of 
this year the revenue will be about $2,- 
000,000. At the same time the return to 
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July Rail Financial Data 


Show Drop in Cash Position 


At the end of July, 1949, Class I rail- 
roads, exclusive of switching and ter- 
minal companies, had total current assets 
of $3,176,485,961, including $704,027,780 
in cash and $846,215,794 in temporary 
cash investments, as compared with $3,- 
603,807,712 at the end of July, 1948, in- 
cluding $931,733,531 in cash and $947,- 
999,986 in temporary cash investments 
according to a statement, M-125, se- 
lected income and balance sheet items of 
those roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The statement showed that $126,956,- 
812 of funded debt would mature within 
six months from July 31, 1949, as com- 
pared with $119,268,353 matured in the 
corresponding period after July 31, 1948. 


Total current liabilities stood at $1,- 
860,944,716 at the end of July, 1949, as 
compared with $1,993,142,841 at the end 
of July, 1948. Included in the current 
liabilities was accrued tax liability of 
$734,340,818 at the end of July, 1949, as 
compared with $729,291,783 at the end 
of July, 1948. U.S. government taxes 
accounted for $569,049,781 of the accrued 
tax liability at the end of July, 1949, as 
compared with $572,584,613 at the end of 
July, 1948. 


NEW SERVICES AND PRODUCTS 
IN TRANSPOR 
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the company per ton-mile of freight has 
dropped from an average of 36 cents to 
about 19 cents. Air freight accounted 
for 5.2 per cent of the company’s gross 
revenue last year. 

“The ability to maintain close control 
on inventories has been the principal 
factor in the wide acceptance of air 
freight. Se important is this item that 
small specialty shops as well as huge cor- 
porations are regular shippers. 

“Before the airlines began freight 
service, it was believed only items of 
high monetary value would be suitable 
for airmovement. Experience has shown 
that nearly everything flies. Among 
the more common items on America’s 
freight manifest are automobile and 
aircraft parts, cosmetics, electrical appli- 
ances, radios, printed matter and news- 
papers. 

“The doubling and trebling of pound- 
age from one year to the next was com- 
mon in the first few years of air freight, 
but our volume is so high now that the 
percentage of increase is dropping off. 
We anticipate a great but orderly growth 
for this class of traffic in the next five 
years.” 





Capital Cargo Record 


Capital Airlines’ air cargo business 
reached an all-time high in the third 
quarter of 1949 when the company re- 
corded a. peak of 2,381,000 ton-miles, ac- 
cording to Guy M. Springer, manager of 
cargo sales. 

“This represents an increase of 21 
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per cent over the 1,885,403 ton miles in 
the comparable period last year,” said 
he. “September, 1949, was the biggest 
month in air cargo business during the 
23 years of Capital’s history. During 
this month, Capital rang up a record 
ton-mileage in air cargo of almost one 
million. The company flew 7,402,318 
pounds of air cargo as compared with 
5,977,194 in September, 1948—an increase 
of 20 per cent.” 


Panagra Air Mail Service 


Twenty years of regularly scheduled 
international air mail service between 
Argentina and the United States were 
celebrated October 12 when a Panagra 
(Pan American-Grace Airways) plane 
left from Buenos Aires en route to Miami. 


“When Panagra inaugurated this serv- 
ice in 1929 to link two continents and 
seven nations over the shortest, most di- 
rect route, the trip took eleven days,” the 
airline said. “It was the longest air mail 
route in the Western Hemisphere. Sev- 
eral land and amphibian planes working 
in relays were needed to cover the entire 
4500 mile distance. A tri-motored Ford 
was used to cross the Andes between 
Buenos Aires and Santiago, and single- 
engined Fairchilds and Loening and Si- 
korski amphibians made the rest of 
the trip along the west coast of South 
America and over the Carribbean to the 
United States. 


“Fare for the trip at that time was 
more than $1,000 one-way. Today, a 
round-trip ticket between Miami and 
Buenos Aires on the El Interamericano 
‘overnight express’ is $925.20. A one-way 
fare is $520, and the air line also operates 
special tourist class service for $374.” 

The anniversary was celebrated in 
Buenos Aires with official receptions, at- 
tended by local government and postal 
authorities, and an anniversary party. 


HIGHWAY 


Davidson Congratulated 


On Accident Prevention 


Joseph Davidson, vice-president and 
general manager, Davidson Transfer & 
Storage Co., accepts congratulations 
from Colonel Carey Jarmen, superin- 
tendent of Maryland State Police, on the 
occasion of winning the Baltimore 
Safety Council’s “Special Merit” award 
for outstanding achievement in accident 
prevention. Davidson operated for 1,014,- 
604 accident-free miles during a 60-day 


1. Will the carrier be able to handle my shipment, 
regardless of its size or weight? 
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Before you ship—Ask yourself these questions— 


. Is it a complete service, with pick-up and delivery? 
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You can say YES to every question when you use RAILWAY 
EXPRESS, America’s COMPLETE shipping service, because only 
RAILWAY EXPRESS can offer you ALL these advantages. 


. Is it a dependable service, with national coverage? 
. Will | be dealing with one responsible carrier? 
. Will the charge be all-inclusive? 


For dependable, economical shipping, where and when you need it, 
specify and use RAILWAY EXPRESS every time! 


NATION-WIDE 


MONON means Business 
Therefore Monon 


means service with a 


PLUS. Ship MONON and 
see for yourself. 
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city 


MONON 
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NDIANAPOL 
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THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 


RAILL-AIR 


SERVICE 


Nation-Wide Warehousing and Distribution 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GRAND RAPIDS 2, B & G Terminals, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. ; 
HOUSTON 1, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 


houses. Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKSE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
Overland Freight 


SAN FRANCISCO 11, 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


ntertake Terminals 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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period. The contest involved 152 over- 
the-road vehicles. 

Shown in photograph, left to right, 
are John P. Rostmeyer, executive direc- 
tor Baltimore Safety Council; David 
Davidson, Operations Chief; Joseph 
Davidson; Colonel Carey Jarmen; and 
William Duffy, Davidson Personnel and 
Safety Director. 





Hayes Line Purchasers 


Receive Congratulations 


Several representatives of leading 
suppliers to the motor freight industry 
attended a luncheon in the Blackstone 
Hotel, Chicago, to congratulate John 
Keeshin and David Ratner on their joint 
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purchase of the Hayes Freight Lines 
(T.W., Oct. 15, p. 11). 

Shown in the photograph, seated, left 
to right, are Carl Ozee, former president, 
Hayes Freight Lines, and David H. Rat- 
ner. Standing, left to right, are Lonnie 
Schneider, vice-president, Fruehauf 
Trailer Co.; John Keeshin; Robert 
Black, president, White Motor Co.; Peter 
V. Moulder, executive vice-president, In- 
ternational Harvester Co.; E. S. Burke, 
president, Kelly Springfield Tire Co., 
and Roy Fruehauf, president, Freuhauf 
Trailer Co. 


Northern Illinois Truck 
Guide Offered Shippers 


A new type of motor carrier guide 
covering data concerning individual mo- 
tor carrier operations in Aurora and 
northern Illinois has been issued by the 
Freight Traffic Consulting Service, 120 
North View St., Aurora, Ill. Offered 
free to shippers, the guide lists the fol- 
lowing information about each carrier: 
Personnel, terminals, telephone num- 
bers, map showing routes used, equip- 
ment, Chicago area operations and be- 
yond, tariff participation, points served 
direct and those interlined, insurance 
coverage, services rendered, and other 
data. 

The guide is being supplemented as 
additional carriers are listed. It is said 
to be of use to all shipping departments 
shipping into or out of northern Illinois. 
The “Aurora and Northern Illinois Mo- 
tor Carrier Guide” is not intended es a 
routing guide. In addition to the in- 
formation on carriers it contains a di- 
gest of rules and regulations governing 
the leasing of equipment, of interest to 
motor carriers and shippers. 


Truck Freight Bill 


Clearings at Los Angeles 


“Three all-time records were set at 
Los Angeles, Calif., September 30 in 
freight bill clearings and their money 
value by Transport Clearings, trucker- 
operated accounting organization which 
processes freight charges,” says Gordon 
Healow, general manager. “Tabulation 
of the day’s activity showed that 9,997 
freight bills were cleared from carrier to 
shipper. These had a face value of 
$166,710. 

“The non-profit firm, operated by 44 
local member trucking concerns, nor- 
mally clears about 7,000 freight’ bills a 
day, for about $110,000 in transportation 
charges. The five-year-old organization 
had another record at the same time, a 
$32,016 check paid to West Coast Fast 
Freight. It represented the largest 
freight revenue volume of any one Car- 
rier to be processed through Transport 
Clearings in a single day. In August, 
total transportation revenue cleared 
amounted to $2,460,114, compared with 
$1,990,439 in August of last year.” 





Ratner Companies Purchase 


Fruehauf Refrigerator Vans 


Delivery of 121 stainless steel refriger- 
ator trailers to the Midwest Transfer Co. 
of Illinois and the Emery Transporta- 
tion Co., both of Chicago, jointly oper- 
ated by Milton D. Ratner, president, 
which are to be placed in immediate 
service, and acceptance of an order for 
200 more to be delivered within the next 
few months, has been announced by Roy 
A. Fruehauf, president of the Fruehauf 
Trailer Co 

“The purchase of 321 of the new light- 
weight stainless steel refrigerator vans is 
a step toward replacement of the fleets 
of both companies,” Mr. Fruehauf said. 
“The Emery Transportation Co. special- 
izes in hauling foodstuffs, much of which 
is frozen foods.” 

Mr. Fruehauf said his company intro- 
duced the new light-weight stainless 
steel trailer several months ago, using 
steel, magnesium and other lightweight 
alloys to produce “the world’s lightest 
and strongest unit of comparable speci- 
fications.” 


WATER 


Los Angeles Harbor Work 


The Port of Los Angeles has announc- 
ed it has awarded contracts, with work 
soon to begin, on modernization of the 
harbor’s municipal fish markets, at a 
cost of $577,000, to be located adjacent 
to its new $1,265,000 fishermen’s wharf 
along the main channel at berth 172, 
San Pedro district. 

“With the completion of the fish mar- 
kets, Los Angeles’ $100,000,000 harbor 
will have the best and most modern fa- 
cilities in the world to serve the 700 
commercial boats and for distribution of 
fresh fish to the Los Angeles metropoli- 
tan area,” the port said. 

Building of the fish markets, the port 
explained, was part of a modernizing 
program calling for expenditure of $10,- 
(00,000 for new construction throughout 
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Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 
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the harbor area “between now and next 
spring.” 

The port also annonced that Ralph 
D. Sweeney, of Los Angeles, who had 
been a member of the Board of Los An- 
geles Harbor Commission since February 
9, 1949, had been reappointed for a 
new term running from July 1, 1949, to 
July 1, 1952, and that Arthur O. Pegg, 
of San Pedro, formerly in charge of 
marine construction for the Union Oil 
Co., had been appointed to fill the unex- 
pired term of C. S. Sampson, serving 
until July 1, 1950. 

“The world’s most modern and effi- 
cient passenger-cargo marine terminal 
will be immediately constructed at berths 
195-199 Wilmington district, at a cost 
ot $6,000,000,” says the Los Angeles 
Board of Harbor Commissioners. 

The new 46-acre facility, which will be 
a mile closer to downtown Los Angeles 
and be served by the new harbor free- 
way, will be preferentially assigned to 
the Matson Navigation Co., according 
to a joint statement issued by Ralph 
Chandler, vice-president of Matson, and 
the harbor commissioners. The termi- 
nal is expected to be completed early in 
1951. E. C. Earle, harbor engineer, said 
that plans and specifications would be 
drawn immediately by harbor depart- 
ment engineers, and that advertisements 
for bids for initial construction would be 
issued within 90 days. 


Overseas Gift Shipments 


The Office of International Trade, U.S. 
Department of Commerce, has suggested 
that persons or organizations planning 
to send Thanksgiving and Christmas 
gift or relief packages abroad should 
familiarize themselves with current ship- 
ping regulations to avoid delivery delays, 
and possible re-packaging or re-ship- 
ment of such parcels. 


“Up-to-date information on regulations 
governing shipments of gift or relief 
packages from the United States to 170 
different foreign countries is contained 
in a series of circulars available upon 
request from Department of Commerce 
field offices,” the O.1.T. said. “The cir- 
culars describe the treatment of such 
packages in each of the foreign countries 
covered, as well as the U.S. export and 
postal regulations relating to foreign 
shipments of gift and relief parcels. The 
circulars list the types of articles which 
may be shipped to the various countries; 
state whether or not they are exempt 
from foreign duties and taxes; give the 
maximum sizes and weights of packages 
which may be shipped; and also describe 


marking and addressing requirements | 


which must be met.” 


P.A.B. Caribbean Service 


John A. Stein, freight traffic manager 
of Pope & Talbot, Inc., agents of the 
Pacific Argentine Brazil Line, has an- 
nounced expansion of trans-shipment 
services, embracing approximately 30 
additional ports opened up for trans- 
shipment on through bills of lading via 
the ports of Caracao and Port of Spain. 

“These include practically all ports of 
the Caribbean Sea including the Wind- 
ward and Leeward Islands,” said Mr. 
Stein. “Inaugurated at the behest of 
many shippers on the Pacific coast, this 
new service of the Pacific Argentine 
Brazil Line will enable shippers to reach 
many added markets for their products 
in these islands of the Caribbean.” 
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PERSONAL NEWS 





The Canadian government has ap- 
proved the appointment of Donald Gor- 
don, deputy governor of the Bank of 
Canada, as chair- 
man and president 
of the Canadian 
National - Grand 
Trunk Western Sys- 
tem, the govern- 
ment-owned rail- 
road, Lionel Chev- 
rier, Canada’s Min- 
ister of Transport, 
has announced. Mr. 
Gordon’s appoint- 
ment was recom- 
mended by the 
board of directors 
of the Canadian 
National Railways, effective January 1, 
1950, to succeed R. C. Vaughan, who is 
retiring under the pension rules of the 
company after 51 years of service. Mr. 
Gordon served as chairman of the War- 
time Prices and Trade Board in the re- 
cent war, and helped to mobilize Can- 
ada’s economic resources for the war ef- 
fort. Mr. Vaughan has served in official 
capacities successively with the Canadian 
Pacific, the Grand Trunk, the Canadian 
Northern and the Canadian National 


Railways. 





Donald Gordon 


* * * 


E. L. Reilly, formerly general manager 
of the M. & M. Truck Co., of Denver, 
Colo., has been appointed executive sec- 
retary of the Colorado Motor Carriers’ 
Association, Denver, to fill the vacancy 
created by the resignation of Margaret 
Seares. Prior to joining the M. & M. 
Truck Co., Mr. Reilly was district direc- 
tor for the Office of Defense Transporta- 
tion at Denver. For the last two years 
he had been associated with Swayne- 
Marsh-Wimbusn, Ford dealers at Den- 
ver, in charge of their truck department. 
Ray Smith, who has been with the asso- 
ciation for 13 years in charge of the traf- 
fic department, will be assistant to Mr. 
Reilly and office manager. Mrs. Seares 
had been with the association for 15 
years, serving as executive secretary for 
the last year and a half. 


* * * 


C. E. Carner has been appointed to the 
newly created position of general traffic 
manager of the Pacific Fruit Express 
Co., with headquarters in Chicago. The 
position of assistant general manager— 
traffic, formerly held by him, has been 
abolished. 


* * * 


James Ballard Zink has announced 
that he has sold his interest, as presi- 
dent, in Transportation Cost Analysts, 
Inc., New York City, and that he is now 
engaged in making of traffic surveys 
from his office in Philadelphia. In his 
freight traffic career, Mr. Zink served 
with the Seaboard Air Line Railway, the 
Virginia Lines tariff bureau and as divi- 
sion traffic manager for 23 years for the 
Barrett Co., Philadelphia. 

* € ~ 

T. L. Lvnch, mid-western representa- 
tive of Babaco Alarm System, Inc., of 
New York City, will discuss the general 

field of loss prevention and trucking in- 





surance problems at the fiftieth annual 
convention of the Illinois Association of 
Insurance Agents, October 24-25, at 
Peoria, Ill. He will address the morning 
session, October 24, on the subject, “Risk 
Improvement Means More Profits.” 

* ca * 

A. F. Schertzberg, vice-president in 
charge of operations of Greyvan Lines, 
will speak on the subject, “Commercial 
Bodies as Viewed by a Specialized User,” 
at the annual technical convention of 
the American Society of Body Engineers 
in the Rackham Memorial Building, De- 
troit, November 2-4. 

* ok * 

Expansion of the Port of Seattle traf- 
fic department, in connection with a 
program of trade promotion and traffic 
solicitation, has been announced by W. 
D. Lamport, general manager of the port, 
with the appointment of John P. Jacobs, 
Jr., as assistant to Joseph J. Usher, traf- 
fic manager, and Frank E. Elliott, as 
traffic representative. Mr. Jacobs former- 
ly served in the import and export busi- 
ness with Jensen-McLean Co. Mr. Elliott 
was formerly associated with Boeing 
Airplane Co. 

* * oS 

Dr. Herbert Ashton has been appointed 
chief of the transportation and communi- 
cations branch of the Office of Interna- 
tional Trade, U.S. Department of Com- 
merce. Among his varied assignments 
in the transportation field, Dr. Ashton 
formerly served as a transportation econ- 
omist with the Interstate Commerce 
mission and as director of the economics 
and statistics branch of the rail trans- 
port division of the Office of Defense 
Transportation. He began his transport 
career with the Pennsylvania Railroad in 
1913. 

* * a 

Paul K. Partee, formerly general su- 
perintendent of transportation at Balti- 
more for the Baltimore & Ohio Railroad, 
has been appointed general manager of 
the company’s New York terminal re- 
gion, with headquarters in New York 
City, succeeding the late Charles M. 





P. K. Partee W. R. Galloway, Jr. 


Shriver. Wilbur R. Galloway, Jr., suc- 
ceeds Mr. Partee as general superintend- 
ent of transportation at Baltimore. He 
formerly served as assistant general 
superintendent of transportation there. 
Mr. Partee entered B. & O. service in 
1914 as a clerk at Chillicothe, O. After 
serving in the armed forces in the first 
World War he returned to the company 
and in 1923 became yardmaster at Can- 


nounced. 
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ton, O., then general yardmaster and 
terminal trainmaster at Parkersburg, W. 
Va. He was promoted to assistant super- 
intendent of the Baltimore terminal di- 
vision in 1929, and to superintendent in 
1930. He became superintendent of the 
Baltimore division in 1942 and was ap- 
pointed general superintendent of trans- 
portation in 1948. Mr. Galloway entered 
B. & O. service as a machinist apprentice 
in Baltimore in August, 1923, and be- 
came machinist in 1927. He was ap- 
pointed special representative to the 
general manager of the Eastern Lines in 
1929, assistant trainmaster at Pittsburgh 
in 1935, and trainmaster in 1935. In 1941, 
he became a superintendent on the Alton 
Railroad, then controlled by the B. & O. 
He was appointed superintendent of the 
B. & O. Chicago Terminal Railroad at 
Chicago in 1943 and assistant general 
superintendent of transportation in 1946. 
So * * 

Ralph D. McMullin has been appointed 
commercial agent for the Erie Railroad 
with office in Los Angeles, Calif. 

* ok a 


Miss Frances Murphy, formerly super- 
visor of counter sales for United Air Lines 
at Seattle, has been named women’s 
traffic representative for the company 
there. Prior to joining United in 1945, 
she was employed by the Canadian Pa- 
cific Railway Co. 

* * * 

Gerard B. Johnson has been avpointed 
general sales manager of the Joyce Bros. 
Storage and Van Co., Chicago. He has 
been with the company since 1933. In 
his new position, he will direct the sales 
of six company warehouses in Chicago 
and the Wolverine Storage in Detroit. 

ok * ok 

James Deery, assistant purchasing 
agent at Philadelphia for the Pennsyl- 
vania Railroad, will retire November 1 
after more than 50 years of service. 
James Young, also an assistant pur- 
chasing agent at Philadelphia, will be 
promoted to assume Mr. Deery’s duties. 

Sa * * 


Appointment of Norman A, Rowe as 
director of advertising and public rela- 
tions of Fruehauf Trailer Co. in Detroit, 
Mich., has been announced by W. J. Rob- 
inson, vice-president and director of 
sales. Mr. Rowe succeeds W. D. Wise, 
who has resigned after twenty years of 
service. Mr. Rowe has been with Frue- 
hauf Trailer for eleven years, and for 
the last five has been sales promotion 
manager. He is a native of Detroit, and 
has had a wide experience in the agency 
and industrial advertising and sales pro- 
motion fields. He is 38 years of age, 
married, and lives in Detroit. Mr. Wise’s 
future plans have not yet been an- 


* * * 


F. J. Foley has been promoted from 
traveling freight agent to commercial 
freight and dairy agent, at Milwaukee, 
for the Grand Trunk Western—Canadian 
National Railways. He has had 25 years 
of service with the railroad. 

* * ok 

D. B. Sofo has been appointed manacer 
of the Chicago terminal of Glendenning 
Motorways, Inc. 

* Bo * 

D. H. Irwin, manager of the Tacho- 
eraph Divisicn of Sangamo Electric Co., 
Svrinefield, Ill.: retired on September 30 
after 42 years of continuous service with 
the company. -He was troffic manaczer 
for the comveanv prior to hecoming man- 
acer of the Tachograph Division in De- 
cember, 1947. On September 27 he was 
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for counsel on freight ship- 
ments—either foreign or do- 
mestic. There are 45 expertly 
staffed offices throughout the 
country. 
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Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 


located. 
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East Coast South America 


The PAB Line, to and from 
Pacific Coast ports and East 
Coast ports of South America, 
offers you an opportunity to 
open new markets. Fast, mod- 
ern ships—ample terminals. 


Offices in Principal Ports 
Executive Offices * San Francisco 4 
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entertained by friends and business as- 
sociates and presented with a farewell 
gift. 

co * oe 

F. K. Purinton has been appointed 
director of publications and mail services 
for American Airlines, replacing H. M. 
Byrnes, who has resigned. Prior to his 
employment with American four years 
ago, Mr. Purinton was associated with 
the Gannett newspapers. 

* * * 

Appointment of Dudley B. Barrett as 
traffic director of the Buick-Oldsmobile- 
Pontiac assembly division of General 
Motors Corporation, Detroit, has been 
announced by J. E. Goodman, generai 
manager. Mr. Barrett succeeds C. W. 
Pickens who recently resigned. Mr. Bar- 
rett has been employed by General Mo- 
tors since 1929 when he started as a 
clerk in the traffic department at the 
Pontiac motor division. In 1932 he was 
transferred to the traffic department at 
Buick motor division in Flint and in 
1941 was appointed traffic manager of 
the Buick plant in Melrose Park, Ill. 
In December, 1945, he was transferred 
to the Kansas City plant of the newly 
organized Buick-Oldsmobile--Pontiac as- 
sembly division as traffic manager. In 
June, 1946, he was transferred to the 
division’s central office traffic depart- 
ment in Detroit. 


NEWS OF 
TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club's publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


value. 
week, 


At the first meeting of the 1949-50 sea- 
son of the Industrial Traffic Managers 
Association of Baltimore, September 21, 
the following committee was appointed 
to study and make recommendations with 
respect toa bill introduced in the Mary- 
land legislature, S.470, to increase the 
truckload maximum weight on Maryland 
roads from 67,500 pounds to 90,000 
pounds: J. Sommerfield, chairman, Roy 
Meseke, C. J. Wilson, and A. Stude. E. T. 
Johnson, assistant vice-president of the 
Union Trust Co. of Maryland, was sched- 
uled to address the association at its 
October 19 meeting on the subject, “Effect 
of Foreign Currency Devaluations on 
Our Import and Export Trade.” 
ob * +. 


Edward J. Lillis, traffic manager of 
the New York Susquehanna & Western 
Railroad, Paterson, N.J., was elected 
president of the Traffic Club of North 
Jersey for the ensuing year at its annual 
meeting held October 10 in the Susque- 
hanna Hotel, Paterson, N.J. He succeeds 
Hubert R. Duffy. Elected to serve with 
him were Stanely J. Maciula, traffic 
manager of the Federal Sweets & Biscuit 
Co., Clifton, first vice-president; Rudy 
Thomas, of Pilot Freight Carriers, Inc., 
Paterson, second vice-president; and 
Frank Beaumont, assistant general traf- 
fic manager of Botany Mills, Inc., Pas- 
saic, treasurer. Named to the board of 
governors were Harold M. Shaw, of Inter- 
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The Illinois Central Railroad has en- 
nounced the appointment, effective No- 
vember 1, of Jack E. Andrews, district 
traffic agent at Mattoon, Ill., as genera] 
agent at Indianapolis, Ind., succeeding 
Jack H. Butridge, who is being promoied 
on that date to assistant general agent 
of the railroad at Cleveland, O. William 
T. Olson, now chief clerk in the railroad’s 
freight traffic department at Chicago, 
will become district traffic agent at Mat- 
toon on November I. 
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Everett L.- Sheldon, assistant freight 
traffic manager, Boston and Maine Rail- 
road and Maine Central Railroad, at 
Boston, Mass., died suddenly at his home 
there October 12. 

. + ” 

Charlton A. Swope, retired general 
eastern freight agent of the Louisville & 
Nashville Railroad, died October 14. He 
was a member of the Traffic Club of New 
York, Inc. 
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* * * 


Stephen T. Stackpole, former repre- 
sentative of the Pennsylvania Railroad in 
Detroit, died October 14 in Boston. He 
was a member of the Traffic Club of De- 
troit. 
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chemical Corporation, Fair Lawn; Carl 
Freund, general traffic manager of Bot- 
any Mills, Inc., Passaic; and Edward 
Bonomo, Johnson Motor Lines, Inc, 
Hawthorne. The club will hold its an- 
nual dinner at the Swiss Chalet in Ro- 
chelle Park, N.J., November 14. 
ok ok * 










The Traffic Club of Memphis, Memphis, 
Tenn., has set November 15 as the date 
for its annual dinner, to be held at the 
Hotel Peabody. Its annual election will 
be held at the Hotel King Cotton on 
November 5. 











* * * 






At the regular monthly meeting of the 
Junior Traffic Club of St. Louis, Inc, 
held October 5 at the DeSoto Hotel in 
St. Louis, Mo., which was designated as 
“Freight Forwarders Night,” Herbert 
DeStaebler, vice-president of the Lam- 
bert Pharmacal Co., was guest speaker. 
On October 1, members of the club were 
guests of the Terminal Railroad As- 
sociation and were taken on a train tour 
of its system in the St. Louis-East St. 
Louis switch district. ‘The club’s fall 
and winter festivities began October 15, 
when members and friends got together 
for the annual hayride at Valley Mount 
Ranch. 











































ok * a 
At a joint luncheon given by the 
Traffic Club of Kansas City, Inc., and 
the American Royal Association on Ot- 
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tober 20 at the American Royal Associa- 
tion, Kansas City, Mo., in conjunction 
with “Railroad Presidents Day,” presi- 
dents of thirteen railroads serving 
Kansas City and presidents of traffic 
clubs of surrounding cities were guests. 
The scheduled speaker was W. N. 
Deramus, president of the Kansas City 
Southern Railway. 
ca * * 

The Traffic Club of St. Louis will hold 
a Halloween masquerade and dance the 
evening of October 31 at the Desoto 
Hotel, with a buffet dinner at 10:30 p.m. 

* ok * 


On the calendar of coming events 
scheduled by the Western North Caro- 
lina Traffic Club, Canton, N.C., is 
“Ladies Night” to be held February 1. 

* * * 


The Transportation Club of Kansas 
City, Kansas City, Mo., will hold its third 
annual “Shoes for Orphans Party,” Oc- 
tober 29, at St. James Recreation Cen- 
ter, featuring a Dutch lunch and dance. 
Claude Stewart is chairman of the rec- 
reation committee. 

* ae a 

Jennings Randolph, assistant to the 
president of Capitol Airlines, is scheduled 
to speak on the subject, “Our Growing 
Air Transportation,’ at an “Air Nite” 
educational meeting of the Transporta- 
tion Club of Milwaukee, October 26, at 
8p.m., in the Jefferson Hall. 

* * * 


At an employe educational meeting 
held by the Southwestern Motor Freight 
Bureau, Inc., October 5, in Tulsa, Okla., 
concurrent with the State Association 
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Fifteen trunk lines—serving all parts of the | 


Efficient Distribution 


The Peoria Gateway 


Competitive marketing conditions require effi- 
cient and fast distribution with as few interchanges 
Merchandise that arrives on time is 


of Motor Carriers meeting in Oklahoma, 
cash prizes were awaded winners of a 
quiz contest conducted by A. H. Hall, 
field representative of the bureau, cov- 
ering questions and answers contained 
in the American Trucking Associations’ 
freight handling manual. Arrangements 
for the meeting were handled by the 
Tulsa Motor Carrier Agents’ Association. 
An A.T.A. slide film titled “The Twenty 
Million Dollar Challenge” was presented, 
showing the right and wrong way to 
handle freight. 
* ok * 

The Milwaukee Traffic Club will hold 
its next monthly noon-day luncheon at 
the Schroeder Hotel, in Milwaukee, No- 
vember 7. Howard J. Gramlich, general 
agricultural agent for the Chicago & 
Northwestern System, will speak on the 
subject, “The Picture Changes.” The 
club’s annual turkey party will be held 
at the Milwaukee Athletic Club Novem- 
ber 10. 

* * * 


The Traffic Club of Kalamazoo, Kala- 
mazoo, Mich., has scheduled its annual 
meeting for November 8. 


a * Oo 

The Mobile Traffic and Transportation 
Club’s annual dinner and election of of- 
ficers will be held the evening of Novem- 
ber 8 at the Admiral Semmes Hotel, Mo- 
bile, Ala. A full program of entertain- 
ment has been arranged by S. M. Gra- 
ham, of Burlington Lines, chairman 
of the dinner committee. At the club’s 


regular meeting October 11, announce- 
ment was made of nomination of officer 
candidates and the film “Wheels A-Roll- 
ing” made at the Chicago Railroad Fair, 
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was shown through the courtesy of Sid- 
ney Scott, of the Illinois Central System. 
a ” = 


More than 400 members and guests at- 
tended the annual “Motor Carriers 
Night” dinner meeting of the Reading 
Traffic Club held October 6 at the Abra- 
ham Lincoln Hotel. Guest speaker was 
Ralph D. Yates, assistant to the direc- 
tor of traffic of the American Trucking 
Associations, Inc., Washington, D.C., who 
spoke on the subject, “The Business No- 
body Knows.” The club has planned 
a large dinner and entertainment pro- 
gram for its meetings scheduled to be 
held November 9, at the Abraham Lin- 
coln Hotel, in observance of annual “Rail 
Night.” 


* * 

The Norristown (Pa.) Traffic Club, 
Inc., will hold its first fall meeting at 
the Valley Forge Hotel October 27. A 
program of entertainment has been ar- 
ranged for the opening meeting at which 
John E. Ward, president, will preside. 

a 7” * 

The Pike’s Peak Traffic Club, Colorado 
Springs, Colo., held its second meeting of 
the fall October 18. The program in- 
cluded a movie of the Andes taken from 
a Braniff Airways plane. 

*” * * 

The Traffic Club of Springfield will 
open its 1949-50 season with an “Aviation 
Night” dinner meeting October 25, at 
6:30 p.m., in the Hotel Kimball, Spring- 
field, Mass. Armand Trudean, Canadian 
aviation authority, will be guest speaker. 
A film, “Highway to Hawaii,” produced 
by United Air Lines, will be shown by 
Don Stevenson, United’s traffic manager 


+ 
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in Springfield. Other meetings planned 
by the club for the year are its annual 
Christmas party at Holyoke on Decem- 
ber 13; truckers night on February 14, 
perfect shipping night, April 11, and an- 
nual meeting and outing on June 13. 

* oe * 

The Los Angeles Transportation Club, 
Inc., has made arrangements for a golf 
tournament to be held October 25 at the 
Oakmont Golf Club, Glendale, Calif. 


* * * 


The Norfolk-Portsmouth Traffic Club, 
observed “Coal Night” at its regular 
meeting October 20. J. Garland Miller, 
tidewater manager of the Old Ben Coal 
Corporation, was scheduled to speak. 


ok * * 


The Wyoming Valley Traffic Club held 
its regular monthly meeting October 21 
at the Kingston House, Kingston, Pa., 
presided over by its president, Vincent 
D. Garvey, traffic manager of In- 
ternational Color Printing Co., Wilkes- 
Barre, Pa. C. J. Goodyear, general 
traffic manager, Philadelphia and Read- 
ing Coal and Iron Co., Philadelphia, Pa., 
spoke on “Transportation and Coal 
Traffic.” Other speakers included G. W. 
Bainbridge of the Lackawanna and 
Wyoming Valley Railroad Co., who gave 
a brief talk on the “Laurel Line”; Roy 
R. Langan of Roger’s Motor Lines and 
Dixie Lines, who spoke on the trucking 
industry; Charles J. Blaker, traffic man- 
ager, Hazard Insulated Wire Works, 
Wilkes-Barre, Pa., chairman of the Rail- 
road Transportation and Rates Commit- 
tee, who spoke on recent changes in the 
railroad transportation field, with par- 
ticular reference to rates and demur- 
rage; and Norman F. Patton of the An- 
thracite Institute, Wilkes-Barre, Pa., 
who addressed the club on anthracite 
coal and various problems concerning 
the coal industry as to production and 
legislation. The club’s next meeting is 
scheduled to be held November 2 in 
Scranton, Pa. 

* * aE 


The Women’s Traffic & Transporta- 
tion Club of New Orleans will send four- 
teen delegates to the annual convention 
of the Associated Traffic Clubs of 
America October 24-26 in Houston, Tex. 
Official delegates include Miss Elemire 
Duvernet, president; Miss Esther Bar- 
rois, second vice-president, and Mrs. 
Gertrude Hewson, corresponding secre- 
tary. The following are visiting dele- 
gates: Miss Nina Speziale, Miss Zelda 
Cooney, Miss Bernadotte Donner, Miss 
Edna Mae McGinnis, Miss Muriel Ryan, 
Miss Madeline Gallaher, Miss Ethel 
Hoth, Mrs. Anna Gamble, Mrs. Marion 
Carlisle, Mrs. Marion Bienvenue, and 
Mrs. Mariam Brown. Plans are being 
made by the group to take tours of the 
city and its harbor facilities. 


* * + 


The San Francisco Traffic Club held 
its annual “Bosses’ Night” Meeting Oc- 
tober 19. The scheduled speaker was 
A. D. Carleton, manager, traffic depart- 
ment, Standard Oil Co. of California. 

1 * * 


Subjects on the agenda of a round- 
table meeting of the Transportation 
Club, Rochester (N.Y.) Chamber of Com- 
merce, October 20, included a presenta- 
tion of highlights of the recent meeting 
of the Atlantic States Shippers Advisory 
Board, at Elmira, N.Y., by Frank B. 
Dugan, freight traffic manager of East- 
man Kodak Co., and a discussion of 
pending rate proceedings and program 
of the traffic council of the Associated 


Industries of New York State, Inc., on 
behalf of New York state shippers, by 
John F. Coyle, general chairman. 

* ok 


The date for the annual dinner of the 
Transportation Club of Terre Haute has 
been set for March 9, O. L. Culbreth, 
president, has announced. 

co * x 

Traffic club presidents from Connecti- 
cut, Rhode Island, western Massachu- 
setts and the New York City area were 
guests of the Traffic Club of Eastern 
Connecticut at its first meeting of the 
season held October 14 at Lighthouse 
Inn, New London, Conn., which was des- 
ignated as “President’s Night.” Speaker 
for the occasion was Roy Nelson, presi- 
dent of the Traffic Club of New York 
City. 

oo o* * 

The Transportation Club of Buffalo 
has issued invitations for its annual 
dinner to be held November 10, at 7 
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p.m., in the Hotel Statler, Buffalo, N.Y, 
On the same day, a buffet luncheon will 
be given for club members and their 
guests. R. F. Mackrell is general chair- 
man of the dinner committee. Entertain- 
ment will be provided under direction of 
T. W. Doran. 
1 * 

The New Haxen (Conn.) Transporia- 
tion Club will hold its annual meeting 
November 10, at 7 p.m., in the Hotel Taft, 
The speaker will be John J. McCarthy, 
assistant general manager of Gimbel 
Brothers, New York. 

* 


* * 


W. E. McGarry, district sales manager 
of Capitol Air Lines, will speak on “Car- 
go and Passenger Service” at a meeting 
of the University of Georgia Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity scheduled to be held at the 
university on November 1, at 7:30 p.m. 
He will also present a film on this sub- 
ject. 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30010, assigned October 27, at 
Brooklyn, N.Y., canceled and _ reassigned 
November 2, at Hotel St. George, Brooklyn, 
N.Y., before Commissioner Rogers and Ex- 
aminer Fuller. 

Hearing in I. & S. 5680, assigned October 
31, at Cincinnati, Ohio postponed to a date 
to be fixed. 


Hearing in 
Philadelphia, 


30273, assigned November 1, at 
Pa., canceled and reassigned 
November 7, at Wm. Penn Annex Bidg., 
Philadelphia, Pa., before Examiner Glenn. 


Hearing in I. & S. 5704, assigned Novem- 
ber 1, at Washington, D.C., postponed in- 
definitely. 


Hearing in 30108, assigned November 2, at 
Brooklyn, N.Y., canceled and _ reassigned 
December 21, at Washington, D.C., before 
Examiner Bartoo. 


Hearing in 30262, assigned November 3, at 
Brooklyn, N.Y., canceled and reassigned No- 
vember 8, at Hotel St. George, Brooklyn, 
N.Y., before Examiner Glenn. 


Hearing in 30325, assigned November 14, 
at Great Falls, Mont., canceled and reas- 
signed December 5, at Valier Community 
Club, Valier, Mont., before Examiner Wit- 
ters. 


Hearing in 30242 and Sub. 1, assigned No- 
vember 18, at Portland, Ore., canceled and 
reassigned November 25, at Hotel Mult- 
nomah, Portland, Ore., before Examiner 
Witters. 


October 24—Brooklyn, N. Y.—Hotel St. 
George—Examiner Prichard: 

Finance 16642—Application of David E. 
Smucker and Hunter L. Delatour, Trus- 
tees of the Property of L.I. Co., Debtor, 
for a Certificate of Public Convenience 
and Necessity permitting abandonment 
of the so-called Manor Branch extend- 
ing from Manorville to Eastport Junction 
in Suffolk County, N. Y. 


October 24—Washington, D. C.—Division 4: 
Finance 16250—Boston & Maine Railroad 
Securities Modification. 
October 25—Washington, D. C.—Examiner 
Hosmer: 


29679—-Express earnings, plan and method 
of division. 


Finance 7322—Securities and acquisition 
of control of Railway Express Agy, Inc. 

Finance 7316—Express Contract, 1929. 
October 25—Washington, D. C.—Argument: 
Ex Parte 104, Part IIl—Terminal services, 
practice of carriers affecting operating 
revenues and expenses, John Morrell & 

Co. terminal allowance. 

Y.—Hotel St. 


Commutation 


October 27—Brooklyn, N. 
George—Commissioner Rogers and Ex- 
aminer Fuller: 

30010—New York State 
Fares-New Haven RR. 

October 27—Washington, D. C.—Examiner 
Weaver: 

I. & S. 5676—Cottonseed, WTL to South. 

October 28—Washington, D. C.—Division 4: 

Finance 16398—Southern Railway Co, 
purchase, et al. 

Finance 16331—Buffalo, Union-Carolina 
Railroad Abandonment. 

October 31—Cincinnati, Ohio—Fed. Bldg— 
Examiner Cummings: 

I. & S. 5680—Brick, Ky., Ohio and W. Va. 
to South. ‘ 

October 31—Newark, N.J.—State Comm.—Ex- 
aminer Fuller: 

I. & S. 5652—L. V., commutation fares, 
N.Y.-N.J. 

I. & S. 5679—Commutation fares, NJ. & 
N.Y. RR. 

November 1— Philadelphia, Pa. — William 

Penn Annex Bldg.—Examiner Glenn: 
30273—-Regal Petroleum Products Co, 
Successors to Rex Refining Co., v. Bos- 
ton & Maine RR et al. 

November 1—Washington, D. C.—Division 4: 

Finance 16368—Gulf-Canal Lines, In¢, 
purchase, etc. 

November 1—Washington, 


D. C.—Examiner 
Berry: 
I. & S. 5704—Citrus Fruit, Fla. to Tex., Ex- 
press. 
N. Y.—Hotel St. 


November 
George—Examiner Glenn: 
30108—Towage Charges, Moran T. & T. 
Co. 


2—Brooklyn, 


November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

I. & S. 5685—Petroleum from and # 
Southwest. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

F. S. A. 24407—Paper to and in South- 
western Territory. 

November 2—Kansas City, Mvo.—Hotel Pick: 
wick—Examiner Cummings: 

F. S. A. 24229—Petroleum and Petroleu 
Products from to and between points i2 
Southwest. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cummings: 

*F.S.A. 24483—Paper to and in South 
western territory. 

November 2—Washington, D. C.—Argument: 

29294—-Mason City Brick & Tile Co., et a 
v. C. & NW., et al. 

\ vt S. 5577—Brick, Ia. to Minn. and 

s. 
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NY November 3—Brooklyn, N. Y.—Hotel St. 30215 Sub. 2—Continental Gin Co., v. 30317—Union Gypsum Co., et al. v. Ama- 

“= George—Examiner Glenn: Alabama Great Southern RR Co. et al. dor Central RR Co., et al. 

mM will 30262—American Steel & Wire Co. of N.J. November 8—Washington, D. C.—Examiner November 14—Pittsburgh, Pa.—Chamber of 
their v. Baltimore & Ohio RR Co., et al. Boisseree: Commerce Rms.—iaaminer McGrath: 
chair- November 3—Kansas City, Mo.—Hotel Pick- l. & S. 5662—Routing grain, E. St. Louis 30235—Pittsburgh Reflector Co. v. Penn- 

a ge wick—Examiner Cummings: to South over B. & O. R. R. sylvania RR. 

rtain- I. & SS. 5701—Coffee, Houston & New November 8—Washington, D.C.—Examiner November 15—Pittsburgh, Pa.—Chamber of 

sion of Orleans to Ill. & Ia. Rice: Commerce—Examiner McGrath: 


November 3—Kansas City, Mo.—Hotel Pick- 30313—International Paper Co., v. A.G.S. 30251—Portsmouth Steel Corp. v. N. & 
wick—Examiner Cummings: Co., et al. W., et al. 


F. S. A. 24416—Coffee, Houston and New November 9—Minneapolis, Minn.—U. S. Ct. November 15—Salt Lake City, Utah—U'S. 
poria- Orleans to Ill. and Ia. Hse.—Examiner Hall: Ct.—Examiner Witters: 
eeting November 3—Kansas City, Mo.—Hotel Pick- 30287—-Bunge Corporation et al. v. Ann *1I.&S. 5658—Petroleum bet Utah, Ida., 
1 Taft wick—Examiner Cummings: Arbor RR Co., et al. Mont., Oreg. and Wash. 
alt, F.S.A. 24494—-Coal Southwest to Minn. November 9—Washington, D. C.—Argument— November 15—Washington, D. C.—Examiners 
yarthy, § November 3—Kansas City, Mo.—Hotel Pick- Division 2: Hosmer and Barber: 
timbel wick—Examiner Cummings: 28974—Acme Peat Products, Ltd., et al. v. 29885—-Official-Southern Divisions, joint 
F. S. Appls. 24020 and 24415—Coal, South- A.C.&Y., et al. rates. 
west to Minn. 30029—-Federal Roofing and Siding Co. v. November 15—Washington, D. C.—Examiner 
November 3—Washington, D. C.—Argument Pacific Electric, et al. Weaver: 
ana —Division 2: I. & S. 5625—Pig iron, Cleveland and I. & S. 5677—Furniture, L. C. L., from, to, 
naget § 30014—Aluminum Co. of America v. A. & S., Lorain, Ohio to Worcester, Mass. and between East. 
Car- et al. F. S. A. 23953—Pig iron to Worcester, I. & S. 5694—Furniture, L. C. L., from 
leeting Dy Products and Chemical ™ —. — eine pm or to Ill. 
orp. v. A.G.9., et al. ovember 10—Albuquerque, N.Mex. ton November Ww n _ = 
ter: of 30069, Sub. 1—Tennessee Products and Hotel—Examiner Cummings: Walsh: ee a 
rtation Chemical Corp. v. A.G.S., et al. 30302—Cochiti Pumice Co. et al. v. I. & S. 5699—Coal, South 
5699 oal, Southwest, Va. to S.C. 
at the § 30087—United States Sugar Corp. v. A.C.L., Abilene & Southern Ry Co., et al. November 16—Buffalo, N. ¥Y.—Hotel Buffal 
0 pm et a a. wisi ea —Saeare N. Y.—Hotel St. Senaninnt acmene ae 
“ f November 3—Washington, D. C.—Examiner eorge—xaminer enn: . 
iS sub- Albus: _ 30271—Detecto Scales Inc. v. Ahnapee & a nag Restrictions at Buffalo, N. Y., 


Finance 16691—Application of Reading Co. Western Ry. Co., et al. 
and President and manager of Schuylkill November 10—Brooklyn, N. ¥.—Hotel St. . 2 5 ee Cee ae 
Valley Navigation and RR. Co. for au- _George—Examiner Cremins: peice ae Margy 
thority under Section 5(2) of Interstate Finance 11662—N. Y. O. & W. reorgan- November 16—Washington, D. C.—Examiner 
Commerce Act to merge properties of ization. Wilkins: 
latter into those of former. November 10—Columbus, Ga.—U. S. Ct.— I. & S. 5710—Petroleum in Southern 
Finance 16715—Application of Reading and Examiner Vandiver: Territory, rail. 
President and managers of Mill Creek 30229—Georgia Peanut Co., et al. v. At- November 17—Cleveland, Ohio—Old P.O. 
and Mine Hill Navigation and RR. Co. lantic Coast Line RR Co., et al. Bldg.—Examiner McGrath: 
for authority under Section 5(2) of In- November 10—Kansas_ City, Mo.—Hotel 30276—The North American Coal Corp., 


terstate Commerce Act to merge prop- an ee ee ain et al. v. Pennsylvania, et al. 
N erties of latter into those of former. ES. mm es between SS. ne 
November 4—Raleigh, .N.C.—Sir Walter & Missouri River points. eg ny ee ae 
eigh Hotel—Exarminer Vandiver: November 10—Washington, D. C.—Argumen j382— > 
—— Bagging Co. v. A. W. P., —Division 2: . . - _ age ey a a oe eee ee 
et al. ee 
lisition § November 7—Columbus, Ga.—U.S.Ct.—Ex- — .. Sean. & & Storage Co. November 17—New Orleans, La.—Jung Hotel 
4 Ine. soutien Vandiver: 29981—Berry Door Corn. v. N. Y. C., et al. I eek. eee” Deasine Atienin & 
ument: ames f egg py v. Alabama Great November 1¢—Bosten, Mass.—Hotel Lenox— Columbus, Ga., to Dallas. 
ervices, § November 7—Denver, Colo.— _ me ge gg 5 November 17—N 
erating Examiner sow sein Mg _— ae & nay Co. v. Boston & “Egan ee meses 
rrell &§ 30127—Ideal Cement Co. v. Atchison, ee See OS F. S. A. 24413—Bagging Atlanta and 
el St Topeka & Santa Fe Ry Co., et al. Noone so Sesame Mass.—Hotel Lenox— Columbus, Ga., to Dallas, Tex. 
wi ie ‘ aminer enn: I. & S. 5692—Cotton Bagging, Atlanta 
i ee, Wn- tne Siete F. S. A. 23868—Furfural Residue from Columbus, Ga., to Dallas. " 
utation | 30288—City of Milwaukee, A Municipal ee ee November 18—Buffalo, N. Y.—Buffalo Hotel— 
Corporation v. Chicago & North Western November 14—Columbus, Ga.—U. S. Ct.— Examiner Glenn: 
aminer Ry Co., et al. ogee Vee: acc ii ce 30311—Spencer Kellogg and Sons, Inc., 
ae ‘ a 0—Camy ” v. Atchison, Topeka Ss - 
South. Nervio 7—Washington, D. C.—Examiner al. v. Central of Georgia Ry Co., et al. _ et al. a oe ee 
sion 4:§ %Finance 16697—Application of G. M. & 0. November 14—Great Falls, Mont.—U. S. Ct. November 18—Portland, Ore.—Multonomah 
y Co, for authority under Section 5(2) of In- =-Examiner Hall: Hotel—Examiner Hall: 
terstate Commerce Act to purchase prop- 30325—Valier Community Club v. Mon- 30242—W. J. Jones & Son, Inc. v. Union 
‘arolina erties of L. & M. tana Western Ry. Co., et al. Pacific RR Co. 
November 8—Columbus _—U.S.Ct.—Ex- November 14 — Montgomery, Ala. — State 30242, Sub. 1—W. J. Jones & Son, Inc., 
Bldg— aminer Vandiver: --TSe~ae Comm.—Examiner Fuller: v. Spokane, Portland & Seattle, Ry Co. 
W. Va 30215—Lummus Cotton Gin Co., et al., v. 33340—Alamhba intrastate express rates November 21—Buffalo, N.Y.—Hotel Buffalo— 
. Seaboard Air Line RR Co., et al. and charges. Examiner Glenn: 
_~ie 30215 Sub. 1—Murray Co. of Tex. Inc., v. November 14—Phoenix, Ariz.—State Comm. %30360—Chas. A. Krause Milling Co. v. 
: Southern Ry Co., et al. —Examiner Cummings: C. & N. W., et al. 
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November 21—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Examiner Cum- 
mings: 

30279—American Iron & Machine Works 
Co., et al., ev. Akron & Canton & 
Youngstown RR Co., et al. 

30279, Sub. 1—Fort Smith Traffic Bureau 
v. Akron, Canton & Youngstown RR 


Co., et al. 
November 21—San Francisco, Calif.—Fed. 
Atchison, 


Bldg.—Examiner Hall: 

30097—Pacific Rubber Co. v. 

Topeka & Santa Fe Ry. Co., et al. 
November 21—New Orleans, La.—Jung Hotel 
—Examiner Fuller: 

*I. & S. 5681—Commutation fares between 

New Orleans & Miss. 
November 21—Portland, Oreg.—Multnomah 
Hotel—Examiner Witters: 
at ere ee Navigation Co. v. B. C. & 
» et al. 
November 21—Washington, D. C.—Examiner 
Diamondson: 

I. & S. 5666—Cigarettes & Tobacco, N.C. 
to Official Territory. 

%30316—Cigarettes & Tobacco, Va. to Of- 
ficial Territory. 

November 21—Washington, D. C.—Examiner 
Berry: 

*Ex Parte 104, Part II, terminal services, 
practices of carriers affecting operating 
revenues and expenses, Gaylor Container 

November 22—San Francisco, Calif.—Fed. 
Bidg.—Examiner Hall: 
30320—Western Vegetable Oils Co., 
v. Southern Pacific Co. 
November 22—Washington, 
Roth: 

*F.S.A. 24467—Alcohol, 
to Yonkers, N. Y. 
November 23—Muskegon, Mich.—U. S. Ct.— 

Examiner McGrath: 

I. & S. 5695—Liquified petroleum gas 
from southwest. 

November 25—Chicago, I1l.—Hotel Morrison 
—Examiner McGrath: 

I. & S. 5693 (ist Sup)—Red cap service, 
Cincinnati, Columbus, Indianapolis. 
November 25—Oklahoma City, Okla.—Okla- 
homa Biltmore Hotel—Examiner Cum- 

mings: 

I. & s. 5698—Lumber to or from South- 
wes 

November 28—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 

29510—Armour & Co. v. A. & W., et al. 

29510, Sub. 1—The Cudahy Packing Co. v. 
A.T.&S.F., et al. 

29510, Sub. 2—Kingan & Co., et al. 
ton, et al. 

29510, Sub. 3—Swift & Co., et al. 
W., et al. 

29510, Sub. 4—Wilson & Co., 
S., et al. 

29510, Sub. 5—Dubuque Packing Co. v. 
A. & W., et al. 

29510, Sub. 6—Geo. A. Hormel & Co. v. 
A.T.&S.F., et al. 

F. S. Appls. 21583, 21802, 22509, 
23048 and 23505. 


Inc., 
D. C.—Examiner 


New Orleans, La 


v. Al- 
v. A. & 
Inc. v. A. & 


22179, 


November 28—Newark, N.J.—State Comm.— 
Examiner Fuller: 
wi. & S. 5637—Pennsylvania R. R. com- 
mutation fares, N.Y.-N.J. 
- & §. 5655—Commutation fares, N.Y., 
N.J., P. R.R. 
November 28—Portland, Ore.—Hotel Mult- 
nomah—Examiner Witters: 
%30280—Rule 34 of Consolidated Freight 
Classification 18. 
— 28—Washington, D. C.—Division 


29735—-U. S. of America vs. Aberdeen & 


. 9. of America vs. Aberdeen & 
Rockfish RR. Co. 
29795—-U. S. of America vs. 
Pacific ©. 
= 2.” . of America vs. Union Pacific 
Co. 
29622—-U. S. of America vs. Aberdeen & 
Rockfish RR. Co. 
November 29—San Francisco, Calif.—449 P. 
O. Bldg.—Examiner Linn: 
*Finance 16713—Consolidated Freight- 
ways, Inc., securities. 
November 30—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 
30193—-Summer & Co. v. B. & O., et al. 
November 30—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
30281—Albers Milling Co. v. 
et al. 
November 30-—-Memphis, Tenn. — Peabody 
Hotel—Examiner Cummings: 
I. & S. 5689—Lumber to Okla. and Ark. 
November 30—Memphis, Tenn.—Hotel Pea- 
body—Examiner Cummings: 
F. S. A. 24371—Lumber and related ar- 
ticles in Southwest. 
December 1—Los Angeles, Calif—Fed. Bldg. 
—Examiner Hall: 
30180—Merchants Packing Co., 


Southern 


C.M.S.P&P, 


et al. v. 


U. P. 
30180, Sub. 1—Baldridge Packing Co., et 
al. v. U. P. 
December 2—Chicago, Ill.—_Hotel Morrison— 
Examiner McGrath: 
F.S.A. 24361—Petroleum, Lavina, Mont., to 
Twin Cities. 
December 2—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
— Packing Co. v. A.T.&S.F., 
et al. 
30292—Victory Packing Co. of Utah vv. 
A.T.&S.F. 
December 5—Chicago, Ill.—Hotel Morrision— 
Examiner McGrath: 
30305—Fairview Collieries Corp. v. B. & 
O., et al. 
December 5—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 
— Material Co. v. Pennsylvania, 
et al. 
December 5—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
oe and Merritt Co. v. A. & S., 
et al. 
December 6—Washington, 
Weaver: 


D. C.—Examiner 
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wI. & S. 5682—Terminal 
charges, express. 
December 7—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 
%30319—Line Material Co. v. Pennsylvania, 
et al. 
December 12—Chicago, 
—Examiner Witters: 
%30134—Traffic Bureau of Sioux Falls, vy. 
Cc. & N. W., et al. 
= Parte 166—Increased freight 
1947. 


& Switch:ng 


1Ill.—Hotel Morrison 


rates, 


*Ex Parte 168—Increased freight rates, 
1948. 

December 12—Salt Lake City, 
Comm .—Examiner Hall: 
30297—D. & R. G. W. v. U. P., “. al. 
December 12—Sioux Falls, S. D.—U. 9. Ct.— 

Examiner McGrath: 
30167—Western Soybean Mills v. 


et al. 
30167, Sub. 


et al. 
30167, Sub. 2—Manchester Biscuit Co. v. 
Same. 
30167, Sub. 
Same. 
30167, Sub. 4—Johnson Furniture Co. vy. 
Same. 
30167, Sub. 5—L. Beal, Inc. v. Same. 
30167, Sub. 6—John Morrell & Co. v. 
Same. 
30167, Sub. 7—Woodward Scroggs, 
Same. 
Decembe: 13—St. Louis, Mo.—Statler Hotel 
—Examiners Hosmer and Barber: 
29886—Official-Southwestern divisions. 
December 13—Washington, D. C.—Argument: 
%&29945—Reconstruction Finance Corp. v. 
A.G.S., et al. 
December 13—Washington, D. C.—Examiner 
Wilkins: 
%30312—Esso Standard Oil Co. v. A.CLL., 
et al. 
%30298—Ashland Oil & Refining Co. v. 
A.C.L., et al. 
Sane Bitumuls Co. v. 
et al. 
*I. & S. 5707—Asphalt Catlettsburg, Ky. 
to Sou. Va. 
December 13—Washington, D. C.—Examiner 
Walsh: 
29770—Increased less-than-carload 
Official Territory. 


December 15—Columbus, Ohio—Deshler Wal- 
lick Hotel—Examiner McGrath: 
30330—The White Castle System, Inc. v. 
A.C.L., et al. 


January 10—Washington, D. C.—Commis- 
sioners Rogers and Alidredge and Ex- 
aminers Cummings, Vandiver, Boisseree 
and Kassel: 

29555—-Pick-up and delivery services by 
railroads. 

29556—Charges on small shipments by rail- 
roads. 

February 28—Washington, D. C.—Examiners 
Hosmer and Barber: 

29799—A.C.&Y., et.al. v. A.&R., et al. 


Utah—State 


a. 
1—Sioux Sales Co. v. G. N,, 


3—Richards-Ewing Co. vy. 


Ine. v. 


A.C.L., 


rates, 
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WATER, 


FREIGHT FORWARDER, 
PIPELINE 


October 27—Washington, D. C.—Examiner 
Colgren: 

Ww-999—D. Delmas Price, common carrier 
application. 

October 27—Washington, D. C.—Examiner 
Morgan: 

FF 18—G. C. Lebeck and W. R. Wylie, 
freight forwarder application. 

FF 18, Sub. 1—Pacific Forwarding Asso- 
ciation, extension, Intermountain and 
Pacific Northwest. 

November 2—Washington, D. C.—Argument: 

FF-187—R. T. C. Terminal Corp., freight 
forwarder application. 

November 3—Washington, 
Weaver: 

I. & S. 5700—Lubricating oil, 

to Pacific Coast Ports. 
November 21—Grand Rapids, Mich.—U. S. Ct. 

—Examiner McGrath: 

W-996—The Commerce Lines, Inc., 
mon carrier application. 

November 28—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

w-450, Sub. 3—West Coast Steamship Co., 
extension, non-self-propelled vessels. 
December 2—Chicago, Ill.—Hotel Morrison 

—Examiner McGrath: 

I. & S. 5703—Wire Rods to Southwest via 
Water. 

December 6—Washington, D. C.—Examiner 
Corbin: 

*W-1001—F. P. Geier Company, Inc., com- 

mon carrier application. 


D. C.—Examiner 
Gulf ports 


com- 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 18176, Sub. 134, assigned 
November 1, at New York, N.Y., canceled. 

Hearing in MC-C 1084, assigned November 
3, at Providence, R.I., postponed indefinitely. 


October 24—Chicago, Ill—U. S. Customs 
Hse.—Examiner Smith: 

MC-F 4124—John C. Robertson, Purchase 
(Portion) Standard oo Lines, Inc. 
October 25—Chicago S. Customs 

Hse.—Examiner mith: 

MC-F 4272—Murray Shapiro and Alex- 

andrer Shapiro, Purchase, William Kasen. 
October 26—Columbus, Ohio—New Fed. Bldg. 
—Examiner Smith: 

MC-F 4270—A. McCullough, control; Mc- 
Cullough Transfer Co., purchase, M. I. 
Fullerton. 

October 27—New York, N. Y.—641 Washing- 
ton St.—Examiner Smith: 
MC 110987—Mercer Storage Co., 
York, N. Y., 

tion. 


October 27—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 92976, Sub. 2—Ray’s Express, Inc., 
Lyndhurst, N. J., common carrier ap- 
Plication. 


Inc., New 
common carrier applica- 


Second Annual 


nstitute of 


October 28—Cleveland, Ohio—Hotel Cleve- 

land—Jt. Bd. 57: 

% MC111085—The Mahoning Transporta- 
tion Co., Inc., Youngstown, Ohio. 
October 28—New York, N. Y.—641 Washing- 

ton St.—Examiner Lawton: 

IL & S. M- a and noodles, 
New York, N. Y., to N. J. 

October 28—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 93855, Sub. 2—Noble Van & Storage 
Co., Scarsdale, N. Y., common carrier 
application. 

MC 105444, Sub. 2—Chanice & Chanice, 
Brooklyn, N. Y., common carrier ap- 
plication. 

October 28—New York, N. Y.—641 Wash- 
ington St —Examiner Lawton: 

I. & S. M-3054—Chemicals, Buffalo, N. Y., 
to Somerville, Mass. 
October 28—New York, N. Y.—641 Wash- 

ington St _—Examiner Lawton: 

*MC-C 1040—Goldstein & Leavy Inc., v. 
Arrow Corp. & Brooks Transportation 


Co., Inc. 
October 28—San Francisco, Calif.—P. O. 
Bldg.—Jt. Bd. 47: 

MC 75812, Sub. 75—Lang Transportation 
Corp., Vernon, Calif., common carrier 
application. 

Calif.—P. O. 


October 28—San_ Francisco, 
Bldg.—Jt. Bd. 78: 

MC 110912—Gerald M. Burelle, Sierraville, 

Calif., contract carrier application. 
October '28—Washington, D. C.—Examiner 
Winson: 

MC-FC 26888—T. P. Ravenel, Sanford, 
N. C., transferee and Keith’ s Motor 
Line, Sanford, N. C., transferor. 

MC-FC 50087—Atlantic Seaboard Freight- 
ways, Norfolk, Va., transferee and T. P. 
Ravenel, Sanford, N. C., transferor. 

October 28—Washington, D. C.—Examiner 
Forbes: 

MC-F 4301—H. G. Mathews, control; 
Mathews Trucking Corp., purchase (por- 
tion), Elliott Bros. Trucking Co., Inc. 

October 31—Albany, N. Y.—Fed. Bldg.— 
Examiner Lawton: 

I & S. M-3043—Candy, confectionery, 
Johnson City, N. Y., to New York. 
October 31—Charleston, W. Va.—Fed. Bldg.— 

Examiner Proudley: 

MC 109812, Sub. 1—Jackson Motor Express, 
Inc., Parkersburg, W. Va., common car- 
rier application. 

MC 111141—Travis Transfer, Albans, W. 
Va., common carrier application. 

October 31—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 30837, Sub. 80—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC 52657, Sub. 401—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC 106282, Sub. 2—Speedway Transports, 
Inc., St. Louis, Mo., common carrier 
application. 

October 31—Jacksonville, 
Hotel—Jt. Bd. 101: 

MC 32783, Sub. 65—Southeastern Grey- 
hound Lines, Lexington, Ky., common 
carrier application. 

October 31—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 205: 

MC 66562, Sub. 941—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

October 31—Jacksonville, 
Hotel—Jt. Bd. 205: 
MC 12494—Suddath Moving & Storage Co., 
eee Jacksonville, Fla., broker applica- 

on. 

MC 12497—Fogarty Bros. Transfer, 
Tampa, Fla., broker application. 


Fla.—Mayflower 


Fla.—Mayfiower 


Inc., 
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MC 12498—Suddath Moving & Storage Co., 
Tampa, Fla., broker application. 

MC 12499—American Van & Storage, Inc., 
Miami, Fla., broker application. 

MC 12501—Southern Transfer & Storage 


Co., Inc., St. Petersburg, Fla., broker 
application. 
MC 12503—Porter Transfer & Storage, 


Sebring, Fla., broker application. 

MC 12505—Shaw Furniture Transfer Co., 
Jacksonville, Fla., broker application. 
MC 12507—Weathers Brothers Transfer 
Co., Inc., Jacksonville, Fla., broker ap- 

Plication. 

MC 12509—Bond Transfer, Miami, 
Fla., broker application. 

October 31—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 205: 

*MC 12511—Eastern Moving & Storage 
Co., Miami, Fla., broker application. 
October 31—Jackson, Fla.—Mayfiower Hotel 

—Jt. Bd. 205: 

*MC 12494—Suddath Moving & Storage 
Co., Inc., Jacksonville, Fla., broker ap- 
Plication. 

*MC 12510—Delcher Brothers Storage Co., 
a Jacksonville, Fla., broker applica- 

on. 
October 31—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 78: 

MC 107527, Sub. 5—Post Transportation 

Co., Los Angeles, Calif., contract car- 
o an a 

ctober —Milwaukee, Wis.—Fed. — 
Jt. Bd. 96: ; > 

MC 35628, Sub. 161—Interstate Motor 
Freight System, Grand Rapids, Mich., 

ous —_ oattes ere. 
er —_ waukee, Wis.—Fed. a 
Jt. Bd. 95: ‘ ee 

MC_  111082—E. Ramstrum, Menominee, 

Mich., common carrier application. 
October 31—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 110015, Sub. 2—9 & K Trucking, New 
York, N. Y., common carrier application. 


Inc., 


MC 100929, Sub. 2 —Robert Isherwood, 
Patchogue, N. Y., contract carrier ap- 
o a ae 
ctober 31—Scranton, Pa.—Fed. — 
oo a ” ed. Bidg.—2Jt. 


%*MC2530, Subs. 1 and 2—White Line Ex- 
press, Scranton, Pa., common carrier 
application. 

October 31—Scranton, Pa.—Fed. Bldg—Ex- 
aminer Sims: 

%*MC111289—R. R. Jones and J. W. Wehry, 
nen, Pa., contract carrier applica- 


tion. 
October 31—Washington, D. C.— 

r Croft: g " C.—Examiner 
x Parte MC 37—Commerci 
terminal areas. i eee ane 

November 1—Binghamton, N.Y.—U.S.Ct.— 
Examiner Simms: 

*MC66562, Sub. 947—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

yoy — | Seo gg Motor Truck- 

+» Inc., Endicott, N.Y., 
carrier application. = eee 
November 1—Boston, Mass.—New P. O. Bldg. 
—Examiner Lawton: 

I. & S. M-3064—Sugar, liquid, invert, Bos- 
ton to Conn., Me., RI. 

I. & S. M-3105—Sommer’s Motor Lines, 
groceries and paints. 

November 1—Charleston, W. Va.—Fed. Bldg. 
—Examiner Proudley: 

MC 93003, Sub. 17—Carroll Trucking Co., 
Corp., Huntington, W. Va., common car- 

ut nae ae 

, Sub. 2—Jackson Motor Express, 
Inc., Parkersburg, .W. Va., oamanets ont 
rier application. 
November 1—Columbus, 
Bldg.—Jt. Bd. 58: 

*MC 72262, Sub. 1—Burnside Motor Freight 
Lines, Inc., Urbana, Ohio, common car- 
rier application. 

November 1—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Yardley: 

MC 108560, Sub. 1—Florida and New York 
Motor Lines, Inc., New York, N. Y. 
November 1—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Linn: 

MC 73992, Sub. 25—Kleimer’s Van & Stor- 
age Co., Los Angeles, Calif., common car- 
rier application. 

November 1—Milwaukee, Wis.—Fed. Bldg.— 
Jt. Bd. 141: 


Ohio—New Fed. 


MC 74721, Sub. 23—Motor Cargo, Inc., 
feen. Ohio, common carrier applica- 
on. 


November 1—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Dunn: 

MC 106589, Sub. 1—Harlan Eschner, Gillett, 

Wis., common carrier application. 
November 1—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 18176, Sub. 134—Creston Transfer Co., 
Grand Rapids, Mich., common carrier 
application. 

November 1—Washington, D. C.—Examiner 
Diamondson: 





TRAFFIC WORLD 


Section 5a, Appl. 4—Independent Movers’ 


& Warehousemen’s Ass’n., Inc., agree- 
ment. 
November 2—Binghamton, N.Y.—U.S.Ct— 


Examiner Simms: 

%MC29867, Sub. 6—Norwich Trucking Co.,, 
+ haga N.Y., contract carrier applica- 
tion. 

%MC88594, Sub. 6—Carleton G. Whitaker, 
Inc., Unadilla, N.Y., common carrier 
application. 

November 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Lawton:. 

MC-C 1082—Renwal Manufacturing Co., 
Inc. v. A. Towle Co. 

November 2—Charleston, W. Va.—Fed. Bldg. 
Jt. Bd. 62: 

MC 110908—Sam McConkey, Barboursville, 
W. Va., common carrier application. 
November 2—Charleston, W. Va.—Fed. Bldg. 

—Jt. Bd. 263: 

MC 111034—Coleman Transfer and Storage, 
Williamson, W. Va., common carrier ap- 
plication. 

November 2—Columbus, Ohio—New Fed. 
Bldg.—Examiner Kobernusz: 

*MC 106920, Sub. 2—Riggs Dairy Express, 
Inc., Versailles, Ohio, common carrier 
application. 

November 2—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 37704, Sub. 3—Raymond Brown Motor 
Truck Service, Michigan City, Ind., con- 
tract carrier application. 

November 2—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd 75: 

MC 78787, Sub. 27—Pacific Motor Trucking 
Co., San Francisco, Calif., contract carrier 
application. 

November 2—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC 10153, Sub. 17—Hadley Auto Trans- 
port Co., Long Beach, Calif., contract 
carrier application. 

November 2—Madison, Wis.—State Comm.— 
Jt. Bd. 162: 

MC 109084, Sub. 2—S. A. Westgor, Witten- 

berg, Wis., contract carrier application. 
November 2—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 

MC 111050—L. J. Temmel, Marshfield, 

Wis., common carrier application. 
November 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 55878, Sub. 4—National Freight, Inc., 
Vineland, N. J., common carrier ap- 
plication. 

MC 96286, Sub. 2—Walter J. Makowski, 
Long Island, N. Y., common carrier ap- 
plication. 

MC 70695, Sub. 11—Clare Schnepp, Walton, 
N. Y., common carrier apvlication. 
November 2—Washington, D.C.—Jt. Bd. 68: 
MC-C 973—A. B. & W. Transit Co., et al. 

v. Ambassador Motor Lines. 
November 3—Binghamton, N. Y.—U. S. Ct. 
—Examiner Simms: 

MC 228, Sub. 8—Hudson Transit Lines, 
Inc., Mahwah, N. J.,, common carrier 
application. 

November 3—Charleston, W. Va.—Fed. Bldg. 
—Jt. Bd. 10: 

MC 55826, Sub. 1—Grubb Motor Freight, 
Inc., Huntington, W. Va., common car- 
rier application. 

November 3—Columbus, Ohio—New Fed. 
Bldg.—Examiner Kobernusz: 
*MC 111209—Deioma Trucking Co., East 
a. Ohio, common carrier applica- 
on. 
November 3—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 107323, Sub. 12—Gilliland Transfer Co., 

— Mich., common carrier applica- 
on. 
er, 3—Dallas, Tex.—Baker Hotel—Jt. 

MC 30250. Sub. 11—Houston and North 
Texas Motor Freight Lines, Inc., common 
carrier application. 

November 3—Las Vegas, Nev.—Fed. Bldg.— 
Examiner Linn: 

MC-F 4245—S. Mikulich, control; Las 
Vegas-Tonopah-Reno Stage Line, Inc., 
purchase (portion), Arthur F. Black. 

November 3—Madison, Wis.—State Comm.— 
Examiner Dunn: 

MC 62276, Sub. 2—Eastman Trucking Co., 

Footville, Wis., common carrier applica- 


tion. 
November 3—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 
MC 96017, Sub. 1—R. Kubly, Monroe, Wis., 


contract carrier application. 


November 3—New York, N. Y.—641 Wash- 
ington St.—Examiner Farmer: 
MC 25310, Sub. 1—Philip Ingegneri. New 
York, N. Y., contract carrier application. 
MC 59583, Sub. 58—The Mason & Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 
November 3—Providence, R. I.—Main P. 0. 
Bldg.—Jt. Bd. 252: 
MC-C 1084—Landers, Frary and Clark Vv. 
Moshassuck Transportation Co. 

















ORLD 
vers’ 
gree- 
ct— 


Co., 
lica- 


aker, 
rrier 


Bldg. 

Co., 
Bldg. 
Ville, 
Blag. 


rage, 
r ap- 


Fed. 


press, 
arrier 


—_Fx- 


Motor 
con- 


Bldg. 


cking 
arrier 


Bldg. 


rans- 
tract 


am .— 
itten- 
ation. 
om .— 
ifield, 
hing- 


Inc., 
ap- 


ywski, 
r ap- 


alton, 


1. 68: 
et al. 


3. Ct. 


Lines, 
arrier 


Bldg. 


eight, 
| car- 


Fed. 


East 
vlica- 


|—Ex- 


r Co., 
plica- 


21—Jt. 


North 
mmon 


ldg.— 
Las 
Inc., 
ck. 
mm.— 


z= Co., 
yplica- 


mm.— 


. Wis., 


Wash- 
. New 
vation. 
Dixon 
mmon 

P. O. 


ark Vv. 


October 22, 1949 


November 3—Washington, D. C.—Examiner 
Williams: 

MC-C 978—The New England Motor Rate 
Bureau, Inc. v. Watt Bros. 

MC-C 978, Sub. 1—The New England Mo- 
tor Rate Bureau, Inc. v. A. B. & C. 
Motor Transportation Co., Inc., et al. 

MC-C 978, Sub. 2—The New England Mo- 
tor Rate Bureau, Inc. v. Hartford Trans- 
portation Co., Inc., et al. 

November 4—Binghamton, N.Y.—U.S.Ct.— 
Examiner Simms: 

*MC 79135, Sub. 8—Cossitt Motor Express, 
Hamilton, N.Y., common carrier appli- 
cation. 


November 4—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC 503, Sub. 8—The Dixie Traction Co., 

Covington, Ky., common carrier applica- 


tion. 

MC 50959, Sub. 14—The Cincinnati, New- 
port, and Covington Ry. Co., Covington, 
Ky., common carrier application. 

November 4—Dallas, Tex.—Baker Hotel—Jt. 
Bd. 77: 

MC 28804, Sub. 5—Mooney Motor Coaches, 
Greenville, Tex., common carrier ap- 
plication. 

November 4—Dallas, .Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 30605, BMC 1—The Santa Fe Transpor- 
tation Co., common carrier application. 


November 4—Hartford, Conn.—U. S. Ct.— 
Examiner Lawton: 
I. & S. M-3104—Trudon & Platt Motor 
Lines, bakery goods & tile. 
November 4—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Kobernusz: 
*MC 45829, Sub. 16—Carolina Motor Ex- 
press Lines, Inc., Indianapolis, Ind., 
common carrier application. 


November 4—Las Vegas, Nev.—Fed. Bldg.— 
Jt. Bd. 78: 

MC 110350, Sub. 1—Craig Moving & Truck- 
ing, Las Vegas, Nev., common carrier 
application. 

November 4—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC 26519, Subs. 27 and 28—Wheeler Trans- 
portation Co., Menasha, Wis., common 
carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 





November 4—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 32024, Sub. 1—B & M Trucking, New 

York, N. Y., common carrier application. 


MC 65271, Sub. 1—Louis Max Co., Inc., 
Brooklyn, N. Y., contract carrier ap- 
plication. 


November 7—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Simms: 

MC 32566, Sub. 2—Long Island Motor Haul- 
age Corp., Jamaica, N.Y., common car- 
rier application. 

MC 111001—R. G. Tompkins, Prattsville, 
N.Y., common carrier application. 
November %7—Chicago, Ill.—U.S. Customs 

Hse—Examiner Angle: 

MC 107640, Sub. 22—Midwest Transfer Co. 
of Ill., Chicago, Ill., contract carrier 

. application. 

November 7—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 208: 

MC 2202, Sub. 49—Roadway Express, Inc., 
Corp., Akron, Ohio., common carrier ap- 
Plication. 

MC 47262, Sub. 2—Arrow Transfer, Colum- 
bus, Ohio, contract carrier application. 

ee 7—Dallas, Tex.—Baker Hotel—Jt. 

MC 111008—Jesse Kirk, Jr., Truck Line, 


— Tex., contract carrier applica- 
on: 


MOTOR EXPRESS 


33rd St. and General Office 
S. Wabash Ave. 8th & Kentucky Sts. 
Chicago Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 





November 7—Dallas, Tex.—Baker Hotel—Ex- 
aminer Driscoll: 

MC 110904, Sub. 1—Southwest Transport 
Co., Corp., Fort Worth, Tex., common 
carrier application. 

November 7?7—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21: 

MC 111084—James Laster Trucking Co., 
soeeeen, TIll., common carrier applica- 
tion. 

MC 111120—Bituminous Products Trans- 
portation Co., Inc., Goshen, Ind., con- 
tract carrier application. 

November 7—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC-C 1047—Asbury Park-New York Transit 
v. Bingler Vacation, Westwood Trans- 
portation Lines, et al. 

November 7—New York, N. Y.—641 Washing- 
ton St.—Examiner Farmer: 

MC 80524, Sub. 1—Randall Trucking Corp., 
—- N. Y., common carrier applica- 
tion. 

MC 111155—J & M Trucking, Brooklyn, 
N. Y., contract carrier application. 
November 7—St. Paul, Minn.—State Comm. 

—Jt. Bd. 142: 
MC 111000—Chief Distributing Co., Be- 
— Minn., contract carrier applica- 
on. 
November 7—St. Paul, Minn.—State Comm. 
—Jt. Bd. 181: 

MC 111067—M. B. Peterson, Madelia, Minn., 
common carrier application. 

November 7—Tampa, Fla.—Greater Tampa 
Chamber of Commerce—Examiner Yard- 


ey: 

MC 110704—Ray A. Chapman, Frostproof. 

Fla., common carrier application. 
November 7—Washington, D.C.—Jt. Bd. 112: 

MC 12491—Annapolis Travel Service, An- 
napolis, Md., broker application. 

MC 84728, Sub. 22—Safeway Trails, Inc., 
Washington, D.C., common carrier ap- 
plication. 

November 7—Washington, 
Williams: 

MC-C 1049—Allowances, 

livery service. 
November 8—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 105: 

MC 50959, Sub. 15—The Cincinnati, New- 
port & Covington Ry. Co., Covington, 
Ky., common carrier application. 

November 8—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC 107363, Sub. 4—C.1I.M. & L. Transit 
Corp., Madison, Inc., common carrier 
application. 

November 8—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 391: 

MC 96533, Sub. 2—George W. Hayden, 
Corinth, Ky., contract carrier applica- 
tion. 

November 8—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 87: 

MC 30605, Sub. 67—The Santa Fe Trail 
Transportation Co., Corp., common car- 
rier application. 

November 8—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21: 

MC 891, Sub. 3—Gerard Motor Express, 
Inc., Terre Haute, Ind., common car- 
rier application. 

November 8—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 

MC 12488—Smith Travel Service, Bluffton, 
Ind., broker application. 

November 8—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 

MC 3647, Sub. 107—Public Service Inter- 
state Transportation Co., Newark, N.J., 
common carrier application. 

November 8—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC-C 1070—Quaker City Bus Co. v. Bingler 
Vacation Tours, Inc. 

November 8—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC 110916, Sub. 1—Rex W. Minor, Hanni- 
bal, Mo., common carrier application. 
November 8—St. Paul, Minn.—State Comm. 

—Examiner Dunn: 

MC 8600, Sub. 9—Werner Transportation 
Co., Minneapolis, Minn., common car- 
rier application. 


November 8—Tampa, Fla.—Greater Tampa 
Chamber of Commerce—Jt. Bd. 64: 

MC 111045—Redwing Carriers, Inc., Tam- 
pa, Fla., common carrier application. 
November 8—Washington, D.C.—Examiner 

Williams: 
| a .m S. M-3058—Fibreboard boxes, Pa. to 


D.C.—Examiner 


pick up or de- 


November 8—Washington, D. C.—Jt. Bd. 196: 
MC 2912, Sub. 12—Burlington Truckers, 
Inc., Burlington, N. C., common carrier 
application. 
November 8—Washington, D. C.—Jt. Bd. 63: 
MC 105225, Sub. 3—Service Incorporated, 
Washington, D. C., common carrier ap- 
plication. 
MC 106456, Sub. 15—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 
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November 9—Atlanta, Ga.—State Capitol— 
gaaaamaacaa Rogers and Examiner Ful- 
er: 

Section 5a, Appl. 6—Southarn Freight As- 
sociation, et al., agreements. 

November 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Simms: 

MC19608, Sub. 4—Farley Bros., Lockport, 
N.Y., common carrier application. 

MC55805, Sub. 1—Rose’s Trucking Service, 
Perry, N.Y., common carrier application. 

November 9—Camden, N. J.—U. 9. Ct.—Ex- 
aminer Lawton: 

I. & S. M-3065—Coke, Fenwick, W. Va. to 
Lansdale & Quakertown, Pa. 

I. & S. M-3113—Paints, minimum charges 
of Hartman Bros. 

November 9—Chicago, Ill.—U:S. 
Hse.—Examiner Angle: 

MC 729, Sub. 14—Diamond Transportation 
System, Warren, Ill., contract carrier 
application. 


Customs 


MC _ 59310, Sub. 27—Sprout & Davis, Inc., 


Whiting, Ind., con as 
ie. 4 tract carrier applica 





SO TOOT TTI IIUMUTIMMM MMMM 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 





Classified Advertisements 
Payable in Advance 


NUT 








Situations Wanted 


ee RAEN NaS yh) ee ets 
ASSISTANT TRAFFIC MANAGER. Traffic 
school and Northwestern graduate, 6 R 
varied traffic experience, desires position 
with a greater opportunity. Box 31. 

TRAFFIC MANAGER, age 41, university 
graduate, 12 years actual experience, now 
employed T.M. large national organization. 
— se per year. Details on request. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of ition, includi 
General Traffic Managers with many years 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 


ferent phases of Traffic—Practitioners—tTariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
—-s carriers, shippers and warehouses 
only. 


Educational Courses 


{. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 
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EDITORIAL 





Taking the Bogies out of Bulwinkle 


HE STATESMANLIKE DOCUMENT with which the 

Commission accompanied its approval of the western rail- 
roads’ agreement under section 5 of the interstate commerce 
act (T.W., Oct. 8, p. 27) ought to set at rest the apprehen- 
sions of those who feared that the so-called Bulwinkle act 
would wreck, or at least seriously impair, the effectiveness of 
our anti-trust statutes. Perhaps it may even result in cessa- 
tion of attempts to have the Bulwinkle act repealed. 

The value of the order lies not merely in its general ap- 
proval of the document submitted to it by the western 
railroads, but in the things it says about the necessity for such 
agreements in the carrying out of the national transportation 
policy. It found the agreement ‘‘necessary to the effectuation 
of,” and “in furtherance of, the national transportation 
policy.” 

The rate-bureau method of making rates, it added, had been 
heavily relied on by the shipping public, and rate-bureau 
procedures had been established and preserved largely through 
the efforts of the foremost shippers’ organization—the Na- 
tional Industrial Traffic League. 


It was well, perhaps, that the Commission should have 
devoted so much of its report to the position of the Depart- 
ment of Justice, the sole party expressing objections at hear- 
ings on the proposed agreement. With reasoned logic and 
clear language it pointed out that those objections bore no 
weight, because the agreement accorded “to each party the 
free and unrestrained right to take independent action either 
before or after any determination arrived at through the 
procedures provided in the agreement.” 


Shippers who have become accustomed to the established 
rate-making procedures will find comfort in the fact that the 
new agreement adheres almost exactly to those procedures— 
that the operation of the agreement will require no important 
changes in the manner in which they have handled these 
things in the past. In setting its stamp of approval on what 
the railroads proposed, the Commission in effect told them 
they had been behaving themselves pretty well in the past. 
Those who have had cause to deal with rate committees knew 
that already, of course; but the clear implication of the Com- 
mission's approval may clear the minds of those—including 
some legislators—who took the position that the transporta- 
tion agencies were seeking exemption from the anti-trust laws 
in rate making, not merely to bring the interstate commerce 
act more clearly into relationship with those laws, but for 
some occult and nefarious purposes of their own. In general 
terms, what the Commission said was that the established rate- 
making procedures had been advantageous for the shippers 
and the carriers in the past and that they should be permitted 
to continue, with little change, in the future. 


As to the specific changes in the proposal ordered by the 
Commission, they do not seem to be very important. The 
first of these refers to a provision conferring on chairmen of 
committees the power, as individuals, to refer matters, after 
consideration by their respective committees of traffic execu- 
tives, to their executive committees. In effect, this permits 
the chairmen to decide to ‘‘appeal’’ actions of the traffic 
executives. It may be that, in restricting such action to the 
traffic executives’ committees themselves, the procedures will 
suffer some complication, since it may well be admitted that, 
in most cases, the chairman of the committee is in as good a 
position as the traffic executives to know whether or not a 
particular matter requires added consideration by his executive 
committee. The fact remains, however, that, as the Commis- 
sion points out, the chairmen of bureaus and committees are 
employes of the railroads, of which the members of the traffic 
executives committees are the representatives; and that the 
employe ought not to be granted power to override his 
employers. 

The carriers, as reported in our news columns, have accepted 
the terms and conditions imposed by the Commission in its 
decision. 


AS TO the provision that rates bearing expiration dates 
which have been in effect for fifteen months or more 
should be docketed so as to give shippers added notice of 
their expiration, the Commission’s qualification here, in a 
sense, is a compromise, because the Traffic League insisted 
that such rate expirations be docketed when they had been in 
effect for a year or longer. The railroads saw no reason for 
docketing them at all, regarding that procedure as a needless 
expense because the tariffs carrying those rates always bore 
the expiration date and, hence, constituted their own notices J 
of expiration. 

The. railroads have accepted the amendment with good 
grace, particularly because the fifteen-months’ limitation will 
reduce what they consider to be unnecessary work and ex- 
pense. 

No one believes the new document to be perfect. It was 
with the idea that weaknesses would be noted and eliminated Ff 
as time went on that representatives of the League and others F 
refrained from making captious objections while it was under 
consideration. The Commission itself points out that provi- f 
sions for members of one bureau to appeal the actions of 
another are subject to “re-examination.” Other details will 
occur to those who read the agreement carefully. 

All those who had a hand in the writing of the agreement 
and its successful presentation to the Commission deserve the 
gratitude of shippers generally. It sets the pattern in railroad 
and other transportation fields. Thus it sets at rest any feat f 
that, in activating the Bulwinkle act major alterations in rate [ 
procedure, on the parts of both shippers and carriers, would f 
have to be made. 
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“The GREYVAN represen 
member of our traffic 
department...” } 


ECENTLY traffic managers all over America 
were asked why they selected Greyvan in 
preference to other moving companies. 

Among the many reasons given—extra-careful 
handling, courteous personnel, better service, etc.— 
comments such as these were especially significant: 

“The salesman completely understood our policy 
and administrative procedures.” 


“One man to deal with who knows us and our 
procedure.” 

“A working knowledge of our Company’s prac- 
tices.” 

“Get one company trained to handle moves as 
you want—then you can forget it.’ 


hee Choice of Clmevicad adiing Thiyffie Wlanagers 





Your local Greyvan representative is qualified 
and eager to work with you just as closely and 
effectively as he is already doing with other com- 
panies in your area. 


Make full use of his complete technical knowl- 
edge—his ability to handle all details for you 
swiftly, efficiently, economically—and his intense 
personal interest in fitting Greyvan service to the 
exact requirements of your company. 


He will be glad to work with you so coopera- 
tively that you, too, will quickly come to regard 
him as practically a member of your traffic 
department. 
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